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ING DEPENDABILITY 


e Your carload freight can move more efficiently— 
dependably on time from siding-to-siding. B&O 
Sentinel Service is the answer! It’s efficiency planned 
for you. 


Sentinel cars depart or arrive at plant sidings on 
schedule times known to shipper and receiver. Transit 
time is dependably maintained by the constant 
personal supervision of trained “B&O Sentinels” 
in yards and terminals. 


If car movement is interrupted at any point, both 
consignor and consignee are informed, then advised 
of rescheduling. For a complete carload service on 
a complete schedule, your wisest move is Sentinel 
Service. Ask our man! 


BALTIMORE & OHIO RAILROAD 


Constantly doing things — better! 
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Sh-h-h-h! Yes, this is Nancy again, but 
ion't tell a soul that I put salt in the 
sugar bowl as a pre-April Fool's Day joke! 
;osh, won't they be surprised? 


3et they'll be almost as surprised as some 

f the McLean Trucking Company customers 

ere when they received a voluntary refund 
or an overcharge... and that's no joke! 
ere's how an overcharge happens. In the 
ress of doing business, unintentional over- 
narges sometimes occur. Most are caused by 
isinterpretation of tariff provisions. 

McLean, a large percentage of all freight 

Llls are audited each month. When an over- 
large is found, McLean promptly sends the 
istomer a refund-- gladly, and VOLUNTARILY! 
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is is but one more "plus" service 
you enjoy when you specify McLean. 
ur nearby McLean terminal can 
ll you more. Call soon, and 
y Nancy asked you to. 
Now, how about some of my 
"sugar" for your coffee? 


M-LEAN 
= 


lems? Call your local "hy ~ 
McLean terminal, or write MPR 


McLean Trucking Company, 


Box 213, Winston-Salem, N.C. 
TERMINALS IN PRINCIPAL EASTERN SEABOARD CITIES FROM ATLANTA TO “BOSTON 
General Offices, Winston-Salem, N. C. 





A combination of 


barge and other trans- 

portation service is often 

the cheapest way to 

move your traffic . . . even when neither 


origin nor destination is located on a navigable river. 


Federal Barge Lines tariffs offer you a broad 
range of joint and combination rates and routes in 
cooperation with other carriers . . . rail, truck, ship 
and barge . . . and FBL is always ready to join in 
publishing new joint tariffs . . . to move your ship- 


ments door-to-door at lowest possible cost. 


So...even if FBL could carry your freight only 
part way . . . check with your nearest FBL traffic 


expert for the lowest-cost way to route your shipments. 


FEDERAL 
BARGE 
LINES 


A PRIVATELY OWNED CORPORATION 


PAUL BROWN BUILDING 
ST. LOUIS 1, MO. 
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Transloading Service. . . is now offered by Great North- 
ern at Minot, North Dakota, site of the railway’s big, 
new electronic classification center. Shippers who re- 
quest ““Transloading at Minot’’ on carloads of mer- 
chandise can save time and prevent possible damage 


to merchandise by having cars containing shipments 
destined to several western points reloaded into in- 
dividual cars, each having its own single destination. 
Published tariffs covering stop-off privileges apply— 
there is no extra charge for the transloading service. 


Freight House at Gavin Yard completed in autumn 
of 1956—a modern, efficient installation keeping 
pace with shipper needs for speedy service. 
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Gavin Yard by the use of completely modern 
lift trucks, moving conveyor line, roomy, 
enclosed loading area for all-weather service. 


FS Speedy Transloading is made possible at 
* 


Modern Equipment speeds transloading at Minot. By a short stop- 
off at this point delays at terminals are eliminated. 
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Dual-Purpose Boxcars have been introduced by Great 
Northern. Called “‘plug-door’’ cars, they meet the spe- 
cial requirements of shippers in the grain and lumber 
business. 12-foot double doors (one conventional 
sliding door, plus a “plug” or flush door) permit load- 
ing of either grain or long and bulky commodities. 
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ta | Progress Is a 
Careful Re-loading is a feature of Great Northern’s trans- ' 
loac ing service. Saves damage to merchandise as it moves Gre at Northern Habit 
on to ultimate destination. 
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OLD METHOD Airslide Cars elimi- 
nate bags, drums and 
containers for dry, 
granulated products 
... save on related 
costs, too. 
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ADDITIONAL CARS! 
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35-40 tons of Vinyl 
anc 


COST-SAVING Resin at one time in 
METHOD §contamination-free 
Airslide Car. wor 
som 
put 
mea 
UNION CARBIDE’S BAKELITE DIVISION has been ordered 25 additional Airslide Cars from General rid 
making interplant bulk shipments in hopper cars American Transportation Corporation to augment rf ' 
for several years, and in 1955 supplemented the the cars presently in use. ings 
movement with fifteen 3600 cubic foot capacity You, too, like scores of producers of dry, granu- “sl 
Airslide® Cars. Bulk shipments of viny] resins, par- lar products, can benefit with General American’s 
ticularly in Airslide Cars, provide savings and, Airslide Cars—‘“‘bulk ship’ in complete confidence ’ 
equally or more important, their experience proved in contamination-free Airslide Cars—save on bags, | 
Airslide Cars deliver products free of contamina- drums or similar costly containers. You'll find... why 
tion. That is why Bakelite, just one year later, it pays to plan with General American. for 
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AIRSLIDE sen 


GENERAL AMERICAN TRANSPORTATION CORPORATION Ha 
135 South La Salle Street * Chicago 90, Illinois wt 
Plants and offices in principal cities 
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EDITORIAL 


Rate Men and Conditions of Employment 


OM MEN OF EXPERIENCE in traffic matters, we 
}: rave received informative and thought-provoking com- 
me: » about the present and prospective status of rate spe- 
cial 5, a subject discussed on this page a few weeks ago. 
On -orrespondent, who for obvious reasons prefers not to 
hav. his identity disclosed, has given us a frank and reveal- 
ing port on his experience in rate work—a report pointing 
to u zency of an “educational project which, we understand, 
the \merican Society of Traffic and Transportation is un- 
dert.. xing. 

“| or some reason,” says the writer of this letter, ‘‘manage- 
men never solicits the comments of ‘the man who does the 
work, but always someone is consulted who doesn’t know 
beans about rates or ratings. 


| was a local rate clerk for a large interstate motor 
carrier, in a terminal serving half a million people. Thirty 
miles from me we had another rate clerk, in another termi- 
nal serving a million people; all million and a half people 
were prospective customers of ours. I was the person who 
assessed the charges, hoping they were correct, to innumer- 
able shipments daily, and quoted rates to prospective cus- 
tomers over the telephone. I was well paid for this service, 
as | should have been. A local rate clerk can make or break 
a carrier's local operations, just as easily as can the man on 
the streets. Many carriers believe that the local rate clerk 
need not be too accurate, as a revision clerk can catch his 
errors. How can a revision desk catch the errors on ship- 
ments lost due to a local rate clerk's misquoting a rate to a 
potential customer, with the carrier then not getting the haul? 


“Rates and ratings are fascinating to me. I have com- 
pleted a correspondence course in traffic, and am currently 
taking advanced work, with my eye on a practitioner’s license, 


and possibly membership in the A.S.T.T. 


But, how much time was I allowed to devote to my rate 
work? Approximately the length of time it took to pull out 
some rate sheets, assess a rate and extension on a bill, and 
put the rate sheets away. At other times during the day I 
measured gasoline in the yard tank, checked tractors for 
repair work, handled ‘O.S. & D.’s,’ made voluminous service 
reports and production reports, and answered the telephones. 
I filed, not posted, supplements once a month, on Sundays, 
as when my superior saw me working on rates he figured I 
had run out of work and found something else for me to do.” 


NTERRUPTING our correspondent’s report at this point, 

we should explain that we have no way of knowing 
whether the carrier for which the writer of this letter per- 
formed the various duties described by him was small or 
large. If it’s obvious that the company for which he works 
cant afford to let him devote full time to rate work, the 
sensible rate specialist probably attends cheerfully to a 
number of other “chores,” not in his own field. But when 
Cariicr managements display ignorance of, or indifference 
toward, the complexity and instability of rates and ratings to 
the point where they deprive their rate specialists of time 


needed for study of changes and new developments affecting 
the pricing of transport services, the situation is certainly a 
sorry one, viewed from any angle. Now, let our correspond- 
ent continue his report: 


“After four years of this I decided enough was too 
much, and left to go to another carrier's general office, 
and to his traffic department. After one year of it I had 
to leave, and I then took another job just like the one I 
had loathed so much, to avoid starving to death. Why? 
Because a rate clerk in a general office is the most under- 
paid in the profession. He, who has to know the answers 
to questions submitted by the expensive local rate clerks, 
makes a very meager salary .. . 


“So, again I figure pay rolls and do everything BUT 
read the reams of paper published by the tariff bureaus— 
paper which is the life blood of our company. And still, 
management actually expects me to know what is in the 
tariffs. Is it any wonder that no one wants to be a rate 
clerk? Mine is not an isolated case. I now have an ‘appren- 
tice rate clerk’ under me, but he is leaving to sell insurance 
. . . He claims that, although he likes rates and ratings, he 
can’t stomach all of the stuff that goes with it—the gas 
reports, purchase orders, etc.” 


UR correspondent concludes with the declarations that 

he doesn’t care whether he’s called a rate technician, 
analyst, ‘‘or any number of fancy names,’ and that if he 
and others similarly situated are given enough time to do 
their jobs with tariffs well, “very soon you will find you 
have the tariff experts and the rate men you need.” 


What's the use of expressing a pious hope that condi- 
tions such as those described in the letter we have quoted 
prevail in only a very few transportation companies? It’s 
apparent that much “educating” of top management con- 
cerning the need for and value of experts on rates and traffic 
matters remains to be done, not only among companies 
which use transportation services, but also among many of the 
companies which provide such service. As the A.S.T.T. 
intensifies its educational program in that direction, we know 
that the Associated Traffic Clubs’ leadership also will be 
“in there, pitching”—and in this campaign there’s plenty of 
room for other participants. 

Discouragement of ambitious rate specialists, young or 
not so young, has been manifested in ways other than those 
mentioned by the man whose letter we have quoted. There 
have been traffic executives who, because of fear of displace- 
ment or for other reasons, have declined to impart to younger 
men in their departments the traffic knowledge they have 
acquired over the years. A veteran in any profession who 
makes advancement difficult for talented individuals who 
look to him for guidance is guilty of more than selfish- 
ness—he’s guilty of conduct inimical to all members of his 
profession. The traffic executive who gives the members of 
his staff all the help and direction he is able to give is not 
only adding to his own stature; he is also strengthening the 
position of his company and brightening the future for the 
people on his staff and for his profession. 
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with the personal sould | 


A silver service is meant for 

use . . . and our modern “silver 
anniversary” fleet is waiting now 

for your call. But it takes more 
than the best in equipment to 
provide the finest in transportation 
service. It takes the personal touch: 
Driver, dispatcher, billing clerk, 
sales representative, terminal 
manager—at Mason and Dixon they 
all know your shipping problems 

and how to solve them quickly. 

They know how to provide you with 
a get-it-there service that delights 
your customers and aa 
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WEst PrTTsTON 
WRKes Ganet 

ALLENTOWN 


makes surer profits 


GENERAL 
OFFICES: 
KINGSPORT, 
TENNESSEE 


UESTIONS AND 


— 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscrit: ors, 


In this column will be published answers to questions relating to traffic, of general reader inte: st, 4 
specialist in interstate transportation, who is a member of our special service department, will ‘urnish 
references to regulations and decisions and will answer questions of application of tariff sc!-odule 
and practical traffic problems. We do not desire to take the place of the traffic man, but :» help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to re‘use to 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Motor Carriers— 


Rates Apply Point to Point 
Not Street to Street 


Question—New York 


A carrier quoted a rate to the United 
States Government to transport certain 
commodities between points “A” and “B”, 
at a rate not to exceed the applicable rail 
rate. The railroad had no rate applicable 
or facilities available for delivery to the 
actual destination, which was about five 
miles beyond the freight yard. The des- 
tination, however, was within the city 
limits of point “B”. 

May the carrier apply his tariff rate 
on the ground that the railroad rate 
was inapplicable? 


Answer 


Actually, your contention is that a par- 
ticular street address is the final destina- 
tion, rather than the city of destination. 
For rate purposes, an entire town consti- 
tutes a point, as the term is used in 
tariffs. 

In this respect, the Commission, in 
Stopping In Transit at Pittsburgh, Pa., 
34 M.C.C. 653, said: 

“The respondent argues that, as a 
practical matter, ‘final destination,’ in 
motor-carrier operation, is always con- 
sidered to be the premises of the con- 
signee rather than the ‘point’ to which 
the rates are published. The record 
herein, however, does not warrant a find- 
ing that this understanding prevails 
generally in motor-carrier operation, or 
that delivery to a consignee’s premises, 
rather than to a station or terminal of 
a carrier, is universally performed with 
the line-haul vehicle. In any event, we 
are not here passing upon the question 
of where the motor common carrier’s 
liability for a shipment in transit ends, 
and particular practices of the carriers 
afford no justification for lack of clarity 
and definiteness in their tariffs. If it 
is true that motor-carrier service differs 
so radically from that of the rail car- 
riers, the motor carriers should frame 
their tariffs accordingly, instead of 
merely copying the language of the rail 
tariffs. 


“The tariff of which the rule would be 
a part contains rates to Pittsburgh, sub- 
ject to a note which provides in part 
that: ‘Rates applicable to or from Pitts- 
burgh, Pa., will apply also to or from 
the following points in Pennsylvania.’ 
There then follows a list of some 55 
points, some of which, according to the 
record, are in the Pittsburgh corporate 
limits, and others are not. The plain 


implication of these rate provisions is 
that Pittsburgh is also a ‘point’ the 
same as the other towns or cities listed 
in the note as ‘points.’ For rate pur- 
poses the whole of each of these ‘owns 
or cities, as well as the whole of Pitts- 
burgh, constitutes a ‘point’ as the term 
is used in the tariff. ‘Point or points,’ as 
used in paragraph (a) of the rule under 
consideration, obviously also must be 
taken to mean one of the points to 
which rates are published as an en- 
tirety, rather than a street address or 
shipper’s platform within such points, 
and the same reasoning would apply to 
the term ‘final destination,’ as used in 
the paragraph. It is a well-known rule 
of tariff construction that particular 
provisions of a tariff must be considered 
in the light of the whole tariff. Bren- 
ner Lumber Co. v. Director General, 81 
L.C.C. 241. A ‘point’ or a ‘destination’ 
customarily means a particular or speci- 
fic place, and ‘point’ is used in that con- 
nection in the tariff under consideration 
in naming rates. To adopt the construc- 
tion of these terms urged by respondent 
is to say that ‘point’ in his tariff means 
a definite and particular place in the 
application of rates, and a vague and in- 
determinate location in connection with 
the service which would be accorded 
under the same tariff by the proposed 
rules.” 


If the rates were quoted on a point to 
point basis, it appears from the above 
cited case that they must be applied to 
all addresses within the city of final des- 
tination if the rulings of the Interstate 
Commerce Commission are applicable to 
quotations made under section 217(b) of 
the interstate commerce act. 


State v. Interstate— 
Switching 


Question—Idaho 


We have several cars placed on one 
of our industry’s tracks for lumber load- 
ing. The cars are partially loaded on 
that track and later are switched t 
another track by the Camas Prairie Rail- 
road Co. for completion of loading. 
Switching is performed within the station 
limits. 

The Camas Prairie switching tariff No. 
157-I, I.C.C. F-236, states, in item 120, 
that freight, all kinds, may be switched 
to other locations within the same station 
limits for further loading or unloading 
at a rate of $7.59 per car between points 
within yard limits. On the face of tariff 
No. 157-I there is a notation that m0 
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UNDERSTANDABLE ANSWERS TO 


Real Shipping Problems 


These careful studies of the innumerable problems facing 
traffic and transportation men in their daily work will be a 
valuable working tool to anyone in the field. Containing all 
the Questions and Answers appearing in Traffic World from 
July, 1955, through June, 1956, Questions and Answers 
Book, Volume 8 is arranged by subject matter and thor- 
oughly cross-indexed for immediate location of the prob- 
lem in question. It provides instantly clear and factual 
answers to questions of timely interest, answered by an 
expert on the Traffic World staff. 


QUESTIONS AND ANSWERS BOOK, VOLUME 8 ... 


belongs on your desk and in the hands of every traffic man in your organization! Its prac- 
tical answers to problems you yourself may be facing today or tomorrow, its fact-finding 
and thorough analysis of the complexities of traffic regulation and legislation will make it 
a ready and reliable reference for you in your work. 


Out November Ist — Ozdex your copies today / 


Partial List of Subjects Book Department NOTE: Volumes 2, and 3 are still available 


Traffic Service Corporation at $2.50 per copy, Volumes 6 
815 Washington Bldg. and 7 at $3.00. 


Bills of Lading e Claims e Delay Washington 5, D. C. 


Demurrage e Loss and Damage e 
Freight Forwarders e Liability of Car- 
rier @ Limitation of Actions e Motor 


Please send me copies of Traffic World’s QUESTIONS AND AN- 
SWERS BOOK (Volume 8) at $3.00 per copy. Check enclosed [] Bill me [J 


Please send me also [] Vol. 2 [] Vol. 3 [ Vol.6 [J Vol. 7 
Carriers e Overcharges @ Routing and 


Misrouting @ Sales e State vs. Inter- | NOM@ vsriccceeeeeeeeeteeseertteeeeeeeeeeeeeeeeeeeeeeeeeeaees 
state e Tariff Interpretation ¢ Tax on NN iii sicsinn sues sexanvesas ou aeaieaagelabmieddle 
Transportation e Weights and Weigh- 
ing @ Shipping e Freight Bills 


Address 


10 


YOUR CARGO 
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LUFTHANSA | 


¢ Regular- 
service New 
York to Europe 


¢ Exclusive —Chi- 
cago to Germany via 
Montreal and Shannon 


© Direct to Istanbul, Beirut, 
Baghdad and Teheran 
via Germany 


© Daily service to Zurich 
and Vienna effective 
April 28 

For information on rates 
and schedules or for 
confirmed space 


CONTACT YOUR 





AGENT or 


LUFTHANSA 


Air Cargo Division, 132 Front Street 
555 Fifth Avenue, New York 17, MU 2-9100 
OFFICES IN ALL PRINCIPAL CITIES 
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supplement to this tariff will be issued 
except for the purpose of canceling the 
tariff. Tariff No. 157-I was issued Octo- 
ber 31, 1956, and became effective Decem- 
ber 6, 1956, and does not state that it 
is subject to any tariff of increased rates 
and charges. The Camas Prairie Railroad 
Co. has issued a blanket supplement, 
which states that tariff No. 157-I is 
subject to Tariff of Increased Rates and 
Charges No. 206. The Idaho Public 
Utilities Commission has not approved 
the increase of rates and charges on 
Idaho intrastate traffic, up to this writing 
date. 

The Camas Prairie Railroad has 
assessed us a charge of $8.05 per car, 
which includes the Ex Parte No. 206, 
for switching, as stated above. The 
carrier contends this is a part of the 
through movement, thereby making the 
shipment an interstate movement and 
subject to the Ex Parte No. 206 increase 
charge. We contend that it is not part 
of the through movement, but is a local 
intrastate movement and not subject to 
the 5 per cent Ex Parte No. 206 in- 
crease. Even if this should be ruled as 
a through movement, the carrier is out 
of line by including the Ex Parte No. 
206 increase, as per Rule 7, paragraph 
(d), which reads: 

“Where a through rate is made by 
combining a separately stated ‘all-com- 
modity’ (all freight) or switching rate 
with a class or commodity rate (either 
in the absence of a single-factor through 
rate or by tariff provision for application 
of the aggregate of intermediate rates 
if lower than the single-factor through 
rate), each rate comprising such com- 
bination is increased separately, as pro- 
vided in this tariff in connection with 
movements from and to the origins and 
destinations between which such sep- 
arately stated rates are applicable, and 
the applicable rate is the sum of the 
separate rates so increased .. .” 

We would appreciate your interpreta- 
tion of the above. 


Answer 


Where there is an original and con- 
tinuing intention that the goods shall 
move through from point of origin to an 
interstate destination, the transportation 
is interstate in character. 


It is not the method of transportation, 
but the continuity of the movement from 
a point in one state to a point in another 
state which determines whether traffic is 
interstate. See, Baltimore & O. S.W.R. 
Co. v. Settle, 260, U.S. 166, 43 S Ct. 28, 
and Hughes Brothers Lumber Co. v. 
Minnesota, 272 U.S. 469, 47 S. Ct. 170. 


Whether the interstate or the intrastate 
switching charge should be assessed on a 
shipment depends upon whether the 
switching service performed is part of 
a through movement from a point in one 
state to a point in another state, in 
which event the interstate switching 
charge applies; or whether it is a part of 
a through movement between two points 
in the same state, in which case the in- 
trastate switching charge applies; or 
whether the switching movement is sep- 
arate and distinct from the subsequent 
outbound movement, in which case the in- 
trastate switching charge is applicable. 
See, Armour & Co. v. Great Northern Ry. 
Co., 144 I.C.C. 219 and Gwin, White & 
Prince, Inc. v. New York, N. H. & H. 
R.R. Co., 112 I.C.C. 707, in which cases 
the Commission held that a switching 
movement preceding an interstate line- 
haul movement was interstate in char- 
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acter if the switching movement formeg 
a part of the through transportation. 


In Zelnicker Supply Co. v. Director 
General, 53 I.C.C. 700, the Commission 
held that an intrastate switching charge 
was the applicable charge wher» the 
switching movement was separate and 
distinct from the line-haul trans: ortg. 
tion of the shipment. 


It is not entirely clear from your ques- 
tion which of the above princip'es js 
applicable to your shipment. 


Routing and Misrouting— 


Local Rate of Initial Carrier 
Higher Than Joint Rate To Whic 
Initial Carrier Party- 

Duty of Initial Carrier 


Question—Colorado 


Several less-than-truckload shi ments 
of iron bolts and nuts moved by « con- 
mon carrier from Chicago to Lenver, 
during the period from February 21 to 
April 20, 1955. The rate charged on all 
the shipments, 235 cents per hundred 
pounds, was the 4th Class rate published 
in section 14 of Rocky Mountain Motor 
Tariff Bureau tariff No. 2-C. There was 
no LTL commodity rate in effect on iron 
or steel bolts or nuts from Chicago to 
Denver, prior to April 27, 1955, at which 
time a rate of 201 cents per hundred 
pounds was published in item 165950 of 
that tariff. 


During the period that these shipments 
moved, there was published, in item 
165110 of Rocky Mountain Motor Tariff 
Bureau tariff No. 2-C, an LTL commodity 
rate of 187 cents per hundred pounds 
from St. Louis, Mo., to Denver, Colo., not 
restricted to apply only via certain car- 
riers or routes, nor to prohibit inter- 
mediate application. 


The carrier who transported these ship- 
ments from Chicago to Denver has a 
direct single-line between these two 
points, and another direct line between 
St. Louis and Denver. He has no lateral 
line connecting these two lines east of 
Denver. Consequently, Chicago cannot 
be considered intermediate to St. Louis in 
connection with the carrier’s single-line 
service. 


Section 18 (Routing Instructions), item 
205000, reads: 


“Rates named in this tariff will apply 
only over the routes and through trans- 
fer points provided herein.” 


Included in those routes are a number 
of joint routes between so-called eastern 
stations and western stations comprised 
of certain lines serving both St. Louis and 
Chicago, to Chicago as a junction point 
with further movement from Chicago t 
Denver by the carrier who handled these 
shipments. There are no _ restrictions 
published in connection with these routes, 
limiting them to apply only from or 
certain eastern and western stations, nor 
restricting their use to not be applicable 
from St. Louis. 


Item 101300 provides for intermediate 
application of LTL commodity rates if 
no LTL commodity rate is published i 
tariff No. 2-C from the intermediate 
point to a particular destination, and the 
intermediate point is between the de 
tination and a point from which an LTL 
commodity rate on the article is pub- 
lished in the tariff over the same roule 
to such destination. 


Interpreting these two items to permit 
intermediate application of the rate of 
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187 cents published from St. Louis to 
Denver on the various shipments from 
Chicago to Denver in connection with 
a: » of these published joint routes from 
s Louis to Denver, to which the line 
iy olved has been a party, overcharges 
wre claimed on the basis of the differ- 
e: ce between the rate of 235 cents as 
c) »rged, and the rate of 187 cents which 
y uld apply from Chicago by inter- 
m diate application. 

ne carrier has declined payment of 
a overcharges, contending that “Chi- 
ce: 9 is not intermediate from St. Louis. 
7. route St. Louis traffic via Chicago 
w old be over an unreasonable and 
u: -atural route.” 

is our belief that the tariff publishes 
sp -ifie routes from St. Louis to Denver 
vi Chicago, and the route from Chicago 
to Denver is included, in part, in such 
th ugh routes from St. Louis to Denver 
al furthermore, being published as 
sp fic routes, there is no question of 
th routes being unreasonable or un- 
na iral. The Interstate Commerce Com- 
mi ion has applied the theory of routes 
bei’. unreasonable or unnatural to routes 
whe:e specific routing is vague or con- 
tra..ctory, and open to various interpre- 
tat. ons, but it seems to us that the 
rou'es published in Rocky Mountain 
Mo.or Tariff Bureau tariff No. 2-C, while 
liberal, are still Specific. 


We would appreciate your interpreta- 
tion of the use of intermediate applica- 
tion in this tariff in connection with 
the routes cited. 


Answer 


Due to the absence of complete infor- 
mation, such as whether or not the bill 
of lading contained routing instructions 
and, if it did, whose routing was shown 
therein—the carrier’s or the shipper’s— 
we do not feel that we can give an 
absolute answer to your problem. How- 
ever, the Commission has held in several 
cases that a carrier who is a party to 
a two-line joint rate lower than the rate 
applicable over his own single route is 
obligated to forward an unrouted ship- 
ment over the two-line route. Arco Bag 
Co. v. New York Cent. R. Co., 190 I.C.C. 
191; Southern Cotton Oil Co. v. Seaboard 
Air Line Ry. Co., 185 I.C.C. 204; Lynch- 
burg Chamber of Commerce v. Southern 
Ry. Co., 128 I.C.C. 497; Deisel-Wemmer- 
Gilbert Corp. v. Pennsylvania R. Co., 
218 I.C.C. 137. 


If the bill of lading contains routing 
via the line to which the shipment is 
delivered, it seems apparent that it would 
be a disregard of the shipper’s instruc- 
tions if that carrier forwarded the ship- 
ment in connection with another carrier 


or carriers, instead of via his line to des- 
tination. 


The Commission has held that it is 
the duty of the initial carrier to obey 
the specific instructions furnished by the 
shipper; that when a shipper names the 
carriers who are to transport a shipment 
it must be assumed that he is relying 
upon his own investigation, and that for 
Some reason he considers it expedient 
that the shipment move via the route 
indicated by him. Duluth Log Co. v. 
Michigan & I. Ry. Co., 15 I.C.C. 627; that 
where a shipper gives directions with 
respect to the routing of a shipment, 
the carrier is bound to obey his instruc- 
tions and must charge the rate applicable 
to the designated route, even though such 
rate is higher than over some other route 
between the same points. Struthers- 


Wells Co. v. Pennsylvania R. Co., 14 
I.C.C. 291. 
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How NKP’s DF cars 
protect a restless load 


Steel for razor blades—that’s the ship- 
ment this Nickel Plate DF (damage-free) 
car will carry safely to the manufacturer’s 
dock. Each pallet holds 20 coils (2000 
pounds). Steel-reinforced cross members 
placed across the car will keep the load 
from shifting. Expansion heads on the 


* Fast schedules 
* Dependable, on-time deliveries 
* Piggyback service 


cross members fit into holes on the angle- 
iron belts lining the car. Locked in place, 
these cross members can never fall out. 
NKP’s DF cars also protect shipments 
in drums, crates and cartons. Deck boards 
are used for multiple tiering or bulk- 
heading of smaller packages. 


* Flexibility to meet your 
special requirements 


* Complete tracing information 


44 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 


Telephone MAin 1-9000 


GENERAL OFFICES .. . TERMINAL TOWER. . . CLEVELAND 1, OHIO 





Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 








Can your business 
co-exist with 7O million 
captive people’? 


As long as an Iron Curtain shuts off the satellite countries 
of Europe, the framework and future of free enterprise 
will be in danger. 


There is proof before us every day that the world can pros- 
per fully only when men everywhere are free to choose their 
own way of life, build their own businesses and till their own 
land. Yet behind the Iron Curtain 70 million people are still 
virtual prisoners of the Communists. 


There are a number of ways you and other American 
businessmen can help these people, yourselves and the 
world. One of the most direct is through Crusade for 
Freedom, sponsor of Radio Free Europe. 


For six years, this powerful overseas broadcasting 
operation has been beaming the truth into five key satel- 
lite countries. It has been outstandingly successful. 


The Communists have spent fabulous sums trying 
unsuccessfully to jam RFE’s programs. The bill for 
this last year in Poland alone was estimated at 
$17,000,000. Two-thirds of this amount will support 
the entire RFE operation for another critical year! 


And we know from letters and reports that truth 
from Radio Free Europe has helped keep alive the 
desire for freedom. The proof is history. 


So give your generous support to Crusade for 
Freedom in aiding these 70 million captives. If 
you don’t send them the truth—who will? 


Some ways business executives have 
helped. Check the ones you are interested in. 


C1 Display Crusade material on your company bulletin board. 


[C1 Plan a paycheck stuffer to inform your employees 
of the importance of the Crusade for Freedom. 


C) Plan to conduct an in-company solicitation. 


[] Match employee funds with your Truth Dollars. | 


For campaign material} _and information write CRUSADE FOR FREEDOM, . 345 | East 46th St., N. Y. C. 17% 
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R .te Expert Disputes Rail 
‘S ory of Impending Ruin’ 
In €x Parte 206 Statement 


Ray Bryant, principal trans- 
po ation rate expert of the Cali- 
fo) .a Public Utilities Commission, 
ha. filed with the Commission his 
sec id verified statement in opposi- 
tio. to the further rate increases 
sov nt by railroads in Ex Parte 
906. (Increased Freight Rates, East- 
ern and Western Territories, 1956 
(T.\\"., March 16, p. 66). 


Hi. statement was directed “exclu- 
siveiy to the subject of railroad earn- 
ings and related financial matters,” Mr. 
Bryant declared, in a foreward. He said 
his <alculations and testimony showed 
that “the railroads earnings picture is 
more favorable than would appear from 
their pleadings and statements.” Mr. 
Bryant added that “general freight rate 
increases are not the road to prosperity” 
and said he would document this conten- 
tion in “my third verified statement.” 

In his second statement, filed with 
the Commission March 18, Mr. Bryant 
divided his arguments into seven areas, 
each designed to support his main con- 
tention that there was a significant “dis- 
parity between the true condition and 
the condition as represented by the rail- 
roads.” 


Discussing rate of return, Mr. Bryant 
said the railroads made “the founda- 
tion” of their case “the premise” that 
their rates of return were inadequate, 
especially as compared to other indus- 
tries. Such a foundation was not sound. 
and, “as the Commission frequently has 
pointed out in many rate cases,” there 
was “no significance in comparisons of 
unlike things,” said Mr. Bryant. 


“In summary,” he said, “the railroad 
evidence does not show that the general 
credit of the industry has been impaired 
or is in danger of impairment; nor does 
it show that the rates of return are less 
than those of other enterprises of simi- 
lar risk. 

“In actuality, the railroads frankly 
are asking for substantial additional 
contributions from all rate payers in 
order that the railroads, without calling 
for more equity capital and without in- 
curring debt, may make additions and 
betterments to their facilities and 
equipment and make capital improve- 
ments to preserve their competitive po- 
Sition in an expanding economy.” 


Mr. Bryant told the Commission fur- 
ther that for every dollar obtained from 
rate payers for these purposes “the rate 
payer must add another dollar and more 
to represent railroad income taxes and 
the transportation excise taxes.” 

In another part of his statement, Mr. 
Bryant said “relatively longer term 
trencs and a few fundamental facts” 
indicated that the financial position of 


the railroads was now “appreciably 
sounder than at any time in the past” 
and that “their general position is get- 
ting better.” For his summary of this 
section he used a portion of a speech 
which Commissioner Arpaia made on 
February 27 at Ann Arbor, Mich. In the 
quoted portion, Mr. Bryant emphasized 
the Commissioner’s statements that 
“the railroads’ profit position ... has 
improved greatly” and ‘the future of 
the railroads is bright.” 

On the over-all question of a general 
increase, Mr. Bryant declared that “all 
of the available indices point to the ab- 
solute necessity for the recognition of 
regional disparities in any general ad- 
justment of freight rates.” He added 
that “it is clear that a uniform advance 
would not be just and reasonable” and 
that the Commission should give ‘full 
recognition to the obvious regional dis- 
parities in the requirements of the car- 
riers.’ 

Mr. Bryant described as “a myth and 
fantasy” what he called the railroads’ 
“story of impending ruin” from the 
present level of working capital. There 
was nothing of an emergency nature 
inherent in the present level of working 
capital, he said, and added that he 
believed, further, that “the alarm with 
which the respondent railroads view 1956 
trends is without any firm foundation in 
fact and that the railroads of the United 
States,insofar as working capital is con- 
cerned, are in a sound financial condition 
at the present time.” 

He also accused the railroads of making 
“the gross error” of including in their 
supporting evidence “no allowance what- 
soever for any further increase in 
efficiency of operations.” 

“It is essential,” he said, “that a fair 
approximation of the savings be made 
and considered by the Commission if 
proper conclusions are to be reached in 
this proceeding.” 

Mr. Bryant concluded his statement 
with an attack on the railroads’ financial 
evidence as being “deficient and mislead- 
ing” in the field of noncarrier expenses: 

“The bare figures submitted are not 
meaningful in the absence of full dis- 
closure of the underlying data which give 
them substance,” Mr. Bryant said. “The 
financial results of carrier operations or 
noncarrier operations cannot be known 
unless and until both revenues and ex- 
penses and separated and deliberately 
charged to each type of railroad opera- 
tion.” 

“Net railway operating income and 
rates of return for both past and future 
period include only railway carrier reve- 
nues,” he said. “On the other hand, 
actually incurred expenses, prospective 
expenses related thereto and increased 
expenses for wages, payroll taxes and 
materials and supplies appear to include 
expenses chargeable to non-carrier op- 
erations.” 

He added that the railroad evidence 
contained “duplication of expenses” and 
an “inflated base in measuring return 
on investment.” 


(See earlier story on page 46) 


Shippers Protest Middle 
Atlantic’s Proposed Rate, 


Minimum Charge Increases 


The Commission has received ad- 
ditional protests against a proposed 
7 per cent general freight rate in- 
crease, published to become effective 
March 30, and later, by the Middle 
Atlantic Conference, and has also 
received protests against a proposal 
of the conference to increase its 
minimum charge per shipment on 
traffic within Middle Atlantic Terri- 
tory and between points in Middle 
Atlantic and New England territo- 
ries, effective the same day . 


The conference had published a mas- 
ter tariff, No. 17, MF-I.C.C. A-817, pro- 
posing to make the general 7 per cent 
increase effective March 18, but, accord- 
ing to protestants, this did not become 
“operational” until the effective date 
of various connecting link supplements. 
The Lynchburg Traffic Bureau, of 
Lynchburg, Va., previously had filed a 
protest (T.W., March 9, p. 50). 


Other protests have now been filed by 
the Secretary of Agriculture; the East- 
ern Industrial Traffic League and the 
Associated Industries of New York 
State, Inc., jointly, the Philadelphia 
Merchants Association and Johnson & 
Johnson. 


Higher Arbitraries Assailed 


The protests directed against the in- 
crease in minimum charges also object- 
ed to increases published by the confer- 
ence in arbitraries on shipments weigh- 
ing less than 6,000 pounds, on traffic 
between the New York City area and 
the Philadelphia area, and against in- 
creases in arbitraries on shipments 
weighing less than 6,000 pounds, on 
traffic within the. Philadelphia short- 
haul area. 


The protests were in two categories, 
One involving the general increase, and 
the other concerned with the increases 
in minimum charges and arbitraries. 
However, at the Commission it was 
said that both categories would be dealt 
with jointly. 

The Secretary of Agriculture, Ezra 
Taft Benson, said that his department 
believed that “the statutory provisions 
for the regulation of motor carriers 
were enacted in contemplation of 
stronger justification for the lawful 
level of rates than the undocumented 
inference of revenue need, which ap- 
pears to be the total of the carriers’ 
justification in the instance before us 
here.” : 

The protests by the Eastern league, 
the A.I. of N.Y., the Philadelphia group, 
and Johnson & Johnson were directed 
against both the general increase and the 
increases in minimum weights and arbi- 


~ 
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traries. Protests filed by the National 
Small Shipments Traffic Conference, 
Inc., and Virginia Dare Extract Co., 
Inc., were directed only to the increases 
in minimum charges and arbitraries. 

Johnson & Johnson said that “while 
it is incumbent upon the Commission 
to determine the reasonableness of the 
full 7 per cent general increase, which 
is also proposed by the conference at this 
time, it is doubly important that the 
Commission give serious consideration to 
the minimum charge increase.” 

This was borne out by the “fact” that 
these charges already were substantial, 
and there was extreme doubt that the 
carriers had been able to correctly study 
the need for additional revenue since 
their last increases, Johnson & John- 
son said. 

In the protest filed by the Eastern 
Industrial Traffic League and Associated 
Industries of New York State, it was 
said that a study of the proposed mini- 
mum charge and arbitraries increases 
disclosed that the range in amounts was 
from 44 cents a 100 pounds to $1.60 and 
produced minimum charges no lower 
than $3.20 and running as high as $5.35. 


To justify increased minimum charges 
at level so substantial, the basis on which 
the carriers acted must be sound and 
their justification convincing, those pro- 
testants said, adding that neither factor 
appeared to be present in the situation 
presented by these protested schedules. 


The National Small Shipments Traffic 
Conference said that the respondent car- 
riers did not propose to make any in- 
crease in the current arbitraries of 48 
cents per 100 pounds and 21 cents per 100 
pounds applying, respectively, to ship- 
ments weighing less than 2,000 pounds 
and shipments in the weight group of 
2,000 pounds to 5,999 pounds, moving 
within Middle Atlantic Territory and 
between that territory and New England 
Territory. 

“However,” it said, “it is proposed to 
increase the arbitraries applying on ship- 
ments moving within these weight 
brackets in the Philadelphia area, and 
between the Philadelphia and New York 
areas, These arbitraries would, in respect 
to shipments weighting less than 2,000 
pounds, be increased from 51 to 55 cents 
per 100 pounds, subject to a maximum 
of 50 per cent, except as to the Hermann 
Forwarding Co., which has proposed a 
maximum of 60 per cent. On shipments 
in the weight group 2,000 pounds to less 
than 6,000 pounds, the arbitrary would 
be increased 7 per cent, or from 21 cents 
to 24 cents per 100 pounds, subject to a 
maximum of 20 per cent above the cor- 
responding class rates applicable to ship- 
ments weighting over 6,000 pounds. 

“It is the position of this protestant 
that the differences in transportation 
conditions, and costs if any, within Mid- 
dle Atlantic and New England territories, 
on the one hand, and the New York 
and Philadelphia areas, on the other, 
are not so great as to justify further 
increasing the existing disparities in 
rates. Protestant further contends that 
the differences in the costs of transport- 
ing shipments weighing less than 6,000 
pounds and shipments weighing 6,000 
pounds and overwith in the Philadelphia 
short-haul area, and between that area 
and the New York area, are not such 
as to justify further increasing the differ- 
entials in the rates applying to those 
categories of traffic.” 

Virgina Dare said that the proposed 
new minimum charges were not just and 


reasonable and that the increases did not 
appear warranted. 

The Philadelphia Merchants Associa- 
tion said that the Commission should 
suspend and find unlawful the proposed 
increases without prejudice to the pub- 
lication and approval of a 3 per cent 
general increase, except on minimum 
charges per shipment, as to which no 
increase had been or could be justified. 
The association asked for oral hearing, 
argument, or for an informal meeting 
with division 2, in order that all pro- 
testants might have an opportunity to 
reply to “any alleged justification.” 


1.C.C. Asked for Primary 
Rulings on Issues Before 


Federal Court of Claims 


Under a Supreme Court ruling that 
the government is entitled to have a 
Commission determination regard- 
less of the statute of limitations, as 
to the application of tariff provi- 
sions in controversy before the U.S. 
Court of Claims because of cases 
brought against the government by 
railroads, the government has filed 
with the Commission three com- 
plaints seeking primary rulings. 


One of the three complaints filed with 
the Commission, No. 32130, United 
States of America v. Western Pacific 
Railroad Co., the so-called “napalm 
bomb” case, was the proceeding which 
the Supreme Court remanded to the 
Court of Claims with instructions to the 
lower court to send the case to the 
Commission for findings as to the ap- 
plicability of the rate in issue, the 
high court having found that the Com- 
mission had primary jurisdiction (T.W., 
Dec. 6, 1956, p. 91). 

The case evolved from a determination 
by the government that it was due re- 
funds on shipments of steel aerial bomb 
bodies filled with napalm gel, from Clover, 
Utah, to Wendover, Utah, and from 
Baldwin, Ark., to Stockton, Calif., for 
export, in the period from December 12, 
1947 to August 1, 1950. 


On being denied refunds by the car- 
rier, the government deducted the 
amounts subsequently due the same car- 
rier. The carrier then sought to recap- 
ture the amounts from the government 
through the Court of Claims. 


‘Limitations’ Ruling 


The Court of Claims held that the 
expiration of the two-year limitation 
period of section 16(3) of the interstate 
commerce act, while not barring suits by 
common carriers against the United 
States, nonetheless precluded referral to 
the Commission for a determination as 
to the reasonableness of the tariff rates. 
The statute of limitation at the Court 
of Claims is six years. 


The high court ruled that the govern- 
ment had a right to have referred to 
the Commission for determination, the 
application of certain tariff provisions 
despite the two-year limitation on suits 
provided by the interstate commerce act, 
particularly where the Court of Claims 
held that, under its six-year rule, it might 
entertain actions filed by the carriers 
after the two-year period set out in the 
interstate commerce act. 


The Supreme Court’s ruling was in No. 


18, United States v. Western Pacific 
Railroad Co., et al. A second case, No, 
19, United States v. Chesapeake & Ohio 
Railway Co., was remanded to the Us. 
Court of Appeals for the Fourth Circuit 
for a determination on a complete rec. 
ord whether or not an issue of tariff 
construction before it should have beep 
referred to the Commission. 


Government’s Plea 


As filed at the Commission, the «om. 
plaint in No. 32130 asks the Commission 
to determine the applicable rate ang 
“that if it is found that the applicable 
rate is based on the first class ca load 
rating named in item 1820 of the :Con- 
solidated) Classification, that such rate 
is unreasonable to the extent that it ex. 
ceeds the fifth class rate.” 

Complainant said that the pri:cipa) 
issue was that the carrier contended 
that the higher first class carload : ating 
for “incendiary bombs,” item 182\) ap- 
plied to the shipments, while the goy- 
ernment contended that the item was 
inapplicable because these shipments, 
lacking bursters and fuses, did not have 
the essential characteristics of “in. 
cendiary bombs,” and the shipments 
were not subject to the Commission's 
regulation on transportation of explo- 
Ssives and other dangerous articles. 


The other two complaints were both 
sent to the Commission from the Court 
of Claims. They are No. 32131, United 
States of America v. Seaboard Air Line 
Railroad Co., and No. 32132, Same y, 
Bangor & Aroostook Railroad Co. 

No. 32131 seeks a determination as to 
the applicable rate on 38 carloads of 
steel aerial bomb cases filled with na- 
palm gel shipped between March 14, 1944 
and August 8, 1955, from Ladora, Colo, 
to Huntsville, Ala., for storage-in-trans- 
it and reshipment to Charleston, S.C, 
and om one shipment direct from La- 
dora to Charleston. 

No. 32132 seeks a determination as to 
the applicable rate on 98 carloads of the 
same commodity moving between April 
29, 1944, and June 20, 1944, from Hunts- 
ville, Ala., Marion, O., and Ladora, Colo., 
to Searsport, Me. 

All three cases have been designated 
for handling under the modified. proce- 
dure, by orders of the Commission. 


Teamster-Railway Express 


Wage Settlement Proposed 


The White House on March 21 made 
public the report to the President of the 
emergency board appointed to investi- 
gate a dispute between the Railway 
Express Agency and the Teamsters’ 
Union, in which the board recommended 
a settlement similar to the “pattern” 
prevailing in the railroad industry. 


The board recommended a 26'-cent- 
an-hour increase to be effective as fol- 
lows: Two and one-half cents, January 
16, 1956; 10 cents, November 1, 1956; 
and seven cents each on November 1, 
1957, and November 1, 1958. It also rec- 
omended a three-year moratorium until 
November 1, 1959, on request for wage 
changes. 

The board said that the parties should 
adopt an escalator clause to permit 4 
cost-of-living adjustment, that the com- 
pany pay an additional estimated two 
and one-half cents per hour for health 
and welfare benefits, and that the parties 
negotiate a provision for a check-off of 
union dues. 
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C.A.B. Moves to Recapture 
¢5,936,000 of Mail Pay 


From Pan American Airways 


The Civil Aeronautics Board, on 
‘arch 20, by an opinion and order 
ued in No. 6429, Pan American 
rid Airways, Inc., Trans-Pacific 
erations, Temporary Mail Rate, 
de permanent an earlier order 
ich required Pan-American to 
ow cause” why its temporary rate 
its Pacific division mail service 
the calendar year 1954, which 
board said appeared excessive, 
uld not be reduced $5,936,000 to 
rate set for its service mail pay 
W., Jan..19, p. 71). 


e show cause order had proposed 
a  -mporary rate equivalent to the car- 
ric: s divisional service rate of 51.77 
ces a mail ton-mile, which would 
provide a reduction of $5,936,000 from 
th: temporary air mail pay of $11,402,000 
received by Pan American under the 
ratcs in effect in 1954. 


The board held open its instant order 
in No. 6429 for 10 days from date of 
service, and stated that if no excep- 
tions were filed within that period, the 
order would become effective. 

By an order issued the same day re- 
opening another proceeding, No. 1706 et 
al., Transatlantic Final Mail Rate Case, 
the board said it appeared that Pan 
American’s subsidy needs might have 
been “substantially over stated,” as much 
as $6,500,000 and that completion of a 
system-wide audit of Pan-American’s 
Operations begun in June, 1955, by the 
C.A.B.’s staff, might disclose “other dis- 
crepancies” requiring further exploration. 

In connection with its order in No. 
6429, the board stated that notwithstand- 
ing the recapture of $5,936,000, the rate 
it was fixing would leave Pan American 
with a return of approximately 6.23 per 
cent on its reported Pacific division in- 
vestment. 


“Considering the Pacific division 
alone,” the board continued, “this return 
would presumably leave the carrier with 
earnings substantially in excess of what 
would be necessary to meet payments on 
debt capital and would contribute a 
material amount to equity interests.” 

Pan-American had claimed that its 
current cash position and capital re- 
quirements precluded a reduction in its 
temporary rate, the board said. 


“The evidence adduced by the carrier 
relative to its current cash needs and 
capital requirements falls short of 
demonstrating that Pan American will 
be unable to maintain current operations 
or that it will suffer any irreparable in- 
jury as a result of our action,” the board 
asserted. 

_The C.A.B. said the basis for the reduc- 
tion was its temporary rate policy of 
fixing temporary mail rates involving 
Subsidy “at a level designed to provide 
only such amounts as are deemed neces- 
sary for operations prior to the estab- 
lishment of a final rate but in no case 
less then the service mail rate.” 

The board said that in most cases, 
“this objective may be attained by pro- 
viding an amount of mail pay equivalent 
to the breakeven need—i.e., the expense 


Of operating expenses over non-mail 
revenues.” 
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The operations in question, it said, 
reported a profit before subsidy and 
“accordingly the service rate would be 
the appropriate temporary rate for these 
operations considered alone if the policy 
is applicable.” 

The C.A.B. said that its proceeding 
with respect to Pan American’s tem- 
porary mail rate was apparently the 
first instance in which it was neces- 
sary to decide whether the board’s tem- 
porary mail rate policy should be applied 
to reduce a temporary rate applicable 
only to a past period. ; 

“The answer to this question must be 
in the affirmative, if we examine the 
basic purpose underlying the policy,” the 
board said. 

The C.A.B. also defended its method 
of making temporary rates for a past 
period in the following language: 

“Pan American questions the applica- 
bility of the board’s temporary rate policy 
to ‘past’ periods. Its position is that the 
policy has been directed only to current 
and future temporary rates, and is in- 
tended only to prevent continuing over- 
payment, not to recapture possible past 
overpayments. The temporary rate pro- 
gram is a remedial one, created to cope 
with the problems created by regulatory 
lag. The program was conceived and 
has been administered as a means of 
providing funds for operations pending 
final rate determination, to avoid dissi- 
pation of carriers’ capital. Necessarily, 
the techniques employed in projecting 
temporary rates for the future do not 
permit refined analysis. Consequently, 
projections may in some instances go wide 
of the target, to the detriment either of 
the carrier or the public. A necessary 
corollary of the program, therefore, is 
that temporary rates must be subject 
to revision where necessary either to 
protect the public or the carriers.” 


By its order reopening the record for 
further proceedings in the “Transatlantic 
Final Mail Rate Case,” the board said 
that tentative results of the aforemen- 
tioned staff audit, only recently made 
available to the board, revealed, for the 
first time, “many practices of Pan Ameri- 
can which require scrutiny.” Such prac- 
tices involved, among other things, it 
said, agreements and transactions be- 
tween Pan American and other foreign 
and American flag carriers, the charges 
by and to Pan American arising out of 
such transactions, and related matters. 

The board added that much newly de- 
veloped information had “most serious 
implications” concerning the reasonable- 
ness of mail rates established for this 
carrier, not only for 1954, but the years 
1946-1953 as well. 


Higher Oilfield Equipment 
Rates Via Truck Effective 


The Commission’s appellate division 2 
announced, on March 21, its vote not to 
suspend tariff schedules increasing rates 
and charges for the transportation by 
motor common carriers of oilfield, oil 
refining, pipeline, poleline and sulphur 
mining machinery, equipment, materials 
and supplies and other heavy com- 
modities between points in 14 southern, 
southwestern, and central states, and 
charges for accessorial services in con- 
nection with such traffic. 

The schedules in question were pub- 
lished in supplement No. 23 to tariff 
MF-I.C.C. No. 9 of the Specialized Motor 
Carriers Traffic Association, agent, of 
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Austin, Tex., published to become effec- 
tive March 21, the Commission said. 


Carloadings Totaled 689,226. 
In Week Ended March 16 


Loading of revenue freight for the 
week ended March 16 totaled 689,226 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 3,243 cars, or five-tenths of one per 
cent, above the corresponding week in 
1956, and an increase of 38.302 cars, or 
5.9 per cent, above the corresponding 
week in 1955. 

Loadings in the week ended March 
16 were 16,840 cars, or 2.5 per cent, above 
the preceding week. 

Coal loading amounted to 140,731 cars, 
an increase of 15,747 cars above the cor- 
responding week a year ago, and an in- 
crease of 9,283 cars above the preceding 
week this year, said the A.AR., adding: 

Miscellaneous freight loading totaled 356,- 
175 cars, a decrease of 11,309 cars below the 
corresponding week last year, but an in- 
— of 9,428 cars above the preceding 
Ww ° a 

Tastes of merchandise less than carload 
freight totaled 57,720 cars, a decrease of 
4,064 cars below the corresponding week in 
1956, and a decrease of 306 cars below a week 


oO. 

Grain and grain products loadings totaled 
52,577 cars, an increase of 5,665 cars above 
the corresponding week in 1956, but a de- 
crease of 1,751 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
March 16 totaled 32,805 cars, an increase of 
4,816 cars above the corresponding 1956 
week, but a decrease of 1,279 cars below the 
preceding week. 

Livestock loading amounted to 5,776 cars, 
a decrease of 1,425 cars below the corré- 
sponding week in 1956, but an increase of 
31 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of March 16 totaled 4;198 
cars, @ decrease of 889 cars below the corre- 
sponding week a year ago, but an increase 
of 98 cars above the preceding week. 

Forest products loadings totaled, 39,872 
cars, a decrease of 2,156 cars below a year 
ago, but an increase of 446 cars above a 
week ago. 

Ore loading amounted to 23,060 cars, an 
increase of 1,087 cars above last year, but 
a decrease of 373 cars below last week. 

Coke loading amounted to 13,315 cars, a 
decrease of 302 cars below a year ago, but 
an increase of 82 cars above a week ago. 

All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas and Northwestern. All re- 
ported increases compared with the corre- 
sponding week in 1955, except the Eastern, 
Central Western and Southwestern. 


Cumulative Loadings 
1957 1956 


Four weeks of Jan. 2,565,299 
Four weeks of Feb. 2,615,825 
Week of March 2 703,984 
Week of March 9 672,386 
Week of March 16 689,226 


7,246,720 7,557,987, 


1955 


650,924 


Total 7,027,321 


Hearing at San Francisco 
In Ex Parte 206 Postponed 


The hearing in Ex Parte No. 206, In- 
creased Freight Rates, Eastern and West- 
ern Territories, 1956, assigned for April 
17 in San Francisco, Calif., has been 
postponed until May 6. The hearing 
will be held at the Sir Francis Drake 
hotel instead of the Sheraton Palace 
hotel. The postponement was announced 
by the Commission in a notice in the 
proceeding issued March 21. 

The Commission said any requests for 
cross-examination of a witness who had 
filed a verified statement on or before 
March 25 must be made so as to reach 
the party or his attorney by April 5. The 
date for oral argument will be set later. 





LCL on the Pennsy has quite a following, too! 


Good things are sure to attract attention—and LCL on the Pennsy holds many 
attractions for shippers. There’s the free pick-up and delivery, to and from 
your door—with shipments rolling the same day you call for a pick-up. 
And Pennsy LCL rates are surprisingly low—with most loads over 5,000 pounds 
shipping for even less than the regular LCL rates! 


To assure you the finest shipping service, Pennsy maintains 
the largest fleet of first-class boxcars, modern materials-handling 
equipment, and service bureaus all along the line! 
Don’t miss all these advantages—ship LCL on the Pennsy! 


RR PENNSYLVANIA RAILROAD 
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Accounting Rules for 14,500 House Cuts $1 Million From Commission 


yall Truck Lines Studied 
B. 1.C.C., Spokesman Says 


1e Commission is considering 
esiublishing accounting rules for 
about 14,500 small Class III truck 
lix the books of which are now 
yi: ually unsupervised by the I.C.C., 
ac -ording to a spokesman for the 
ag acy. It has not yet reached the 
sti of a formal rule-making pro- 
ceec ing. 


One effect of such rules would be to 
make it easier for such motor carriers 
to obtain loans from the Small Business 
Administration, an official of that agency 
sala 

The matter first came up on March 14, 
when Wendell S. Barnes, S.B.A. ad- 
ministrator, testified before the Senate 
select committee on small business. In 
the course of a statement outlining 
S.B.A.’s activities, Mr. Barnes said: 


“We have conferred with officials of 
the Interstate Commerce Commission re- 
garding problems of small firms in the 
trucking industry, and have established 
liaison with the I.C.C. to obtain from it 
needed credit information.” 

Expanding on this statement, an S.B.A. 
official said later that the agency’s loan 
program could be expedited by estab- 
lishment of accounting rules for small 
truckers and that, after S.B.A.-I.C.C. 
conferences, the Commission had begun 
a study of the matter and had indicated 
probable adoption of such rules. 

“The way it is now.” the S.B.A. official 
said, “you can’t tell whether a lot of these 
small truckers are making money or los- 
ing money—and neither can they.” 

The Commission spokesman on March 

19 confirmed that accounting rules for 
the smaller truck lines were being stud- 
ied. He added that about 14,000 truck 
companies would be affected if regula- 
tions were adopted for Class III lines. 
I.C.C. accounting regulation of such 
companies now is limited mostly to re- 
— only a year-end statement, he 
said. 
_ The S.B.A. official said that if account- 
ing procedures were standardized for the 
small truck lines the S.B.A. would have 
a firmer basis on which to process loan 
applications. He said the American 
Trucking Associations, Inc., had told the 
S.B.A. it would cooperate in any estab- 
lishment of accounting procedures for 
small truck lines. 

He added that the “credit information” 
mentioned by Mr. Barnes in his state- 
ment for the Senate committee hearing 
Was routine confirmation of a loan ap- 
plicant’s size, mileage and territory etc. 

Last fall the S.B.A. changed its loan 
regulations so as to permit loans under 
certain conditions to truck lines grossing 
up to $5 million (T.W., Oct. 27, p. 43). 
The limit in the “small business” defini- 
tion previously was $2 million. 


mn 


Budget Requests for Fiscal Year 1958 


Appropriations Committee Recommendations Upheld in Allowing 1.C.C. 
$16.5 Million. Committee Report Says Agency Will Have $740,000 More 
For General Operations, but Fixed Additional Costs Are Substantial. 


The House on March 20 passed 
and sent to the Senate an appro- 
priation bill carrying $16.5 million 
for the Commission for the fiscal 
year beginning July 1. That was a 
$1 million cut in the budget esti- 
mate for the I.C.C., but was $1,- 
620,304 more than the Commission 
received for the current fiscal year. 


The bill, (H.R. 6070) carrying $5,406, 
201,700 for various independent offices, 
was passed exactly as recommended by 
the House appropriations committee. 

As the Commission asked a total of 
$17.5 million in its budget requests, the 
1 million dollar reduction was a 5.71 
per cent cut. 

The committee said in its report on the 
bill that $880,000 of the $1,620,304 in- 
crease above current Commission funds 
would be needed to finance civil service 
retirement costs—thus leaving the Com- 
mission an additional $740,000 above fis- 
cal 1957 appropriations to spread over 
its general activities. 


Not Enough for 200 Jobs 


Even by itself, therefore, the $740,000 
would not be enough to finance salaries 
for the 200 additional I.C.C. employes 
for which the budget provided (T.W., 
March 16, p. 26). Chairman Clarke said, 
in testimony before the House appropri- 
ations subcommittee on independent of- 
fices, that $881,643 would be needed for 
the 200 additional jobs. 

In addition, Mr. Clarke testified there 
were other fixed increased costs. The 
committee made no mention of these 
when stating that H.R. 6070 would give 
the I.C.C. $740,000 additional money for 
use as the Commission saw fit. In these 
other fixed expenses, Mr. Clarke listed 
$311,131 for “annualization” of salaries 
for new employes hired in the current 
fiscal year, and $52,968 for an extra 
compensable day in fiscal year 1958 a 
total of $364,099 in unavoidable extra 
costs for fiscal 1958. 


Subtracting this $364,099 from the com- 
mittee-listed general increase of $740,000, 
therefore, would apparently allow the 
I.C.C. only a general increase of $375,901 
above current appropriations. 

In another action, however, the com- 











See Late News, Pages 13, 14 
and 15 for other transportation 
news developments. 


mittee ordered a halt in the Commis- 
sion’s defense mobilization activities for 
which the buget estimate for the Com- 
mission was $225,000. The committee 
added that the employes now used for 
these activities could be assigned to other 
work, however, and that it had allowed 
funds for the salaries of those so as- 
signed. 


End of Mobilization’ Work 


The committee said the end of the 
mobilization work would be in accord 
with a statment in its report on last 
year’s independent offices appropriation 
bill that “the committee expected such 
activities to come to a conclusion during 
fiscal year 1957 since tax amortization 
work had been about completed.” The 
new report, however, added: 


“The commission has experienced em- 
ployes engaged in defense mobilization 
functions who can be of great value in 
other programs and the committee has 
allowed funds for their salaries provided 
they are assigned to other work.” 

The Commission had budgeted $225,- 
000 for transport mobilization activities, 
$125,000 above current appropriations for 
this work, and had sought to add 12 new 
employes to this activity. 

In its bill, the appropriations commit- 
tee recommended that not less than 
$1,350,000 be used for railroad safety 
activities and not less than $950,000 for 
locomotive inspection. For these activi- 
ties the Commission had budgeted, re- 
spectively, $1,363,500 and $956,600. For 
the current fiscal year the appropriations 
for this work are $1,230,178 and $849,500. 

In its report the committee commented 
as to the I.C.C. section of the measure: 

“The amount provided in the bill to- 
gether with the large increase received 
by the Commission in 1957 should en- 
able the Commission to do an outstand- 
ing job.” 

The Commission received $12,871,737 
for fiscal 1956 and an estimated $14,- 
879,696 for fiscal 1957, the current fiscal 
year, the highest amount ever set aside 
for the agency. 

The committee’s bill states that no 
more than $1,085,000 is to be used to 
finance travel in fiscal 1958. The Com- 
mission had asked $1,247,700 for travel. 

During the House consideration of the 
independent offices bill, there was no 
direct discussion as to the IL.C.C.’s ap- 
propriation. In the course of his remarks, 
however, Representative Evins, of Ten- 
nessee, included a discourse on the status 
of independent agencies, specifically 
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mentioning the Commission in his in- 
troductory statements. 

“The services which these commis- 
sions and agencies render are of great 
importance as their acts and decisions 
daily affect the lives of all our citizens,” 
he said. 

“As a member of another subcommittee 
which has made a recent investigation 
into the practices of our regulatory 
agencies—and this work ties in with our 
subcommittee on independent offices ap- 
propriations—we have found that many 
of these so-called independent agencies 
are not independent as they were in- 
tended to be when created by Congress.” 


Small Business Group Report 


Mr. Evins didn’t identify the other sub- 
committee for the House, but an aide 
said later that Mr. Evins was referring 
to work in the Eighty-fourth Congress 
by the House small business committee. 
In a report on its work, the committee 
called for specific steps to insure the 
independence of the regulatory agen- 
cies, including recommendations that 
such commissions elect their own chair- 
men and submit their budget requests 
directly to the Congress (T.W., Feb. 8, 
p. 83). 

Mr. Evins continued in his speech to 
the House: 


“Congress is charged with the duty and 
responsibility of regulating commerce 
and the Congress has from time to time 
created these special independent agen- 
cies and commissions to perform certain 
specific duties delegated by the Congress. 
Our independent agencies were created 
as arms of the Congress. Our studies 
have shown that some of these commis- 
sions are not, in reality, fully independent 
but their positions are shifting and they 
have become, or are becoming, arms of 
the executive. 


“While these commissions -are sup- 
posed to be judicial, or quasi-judicial, 
they have become, in some instances, 
administrative boards in direct line of 
command from the White House—and 
are no longer arms of the Congress. This 
is a matter to which the Congress and 
appropriate legislative committees should 
direct their attention.” 


San Francisco Harbor Board 


Has ‘Super Terminal’ Plan 


State Harbor Board authorities at the 
port of San Francisco, Calif., have dis- 
closed what they call “the tentative out- 
line of a giant ocean shipping terminal” 
which they plan to build at the port 
with at least a partial federal loan. 

The harbor board president, Cyril 
Magnin, and the port director, Charles 
Tait, emphasized that proposals for a 
“super terminal” which they discussed 
with government agencies last month 
were “still very much in the exploratory 
stage.” 


The two San Francisco port officials 
made public a memorandum presented 
in Washington to Sherman Adams, ad- 
ministrative assistant to the President, 
and other federal officials. Their plan 
for the “super terminal’ was shown by 
the memorandum to include a solid-fill, 
quay-type, fireproof terminal capable of 
berthing up to 15 merchant vessels of 
the 563-foot “Mariner” class, and a 350- 


acre site owned by the harbor board 
between Islais Creek Channel and the 
San Francisco Naval Shipyard at Hun- 
ter’s Point. A large part of this tideland 
area would have to be filled in. 


Intercity Truck Tonnage 
For ‘56 Sets New Record 
For Industry, A.T.A. Says 


Tonnage of intercity freight trans- 
ported by the trucking industry in 
1956 was up 3.2 per cent over the 
volume hauled in 1955 and set a 
new tonnage record for the industry, 
the American Trucking Associations 
reported. It said 1956 was the 
eleventh year of the last 12 in which 
the trucking industry had recorded 
an increase in tonnage transported 
over the previous year. 


“The 3.2 per cent tonnage gain of 1956 
resulted from relatively large increases 
in the first two quarters of the year 
of 7.9 and 5.6 per cent, respectively, over 
the corresponding quarters of 1955,” said 
the A.T.A. “These were followed by a 
nominal rise of 0.4 per cent in the third 
quarter and a decline of 0.2 per cent in 
the fourth quarter of 1956, compared 
with the same periods of 1955. 

“The tonnage trends were disclosed 
in special studies by the research depart- 
ment of the American Trucking Asso- 
ciations which analyzed reports covering 
operations of 1,929 Class I intercity motor 
carriers of property of all types for the 
fourth quarters and full years 1956 and 
1955. The 1,929 operators transported 
291,178,873 tons of intercity freight dur- 
ing 1956 compared with 282,259,180 tons 
in 1955. These same carriers transported 
75,820,211 tons during the fourth quarter 
of 1956 compared with 175,938,172 tons in 
the fourth quarter of 1955. 


Index Figure at ‘New High’ 


“This rise in the volume of tonnage 
hauled pushed the A.T.A’s full-year truck 
tonnage index to a new high of 182. 
The fractional decline in the fourth quar- 
ter left the index for this period at the 
same point as the 1955 all-time high. 
The index numbers relate to a base num- 
ber of 100 for the 1947-1949 period. 
Fourth-quarter and full-year index num- 
bers (in that order) for the years 1940 
to 1956, inclusive, follow: 


“For 1940, 53 and 49; for 1941, 59 and 
61; for 1942, 67 and 65; for 1943, 70 and 
72; for 1944, 68 and 72; for 1945, 63 and 
71; for 1946, 79 and 77; for 1947, 93 and 
90; for 1948, 102 and 103; for 1949, 106 
and 107; for 1950, 132 and 137; for 1951, 
134 and 148; for 1952, 143 and 148; for 
1953, 139 and 160; for 1954, 143 and 154; 
for 1955, 166 and 167, and for 1956, 166 
and 182. 


“The rise in full-year, 1956 intercity 
truck tonnage of 3.2 per cent over 1955 
Closely .parallels the 1955-1956 rise in 
the gross national product. This latter 
barometer of the country’s economy 
showed a 1956 gain of 5.5 per cent over 
1955. However, only half of this 5.5 per 
cent was attributed to expansion of 
physical volume. 


One Region Shows Decrease 


“Full-year tonnage increases were re- 
flected in eight of the nation’s nine geo- 
graphical regions. The single decline was 
in the Central region, which normally 
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accounts for over one-third of total ton- 
nage hauled and which experienced g 
1956 loss of 1.9 per cent from 1955. The 
remaining eight regions registering gains 
for 1956 over 1955 were led by the Pacific 
Region, 13.5 per cent; New England 89 
per cent; Rocky Mountain, 6.9 per cent; 
and the Northwestern Region, 6.6 per 
cent. 

“Of the nine major commodity groups 
in the United States, carriers of gerera] 
freight and liquid petroleum car: iers, 
which together haul close to three-q iar. 
ters of total tons, were the main ‘on. 
tributors to the over-all 1956 incrase, 
Tonnage of general freight carriers was 
up 3.0 per cent over 1955 and tha: of 
carriers of liquid petroleum was u) 60 
per cent over the volume hauled in the 
previous year. Three commodity groups, 
refrigerated liquids, motor vehicles, and 
building materials, registered tonnage 
losses. The greatest was suffered by 
motor vehicle transporters, with a 1956 
decline of 20.3 per cent from 1955. 

“For the year 1956, gains over 1955 
by type of carriage were 3.0 per cent for 
common and 3.1 per cent for contract 
carriers. The portion of total tonnage 
moving in common carriage by the car- 
riers included in the study was the 
same for 1955 and 1956, 98.6 per cent of 
total.” 


Nuclear Merchant Ship 
Progress, Problems to 
Be Studied, Reviewed 


In an address before the Propeller 
Club of the United States, Port of 
San Francisco, at the St. Francis 
hotel, San Francisco, on March 20, 
E. Kemper Sullivan, project officer 
for the nuclear-powered merchant 
ship under the joint supervision of 
the Atomic Energy Commission and 
the Maritime Administration, said 
that “we are proceeding full ahead 
on the design and construction of a 
nuclear cargo-passenger ship” with 
early 1960 as our goal,” and reviewed 
the various studies being made to 
that end. 


The nuclear merchant ship project was 
approved by the Eighty-fourth Congress. 

Mr. Sullivan said that the government 
was taking steps to insure that the 
ship would operate in foreign commerce 
“when that time arrives,” and that “we 
are looking beyond 1960 to develop im- 
proved competitive nuclear reactors for 
shipboard use.” 


He said that the single most important 
accomplishment to date had been the 
selection of the Babcock & Wilcox Co. 
to furnish the nuclear reactor plant. He 
said a fixed-price contract was being 
negotiated with that company, instead of 
the traditional cost-plus contract. By 
entering into a fixed-price contract, MI. 
Sullivan said, the manufacturer had 4 
personal interest in keeping costs to 4 
minimum, and that “this factor, in it- 
self, helps to hasten the day when 
competitive nuclear power will become 
a reality.” 


Studies Under Way 


Studies were under way, he said, t 
define the hull and outfitting of the 
ship, and to determine the capability of 
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eoch shipyard to build and complete the 
srup by early 1960. 
Due to the pressure of time, he said, 
tne first ship would not be competitive 
h conventional ships, but he added 
that “we do not feel that this philosophy 
eovlies to the ships of the future, how- 


vir. Sullivan also said that it would 
b necessary to develop construction, 
o erating and safety codes and to negoti- 
acceptable international agreements 
ich would permit a nuclear ship to 
o erate in foreign trade, using ports 
a 1 facilities throughout the world. He 
s those matters were under study and 
wild be resolved as quickly as possible. 
1e speaker also said that a crew of 
lic. nsed and unlicensed personnel would 
h: « to be trained, but that he did not 
thiok that crew would have to have 
“e porate technical backgrounds.” 
said also that the requirements for 
st. e facilities, and the construction of 
th: se facilities, would have to be studied. 
._ Sullivan said he felt confident 
th: the “first nuclear merchant ship” 
wo id be “a succesful installation” and 
wold serve as a test station for check- 
inc modified reactor cores, simplified 
sysiems and controls and improved ma- 
rinv equipment. He said it was planned 
continually to analyze and experiment 
wherever that was practical without 
interfering with necessary operation of 
the ship. He concluded his remarks by 
saying: 

“However, apart from the success of 
the first nuclear ship per se, it is 
abundantly clear that, in any event, the 
many problems associated with the 
building, testing and operating of nuclear 
merchant ships will be resolved, thus 
ensuring smooth sailing for those vessels 
which follow.” 


New England Motor Claim 
Group to Meet March 28 


The New England Motor Carrier 
Freight Claim Conference has announced 
that it will hold its annual spring mem- 
bership meeting on March 28 at the 
Statler hotel in Boston, Mass. 

“The morning session of the one-day 
meeting will begin at 9:30 o’clock,” the 
conference said. “There will be a short 
business meeting followed by a panel 
discussion of carriers cargo claim liabil- 
ity. The panel will be comprised of 
outstanding transportation and claim 
personalities of the motor carrier field, 
including Stanley Feldbert, of the Amer- 
ican Adjustment Service, Inc. 


“At noon, there will be a luncheon 
at which John M. Miller, attorney and 
executive secretary of the National 
Freight Claim Council of the American 
Trucking Associations, will address the 
members and guests. 


“The afternoon session will be devoted 
to claim prevention matters and the 
showing of the new educational film just 
produced by the National Safe Transit 
Committee of Washington, D.C. 


“Several shipper representatives will 
also address the meeting in the afternoon 
Session. These speakers will include, 
among others, Frederick D. Wilson, su- 
pervisor of the domestic traffic of the 
Norton Co., R. B. Atkinson, manager of 
plant services at the Westinghouse 


Electric Corp., East Springfield, Mass., 
and Ralph Melendy, chairman of the 
National Freight Claim Council, of Wil- 
ton, Mass. 


The one-day meeting will 








prove beneficial to all carrier represen- 
tatives attending and will give them an 
opportunity to discuss with experts in 
the field some of their company’s cargo 
claim problems.” 

Gunther G. Weinstock, director of the 
insurance and claim prevention depart- 
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ment of Yale Transport Corp., New 
York City, is chairman of the confer- 
ence. 


Hammond Warns Shippers Against Policies 
Leading to Federal Ownership of Carriers 


Executive Vice-President of T.A.A., 


Speaking to Pacific Coast Shippers 


Advisory Board, Says He Hopes Shippers Will Use Their ‘Four Aces’ 
In Helping Form Transportation Policies in the Public Interest. 


If they decided to rely more and 
more on unregulated transportation, 
shippers might unintentionally pave 
the way for placing the nation’s 
common carriers under’ govern- 
ment ownership and operation, said 
Harold F. Hammond, of Washington, 
D.C., executive vice-president of the 
Transportation Association of Amer- 
ica, in a speech at San Francisco, 
Calif., March 22. 


Mr. Hammond spoke at a luncheon 
meeting of the Pacific Coast Shippers 
Advisory Board. His subject was “Ship- 
pers Hold Four Aces.” The “four aces,” 
he said were: 


“(1) The influence that shippers, by 
their actions and decisions, have on 
short-run economic trends in transpor- 
tation; (2) the shippers’ influence on 
long-run transport trends; (3) the key 
role that shippers can play in the for- 
mulation of constructive national trans- 
portation policies, and (4) the vital part 
that shippers can play in the imple- 
mentation of these national transpor- 
tation policies.” 

Measured in terms of gross national 
product, and “wringing out the infla- 
tion in comparative’ dollars,’ the 
growth of the national economy had 
been about 43 per cent from 1946 to 
1956, Mr. Hammond said. 


Rise in Freight Traffic 


“To reach this new plateau,” he con- 
tinued, “we are now producing, in terms 
of intercity ton-miles, about 46 per 
cent more freight traffic. In other 
words, our growth in traffic has more 
than held its own compared with the 
growth of other economies. 


“Thus, we see that there was plenty of 
new traffic generated in the past 10 years. 
Who got it? Over 60 per cent of this 
new traffic went to carriers not subject 
to economic regulation by the Interstate 
Commerce Commission, the vast majority 
being private or exempt carriers. These 
non-I.C.C. carriers, over this decade, have 
been taking over a larger share of the 
nation’s traffic each year, at a rate of an 
extra 1 per cent per year. Let’s stop here 
and note that, rightly or wrongly, 
shippers’ decisions have helped to estab- 
lish this trend. 


“Looking ahead 10 years, we find that 
the expected growth of the economy as 
a whole is another 40 per cent. With 
more money to spend and more con- 
sumption of food, goods, and services, 
plus more leisure and travel time, trans- 


portation should gain at least an equiv- 
alent amount. 

“Thus, we see that a greatly expanded 
volume of traffic will be there. The 
problem will center on how it will be 
distributed. While every segment of our 
regulated freight carrier industry voices 
optimism about its chances of getting 
a bigger slice of the pie, spokesmen for 
these same groups are expressing con- 
cern at the same time about their 
chances of reversing this trend back 
toward regulated transportation. Here 
again, shippers will have a major say 
whether history will be repeated. 


Decisions by Shippers 


“In other words, the shippers hold 
the aces. They decide what types of 
carriers should handle the available 
traffic, and this choice extends to differ- 
ent types of regulated, exempt, and pri- 
vate carriers. They can, working both 
individually and_ collectively, largely 
determine whether rate levels will be 
marginal or profitable to carriers. Their 
cooperative efforts with carriers, such 
as illustrated by the fine work of the 
shippers advisory boards, help to assure 
the best possible service. 


“Shippers will likewise help decide 
what the transportation industry’s fu- 
ture will be. If they decide to rely more 
and more on unregulated transportation, 
they must be prepared to share the 
responsibility of determining the best 
way to maintain a common carrier sys- 
tem that can take care of the needs of 
our national defense and of those ship- 
pers especially small shippers, who will 
always be dependent on public carrier 
service. 


“Shippers’ actions, indirect and re- 
mote as they may seem to the individuals 
at the time, may thus unintentionally 
help set the stage for pressure on Con- 
gress to take steps that might ultimately 
lead to putting our common carriers 
under government ownership and opera- 
tion. We would thus have a situation 
analogous to our local transit problem 
today, where lack of patronage, and ad- 
verse competitive conditions, resulting 
in poor service and great pubilc dissatis- 
faction, are forcing more and more com- 
panies into municipal ownership. 


Future in Shippers’ Hands 


“Admittedly, it is somewhat difficult 
for an individual shipper to visualize his 
role in shaping transport trends. ~He is 
similar to the voter who thinks his single 
ballot is insignificant. Yet, collectively, 
enough voters who think and act along 
the same lines determine the course of 





20 


| TRANSPORTATION WEEK 


our nation. Shippers, similarly, deter- 
mine the course of transportation. 

“Shippers’ action, of course, are in- 
fluenced by a number of factors, some 
of which are based on purely economic 
grounds and some of which are the direct 
result of congressional action. By con- 
gressional action, I refer to our national 
transportation policies, which, in the 
form of regulation, establish rules of 
the game, and in the form of govern- 
ment financial assistance, promote the 
degree of interest and participation in 
the game. 

“It is in this policy development field 
that shippers are in a position to play 
their ace No. 3; that is, assume a key 
role in the formulation of constructive 
national transportation policies.” 

Difficulty in obtaining legislation from 
Congress, Mr. Hammond said, arose out 
of the existence of “so many organized 
interest, or pressure, groups which often 
tend to offset one another.” 

“In the transportation field,” he con- 
tinued, “this situation is perhaps at its 
peak, since we find so many powerful 
and well-organized groups which are 
potential bill-breakers. By this, I mean 
any one of our large.carrier groups, and 
certainly a combination of several, can 
effectively block any proposed transport 
legislation they dislike. Similarly, legis- 
lation one may want will often be op- 
posed by equally strong forces, thus mak- 
ing it impossible for them to assume 
the role of bill-makers. 


Finding Area of Agreement 


“Hence, as all of us who follow trans- 
port legislation know, we get nowhere 
if major differences develop. This situ- 
ation exists for shippers as well as for 
carriers, and regardless of how sound 
their respective position may be. If the 
proposals are controversial enough to 
stimulate active opposition from one or 
more of these powerful groups, the 
chances of getting them through are just 
about impossible. 


“What, then, can we do about this 
impasse, which has frustrated so many 
of us in the transportation field? The 
answer, we believe, is to find areas of 
agreement among these opposing groups. 


“Don’t underestimate the value of ef- 
forts to find general areas of agree- 
ment. When it is done, and the various 
transport groups work together in fol- 
lowing it through, the opportunities are 
almost limitless. For example, last 
year such joint efforts resulted in 
helping to produce the biggest budget 
boost in the I.C.C.’s history and in a 
33 per cent salary hike for members 
of our regulatory commissions. 


Refreshing to Congress 


“While these issues weren’t too con- 
troversial within the transport indus- 
try, they were not easy to get across 
because of other conflicting interests. 
The solid front presented by trans- 
portation interests proved to be a re- 
freshing experience to those members 
of Congress who, through experience, 
have become accustomed to seeing 
sparks fly every time a number of 
different transport groups appear be- 
fore them.” 


Mr. Hammond said that bringing such 
major groups together to seek areas of 
agreement on key issues was a job that 
was now being done by the T.A.A. He 





described its eight panels of “experts,” 
and said that its 45-member user panel 
Was assisted by a special Pacific Coast 
task force under the chairmanship of 
J. W. Witherspoon, of the U.S. Rubber 
Co. Having stated that the various views 
of the T.A.A. panels were brought before 
a coordinating committee of panel chair- 
men and representatives for discussion 
of any differences, Mr. Hammond said 
that final action on policy proposals was 
taken by the T.A.A. board of directors, 
“a, 100-member group composed of top 
transportation, agriculture and business 
executives, including 15 outstanding traf- 
fic managers.” 


Issues Before T.A.A, Group 


Illustrative of issues placed before the 
T.A.A. “cooperative project” for the pur- 
pose of finding areas of agreement, Mr. 
Hammond said, was a legislative proposal 
for amendment of section 4 of the inter- 
state commerce act, so as to provide 
blanket relief for railroads with indirect 
routes which wished to meet direct-route 
rail rates. 

The T.A.A. panels, he said, were now 
working to determine areas of agree- 
ment on “such current issues as the re- 
definition of private and contract car- 
riage and the question of just how far 
the agricultural commodity exemption 
should go.” 


“All three of these issues,” said Mr. 
Hammond, “directly affect shippers, and 
we are relying on them to help resolve 
differences, and I don’t just mean dif- 
ferences between carrier groups. I mean 
differences in carrier v. shipper views, 
as well. In other words, we hope the 
shippers use their ace No. 3 constructively 
... Their role as the shipping public— 
the one who pays the bills—gives them 
considerable weight with Congress. A 
mere voicing of opinion or view is not 
enough, however. Shippers must coop- 
erate fully with others seeking a com- 
mon objective and be just as active on 
the grass roots level when favorable 
legislation is being considered as they 
are when unfavorable legislation is before 
Congress. 


‘Something New’ 


“This year, we find something new 
in transport legislation. For the first 
time, to the best of my knowledge, the 
I.C.C. is actually presenting a planned 
legislative program, complete with ac- 
tual bills, for the consideration of Con- 
gress. They are going about it right, 
too, by approaching it on a piecemeal 
basis, aS compared to the unpopular 
omnibus-type basis used by the Depart- 
ment of Commerce in its efforts to 
implement recommendations of the 
Cabinet committee reports. 


“I think the Commission’s technique 
is good. It should result in full con- 
sideration of all its 26 recommenda- 
tions. Already hearings are under way 
in the Senate commerce committee on 
its recommendations dealing with 
safety. I understand that hearings will 
soon follow on those recommendations 
dealing with rate matters.” 


Mention of I.C.C. Proposals 


Mr. Hammond then discussed briefly 
the I.C.C.-sponsored bills to amend sec- 
tion 4; to amend section 22 of the act 
so as to eliminate, reduce rates for the 
government, except in times of national 
emergency, and to require contract car- 
riers to file actual, rather than only 
minimum, rates and charges. 


Referring to the so-called Cabinet 
committee bill, Mr. Hammond said that 
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this proposed legislation “not only re. 
tains its objectionable omnibus form, 
which has resulted in so much truck ang 
water carrier opposition, but it even 
threatens to weaken its general railroad 
support by applying the proposed re. 
strictions against the Commission’s ay- 
thority to consider effects of rates on 
other types of carriers to rail-v.-raij 
carriers, as well.” 

Mr. Hammond said there was doubt 
now whether hearings would be held 
again on this legislation, “especially 
since so many of its features are covered 
by the I.C.C. proposals.” 


Transport Tax Repeal 


Support for proposed legislatio: jn 
Congress to repeal the excise taxes on 
transportation services was gaining mo- 
mentum every day, said Mr. Hammond, 

“Approximately 125 members of Con- 
gress have already indicated they <avor 
repeal or some adjustment in transport 
excise taxes,” he said. “The congressmen 
of the 11 Western states, I undersiand, 
are now working jointly to push for 
excise tax relief of some type. 

“Over 100 national and regional groups 
are working closely with the National 
Conference for Repeal of Taxes on 
Transportation. The list includes out- 
standing transport, agricultural, busi- 
ness and labor groups, The conference 

. is headed by a well-known traffic 
manager, Mr. D. G. Ward, of Olin Ma- 
thieson Chemical Corp. The T.A.A. is 
serving as coordinator of conference 
activities. 


“We have noted that carriers, through 
their national associations, are going all 
out in this drive for transport excise tax 
repeal. While some shippers are doing 
their part, many of them could do much 
more. And their active support is 
needed, since their views, as the ones 
who pay the tax, are important... 

“Tt is foolhardy to think that in a 
democracy such as ours we can act in 
@ vacuum, regardless of how right we 
think we are, and expect to do an effec- 
tive job in Washington. Let’s face it. 
We must do some compromising if we 
want things done—and this goes for 
shippers as well as competing carriers. 


“The dealer has dealt four aces to our 
shippers. Let’s hope they use them in 
such a way that they will do the most 
good in the general public interest.” 


Bureau of Rates, Tariffs, 


Informal Cases Is Renamed 


The Commission has anounced that 
its Bureau of Rates, Tariffs and Informal 
Cases has been renamed the Bureau of 
Traffic, effective March 25. 


The redesignation followed a reorgani- 
zation of the Commission’s staff con- 
cerned with formal case work, announced 
March 7, and involved no change il 
the organization or personnel of the 
Bureau of Rates, Tariffs and Informal 
Cases, the Commission said. The reor- 
ganization, effective March 25, estab- 
lished a new Bureau of Operating Rights 
and changed the name of the Bureau 
of Formal Cases to the Bureau of Rates 
and Practices (T.W., March 9, p. 15). 


The Commission also announced the 
following assignments of bureaus to re 
port through the designated commis- 
sioners: 


Bureau of Operating Rights—Com- 
missioner Hutchinson. 
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Sureau of Motor Carriers—Commis- 
sioner Walrath. 

tureau of Water Carriers and Freight 
F--warders—Commisioner Winchell. 


rhe Bureau of Rates and Practices 
rmerly the Bureau of Formal Cases) 
continue to report through Com- 
sioner Murphy. The Bureau of Traf- 
(formerly the Bureau of Rates, Tar- 
and Informal Cases) will continue 
report through Commissioner Freas. 
he Section of Informal Cases, Board 
Suspension, Fourth Section Board, 
‘ion of Motor Tariffs, and Section of 
Tariffs, now parts of the Bureau 
tates, Tariffs and Informal Cases, 
continue as part of the Bureau of 
ne. 


re Than 1,000 to Hear 
a. Lasher at Railway 
gress Dinner, March 28 


ij. Gen. E. C. R. Lasher, execu- 

director of the Military Traffic 
management Agency of the Depart- 
me: of the Army, will be the princi- 
pal speaker at the tenth annual 
Raiiway Progress dinner, the eve- 
nine of March 28, in the Sheraton- 
Park hotel, Washington, D.C., James 
G. Lyne, of New York City, chairman 
of the Federation for Railway Prog- 
ress, has announced. 


“More than 1,000 railroad officers, 
railroad labor leaders, shippers, sup- 
pliers, and government officials are ex- 
pected to attend the dinner to hear 
Gen. Lasher speak on ‘Railroéads in Na- 
tional Defense,’” said Mr. Lyne. “Pres- 
entation of the F.R.P.’s annual rail 
‘Oscars’ will be a highlight of the dinner. 


“A large plaque, on behalf of Amer- 
ican travelers, will be presented to a 
railroad ‘in recognition of outstanding 
achievement in progressive passenger 
service.’ Two other awards will be pre- 
sented. One, the annual public relations 
award, will be presented to the railroad 
which has shown outstanding achieve- 
ments in the field of public relations. 
The other, the annual journalism award, 
will be presented to a newspaperman 
for outstanding reporting of railroad 
news. 

“The Federation for Railway Progress 
was established in 1947 to restore the 
economic strength of the industry and 
to improve railroad service to the public. 
Its membership is made up of railroad 
employes, shippers, suppliers, share- 
holders, banks, brokerage houses, and 
the traveling public.” 


Order for New Trailership 
Equipment Called ‘Largest’ 


An announcement that “the largest 
Single order for trailership equipment 
in transportation history, an order total- 
ing 1,740 containers and chassis,” had 
been placed with the Fruehauf Trailer 
Co, by the Sea-Land Equipment Co., 
an affiliate of Pan-Atlantic Steamship 
Corp., was made jointly on March 15 by 
Roy Fruehauf, president of the Fruehauf 
company, and James McLean, president 
ol Pan Atlantic. Sea-Land and Pan 


Atlantic are subsidiaries of McLean In- 
dustries. 

The trailer-like containers and detach- 
able chassis are to be built in Fruehauf’s 
plant at Westfield, Mass., and will be 
used by Pan Atlantic on trailership routes 


between Atlantic and Gulf-ports, accord- ; 


ing to the announcement. 


“The Fruehauf-built containers are 
actually full-size highway truck trailers,” 
the announcement continued. “In ship- 
ping operations the trailer is loaded at 
a@ shipper’s plant; then, after sealing, 
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it is sent over the highway to the steam- 
ship terminal. At the terminal the chassis 
is detached _and.the container. lifted by 


@ large crane to the deck of the trailer- ‘«.. 


ship. On arrival at its port of destina- 
tion, the container is lowered to a wait- 
ing chassis and the unit is hauled by 
truck-tractor over highways to its con- 
signee.” 


Advisory Group's Adverse Report on Rail 
Postal Operations Challenged by A.A.R. 


Congressional Advisory Group Repeats 1953 Report That Mail Shift 
To Trucks on 300-Mile Hauls Would Save $65 Million Annually. Rail 
Association Says This ‘Demonstrably Untrue.’ Senate Hearing Set. 


A report issued by the Citizens’ 
advisory council to the Senate post 
office committee, containing allega- 
tions that transportation of U.S. mail 
by the railroads represented a 
financial burden on the postal serv- 
ice, was disputed on March 20 in a 
statement from the Association of 
American Railroads. 


The report, made public on March 18 
by Senator Johnston, of South Carolina, 
chairman of the committee, “contains 
numerous substantial errors of fact in 
its references to postal transportation 
by railroad,” the A.A.R. declared. 

The report, a committee print, en- 
titled “The Post Office: as a Public 
Service,” concluded in the main that 
the post office “has been and should con- 
tinue to be primarily a service to the 
American public” as opposed to a busi- 
ness which should take in at least as 
much money as it spent. 

Senator Johnston called the advisory 
council report “one of the finest reports 
ever developed on the postal question” 
and launched a hearing on it on March 
21. Postmaster General Summerfield 
was scheduled as the first witness. 


Summerfield Hits Report 


Mr. Summerfield also put out a state- 
ment commenting on the issuance of 
the advisory group’s report. He called 
it an “exaggerated case of special plead- 
ing” containing “the same outworn 
arguments of private interests, which 
profit from below cost postage rates, 
that were used in a similar report made 
by a similar committee in January, 1954.” 


He said that at the Senate hearing he 
would “give a full and detailed reply to 
the fallacious reasoning of this commit- 
tee of seven members, four of whom 
are closely identified with the publish- 
ing industry.” 

The advisory group’s membership was 
listed as follows by Senator Johnston: 


Dr. Carey H. Bostian, chancellor, 
North Carolina State Agricultural Col- 
lege, Raleigh, N.C.; Dr. Pendleton 
Gaines, president, Wofford College, 
Spartanburg, S.C.; Lovick Pierce, Metho- 
dist Publishing House, Nashville, Tenn.; 
William C. Doherty, president, National 
Association of Letter Carriers, Washing- 
ton, D.C.; Gene Robb, publisher, Albany 


Times Union, Albany, N.Y.; Albert M. 
Anderson, executive vice-president, Reu- 
ben H. Donnelley Co., Chicago, Ill., and 
Walter D. Fuller, chairman of the board, 
Curtis Publishing Co., Philadelphia, Pa. 

In a section of its report entitled “Hid- 
den Public Welfare Costs”, the advisory 
council set forth several statements and 
references to rail operations which the 
A.A.R. specifically sought to refute. 

The council cited a 1953 report by 
John M. Redding, former assistant Post- 
master General for Transportation. It 
said, among other things, that he “con- 
cluded that diversion to truck from rail 
of mail moving within a 300-mile radius 
(far more flexibility and speed by truck 
than rail) would result in savings of $85 
million a year.” 


Redding Report Disputed 


The A.A.R. termed this statement 
“demonstrably untrue” and added: 


“The conclusion that a full program of 
moving mail by truck would mean such 
savings to the Post Office is arrived at 
by projecting to all mail moving by rail 
the savings claimed to have been realized 
in 1953 on mail diverted from rail to 
truck movement. Such a projection is 
obviously fallacious. In the first place, 
the allegation as to savings realized has 
no published support from the Post 
Office or any other official source. And 
even if such savings could be shown to 
exist, they would represent savings under 
the most favorable conditions for truck 
handling and would afford no basis for 
projection of similar savings on all 
movements. 

“Moreover, $80 million of the ‘savings’ 
claimed is attributed to the substitution 
of highway post offices for railway post 
offices. The absurdity of such a claim 
is seen in the fact that in no year has 
the total amount paid to railroads for 
all mail movements in railway post of- 
fice cars been as much as $90 million. 

“But a further and even more serious 
fallacy in the calculation is that it over- 
looks entirely the cost to the post office 
of the added facilities and labor which 
would be required for truck movement. 
These costs are now borne by railroads 
but would be transferred to the Post 
Office Department under the truck pro- 
gram. Mr. Redding himself says in his 
survey that ‘it is impossible to exploit 
fully the use of trucks until new ter- 
minals are made available.’ Such ter- 
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minals would have to be made available 
by the Post Office Department at the 
expense of the taxpayers, but when ad- 
ditional facilities or equipment are needed 
for the movement of mail by rail, the 
railroads are called upon to provide them 
at railroad expense.” 


Rail Rates Questioned 


In another area of controversy, the 
council’s report said that “experts say 
that the Post Office pays about 60 per 
cent more than the railroads charge 
comparable customers.” It said this 
asserted situation had led to this result: 

“The government pays the railroads 
twice what commercial shipper pays. 
Railroads receive an estimated $100 mil- 
lion a year subsidy.” 

The A.A.R. classed this as “even less 
substantial” than the Redding report 
and noted the council report did not 
name the “experts” it mentioned. 

“In the first place,” the A.A.R. said, 
“the railroads have no customers even 
remotely comparable to the post office. 
For no other customer must the rail- 
roads provide specially outfitted cars for 
the customer’s use in sorting and distrib- 
uting his product to thousands of com- 
munities all over the United States. For 
no other customer are they required by 
law to build and equip these cars and 
other necessary facilities to the cus- 
tomer’s specifications. For no other 
customer are they required to spot cars 
at railroad stations hours in advance 
of their movement in trains in order 
that the customer may perform advance 
sorting and distribution. For no other 
customer are they required by law to 
haul products on any and every train 
which the customer may designate. For 
no other customer are they required 
to carry free of charge the customer’s 
personnel while traveling to and from 
their places of work and in the per- 
formance of their duties for the cus- 
tomer. 

“Yet, contrary to the allegation that 
rail charges for moving mail are 60 
per cent higher than charges made to 
so-called ‘comparable customers’, rail 
charges to the post office are entirely 
consistent with the charges made to 
other railroad customers, as is amply 
demonstrated by the fact that railroad 
rates and charges for postal service 
must be approved as just and reason- 
able by an impartial government body, 
the Interstate Commerce Commission.” 

As another example of alleged “hid- 
den costs,” the council report declared 
that “pursuant to law, the Post Office 
does not have the full authority to se- 
lect the most economical and expeditious 
mode of transportation for the use of 
the mails.” 


It then quoted a report by a special 
Senate post office committee in the 
Eighty-third Congress as saying that 
< . the great bulk of empty equip- 
ment such as mail bags are transported 
from depositories to mail concentration 
centers in first class mail cars at maxi- 
mum charges. Trucks would save mil- 
lions annually.” 


The AAR. replied: 


“This theme that diversion of mail 
to truck would save millions annually, 
which runs through much of the ad- 
visory committee’s report, is notably 
lacking in factual support. Actually, 





payments to railroads for moving mail 
are lower on the average than pay- 
ments for truck service.” 


A.A.R. Compares Payments 


The A.A.R. said that the 1953 Redding - 


study reported that the railroads then 
carried 20 times as much mail as motor 
carriers. Later it said: 


“The cost ascertainment report of the 
Post Office does not publish figures to 
show how much surface mail was han- 
dled by trucks and how much was han- 
dled by train but it does report the 
amount of money paid to each, and in 
1953 payments to railroads were less than 
seven times greater than payments to 
trucks for the movement of mail by 
highway. In 1955, they were less than six 
times greater. Obviously, a dollar buys 
more mail service by rail, on the average, 
than it does by truck.” 


The A.A.R. said a statement in the 
advisory council’s report that limitations 
imposed by Congress upon the size and 
weight of parcels moving through the 
mails between larger communities caused 
a loss of revenue of $73 million a year to 
the Post Office “is not only misleading 
in its implications but also is entirely 
beside the point.” 


“It may be that if the Post Office were 
again permitted to engage in what postal 
officials have referred to as ‘freight busi- 
ness’, said the A.A.R.,” the gross rev- 
enues of the department might increase 
by that amount but this takes no account 
of additional costs incurred. 


1.C.C. Decision Cited 


“The fallacy of claims that increasing 
the size and weight limitations on parcel 
post packages would increase the net 
revenue from parcel post service is in- 
dicated by the findings of the Interstate 
Commerce Commission in 1953, when 
commercial users of parcel post protested 
the application of the Postmaster Gen- 
eral for increased fourth-class mail 
rates. In its decision approving the 


protested rates the Interstate Commerce 
Commission said: 


“ “We are unable to agree with the prot- 
estants that an increase in traffic, es- 
pecially such as might result from 
restoration of the former size and weight 
limits, would insure against recurring 
deficits. In the fiscal year 1951 the num- 
ber of parcels carried was 27 per cent 
greater than it was in the fiscal year 
1946, but in the same period the deficit 
estimated for fourth-class mail rose 
from $42,415,355 to $131,140,928.’ 


“In considering this question of parcel 
post sizes and weights, it is necessary to 
bear in mind the fact that, as Post- 
master General Summerfield and his 
predecessor Postmaster General Donald- 
son have both stated, our Post Office 
facilities are bursting at the seams and 
that in some cases it is necessary to 
handle mail on the sidewalks. Such a 
situation would be immensely aggravated 
by the restoration to Post Office han- 
dling of bulky and heavy packages mov- 
ing in commercial service between major 
centers.” 


C. of C. Asks Tax Repeal 


The Los Angeles, Calif., Chamber of 
Commerce has issued a 12-page booklet 
entitled “Repeal Federal Taxation on 
Transportation of People and Goods.” 
Ray Allen, director of the C. of C. 


TRAFFIC Wortp 


transportation division, said that copies 
could be obtained from the chamber. 


Servicing Gov't Business 
Discussed at Convention 


Of Furniture Warehouser ien 


Maj. Gen. E. C. R: Lasher of 
Washington, D.C., executive dir: ctor 
of the Military Traffic Manage) ient 
Agency, was one of several spe: xers 
on a full-day program on serv *ing 
the government business, a rn ajor 
topic at the thirty-sixth annual :on- 
vention of the National Furn ture 
Warehousemen’s Association. 


The convention, attended by more than 
500 members, was held March 17, th: sugh 
21 in the Palm Beach Biltmore hotel 
at Palm Beach, Fla. 

D. S. Woolley, vice-president and man- 
ager of the Redman Van & Storag« Co, 
Salt Lake City, Utah, discussed ‘Goy- 
ernment Packing and Crating Contracts” 
on the March 20 calendar. “Implementa- 
tion of Public Law 245” was the subject 
of Vincent F. Caputo, of Washington, 
D.C., staff director of supplies and lo- 
gistics, office of the Secretary of De/ense. 

Elected president, by unanimous vote, 
was William J. Croul, president of the 
Riverside Storage and Cartage Co., De- 
troit, Mich. Mr. Croul, who had been a 
vice-president, succeeded J. C. Aspin- 
wall, Jr., of the Security Storage and 
Van Co., Norfolk, Va., who was elected 
director-at-large. 

New vice-presidents chosen _ were 
Luther P. Waring of the American Stor- 
age Co., Washington, D.C., and Joseph 
A. Hollander, Sr., of Hollander Storage 
and Moving Co., Inc., Chicago, Ill. Mr. 
Waring will be regional director of the 
eastern division, Mr. Hollander, the cen- 
tral division. 


Reelected vice-presidents were J. W. C. 
Wright, Jr., of the Globe Storage Co., 
Inc., Baton Rouge, La., and Daniel P. 
Bryant, of the Bekins Van and Storage 
Co., Los Angeles, Calif. . 

Robert W. Fernstrom, of the Fernstrom 
Storage and Van Co., Chicago, was 
chosen secretary. Another term as 
treasurer was voted to George A. Julin, 
of the Werner-Kennelly Co., Inc., Chi- 
cago. 

Elected directors for three years were 
John F. Christie, Jr., of Ryan and 
Christie Storage, Inc., Bryn Mawr, Pa.; 
W. N. McKinney, of American Transfer 
and Storage Co., Dallas, Tex.; Alexander 
H. Naish, of the “A” Naish Moving and 
Storage Co., Cincinnati, O., and Robert 
S. Reis, of the City Transfer and Storage 
Co., San Francisco, Calif. Chosen di- 
rectors for one year were Lee J. Sloan, 
of Sloan’s Moving and Storage Co., St. 
Louis, Mo.; Kermyt W. Callahan, of 
John E. Withers Transfer and Storage 
Co., Miami, Fla.; Harvey E. Lounsbury, 
Jr., of Lyon Van and Storage Co., Spo- 
kane, Wash., and Edwin A. Parrish, of 
Hampden Transfer and Storage Co., Bal- 
timore, Md. 

A special ladies’ program was held in 
conjunction with the regular sessions. 
Speakers were Mrs. O. G. Schaefer, of 
the Rochester Transfer and Storage Co., 
Rochester, Minn., who spoke on “The 
Human Side of Warehousing,” and MIs. 
Kath M. Fetter, of Fetter Storage W are- 
house, Chicago, whose subject was “A 
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yyman’s Place in Warehouse Oper- 


le of Education in Claim 
Pp: evention Given Emphasis 


Motor Carrier Meeting 


‘ducation must be continued if 

ns are to be reduced” was the 
ke .ote of an area meeting of the 
Fr ight Claim Committee of South- 
er Motor Carriers Rate Conference, 
M ch 12, at the Bankhead hotel, 
Bi \ingham, Ala. 


C. Crumbaugh, Jr., of the claim 
de, ‘tment of Baggett Transportation 
Cc onducted the meeting, which was 
att ed by -39 representatives from 22 
m« carriers, from Birmingham, Doth- 
an d Montgomery, Ala., Atlanta, Ga. 
anc \leridian, Miss. 

C ™. Crosley, terminal claim agent for 
Ros:.vay Express, Inc., advocated the 
giviis of more attention, in the claim 
pre tion program to the nature of 
the aims that were being filed. He 
reco.imended particularly, the establish- 
men of personal contact with carrier 
personel, where the claims were being 
caused. He said he believed most of the 
carrier employes were interested in doing 
a beiter job for their company. This 
coula be attained only if the company 
had a written claim prevention plan 


and ‘hen put the plan into operation, he 
said 


T. R. Hooper, claim agent of the Jack 
Cole Co., said that two major causes 
were mechanical failure and human er- 
ror. There was a need, he said for 
some type of tail-gate closure to secure 
the freight in the pick-up truck before 
pulling the truck away from the plat- 
form of the shipper or of another car- 
rier. This closure would prevent freight 
falling out and would save time for the 
pick-up or delivery driver, he said. 

Proper checking of freight by compar- 
ing the markings on the freight with 
the bill of lading, and encouraging the 
shippers to show case or bale numbers, 
then transcribing these from the bill of 
lading or shipping order to the carrier’s 
waybill, were recommended. 


The carrier representatives present 
voted to organize an “O. S. & D. Club,” 
the objectives of which would be prompt 
and proper distribution of “over” freight, 
promotion of education and training of 
“O. S. & D.” personnel to improve their 
job performance, and the giving of sup- 
port to any cause that would in any 
way further the interest and well being 
of the member carriers. Harold E. Jen- 
kins, of Great Southern Trucking Co., 
volunteered to act as chairman of a 
committee to place the subject of an 
“O. S. & D. Club” before the Birming- 
ham Motor Truck Club. 


Harry M. Fogarty, salesman for Term- 
inal Transport Co., Birmingham, dis- 
cussed relations between claimant and 
the claim department. Small claims 
should be handled by the local terminal 
and large claims should be given per- 
sonal attention, he said. It was impor- 
tant for a claim agent to keep carrier 
Salesmen informed of any outstanding 
Claims, rather than have the information 
called to a salesman’s attention by the 
Claimant, he said, 


Toe carrier representatives, and ship- 


pers, were invited to attend the annual 
shippér-carrier-receiver meeting of the 
Freight Claim Committee of the S.M. 
C.R.C., to be held in the conference 
building, Atlanta, May 14, to be fol- 
lowed by the regular Freight Claim 
Committee meeting on May 15. The 
annual shipper-carrier-receiver program 
would include talks by Frank L. Price, 
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special agent of the Federal Bureau of 
Investigation, N. F. Behme, Jr., chair- 
man of the National Classification Board 
of the trucking industry, it was stated. 


Barriger Adds to Criticism of ‘Diversion’ 
Of Mail to Trucks; Summerfield Replies 


President of P. & L. E. Says P.O. Department Bureau Gave House 
Group ‘Erroneous’ Information, Notes Sale of ‘R.P.O.’ Cars to 
Canadian Line. Postmaster General Upholds Department's Policy. 


Criticism of Post Office Depart- 
ment policies with respect to trans- 
portation of mail, expressed by John 
W. Barriger, president of Pittsburgh 
& Lake Erie Railroad (T.W., Feb. 23, 
p. 19, and March 2, p. 43), brought 
from Postmaster General Summer- 
field, on March 13, a letter to Mr. 
Barriger conveying the advice that 
the department had given the rail- 
roads “the opportunity of meeting 
the conditions available” to the de- 
partment when, in the past, it had 
“found it inevitable to make a 
change.” 


Replying to the Postmaster General’s 
letter, on March 15, Mr. Barriger said 
that the Post Office Department’s Bu- 
reau of Transportation had “erroneously 
stated,” in a letter to the chairman of the 
House committee on post office and civil 
service, that “R.P.O. [railway post office] 
on the Washington-Pittsburgh-Cleve- 
land train is being discontinued.” 


Mr. Barriger made public those letters 
a day after he had disclosed the text of a 


reply he had written to a letter, dated 
February 27, to Assistant Postmaster 
General E. George Siedle, as well as a 
letter he (Mr. Barriger) had written on 
March 7 to Postmaster General Summer- 
field. In his letter of March 6 to Mr. 
Siedle, Mr. Barriger said: 


‘Two Further Points’ 


“Your letter of February 27 has been 
most helpful in clarifying the position of 
the Post Office Department concerning 
its policies governing the use of railroad 
and highway transportation, and I be- 
lieve that the public has benefited from 
the publication of our correspondence. 
There are only two further points I desire 
to make, one in direct reply to your letter, 
and the other, a general observation. 

“What you have said in your letters, 
especially your last letter, reenforces my 
original point, that it was unwillingness 
of the railroads to make rate conces- 
sions that lead to the trucking of the 
mail between Pittsburgh and Cleveland. 
The letter of July 3, 1956, to which you 
refer in your most recent letter as in- 
forming us that our service was unsatis- 
factory, made only passing reference to 
service and all its emphasis was placed 


Reproduced here is one of the ‘prints of a photograph’ of the combination mail-baggage cars 

of the Pittsburgh & Lake Erie, which cars, according to information given Postmaster General 

Summerfield by President Barriger, of the P. & L. E., have been sold to the Quebec, North Shore 

& Labrador Railway Co. Mr. Barriger told Mr. Summerfield that ‘the departure of these cars from 

this country is the end product of the Bureau of Transportation’s policy of liquidating the 
railway mail service.’ 
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upon reducing rates. No other inference 
could be drawn from an opening para- 
graph reading. 

“*A study now underway of mail move- 
ment between Pittsburgh, Pa. and Cleve- 
land, Ohio, indicates the possibility of 
realizing equal or better service at a 
substantial reduction in our costs by 
using highway transportation instead of 
rail.’ 

“Furthermore, you took no exception 
to our so interpreting the letter in our 
reply of September 5, 1956, where we 
declined to make the reduction stating: 

“‘Careful investigation developed that 
the railroad company cannot consider 
transportation of this mail at rates less 
than those established by the Interstate 
Commerce Commission.’ 

“Here, rather than belatedly in your 
letter, was the place to say that improve- 
ments in service could have retained the 
mail. For ready information, complete 
copies of both of the letters are attached. 
They speak for themselves. 


‘Element of Unfairness’ 


“My second point is that there is an 
element of unfairness, hardly to be ex- 
pected from the government, in the cur- 
rent dealings of the Post Office Depart- 
ment with the railroads on the matter of 
competitive rates. The railroads have a 
statutory obligation to haul the United 
States mail; their facilities and services 
are commandeered by the government 
for this purpose. Since the railroads 
may not refuse to transport the mail, 
they are not in a position to bargain, 
hence an outside agency must be called 
upon to set the rates. The law appoints 
the Interstate Commerce Commission to 
set rates that are fair and reasonable. 
This is a large undertaking and can only 
be done periodically. The rates are set 
on a uniform basis throughout a wide 
territory and are necessarily based on 
average conditions throughout’ that 
territory. 


“This setting permits the Post Office 
Department to take advantage of the 
railroads. With the Commission’s rates 
for rail haul as a ceiling on what the 
railroads may charge, the Post Office 
Department may engage in one-way 
competitive bidding. The rails are given 
the chance to compete only on the down- 
ward adjustment, that is, only if they are 
willing to take less than the rates found 
fair and reasonable by the Commission. 
If the Post Office Department finds that 
the costs of other forms of transporta- 
tion are higher for a particular service, 
that service is not put up for competi- 
tive bidding and the Post Office Depart- 
ment is content to leave it on the rails. 

“Competitive bidding is a fine princi- 
ple, but it is not fair to conduct it under 
conditions where only the competitors 
of the railroads may improve their 
position.” 


Rail Mail Service ‘Liquidation’ 


In his letter of March 7 to Mr. Sum- 
merfield, Mr. Barriger called attention 
to enclosed copies of the correspondence 
between him and Mr. Siedle, and added: 

“T am also sending you two prints of 
a photograph of the Pittsburgh & Lake 
Erie Railroad’s four combination mail- 
baggage cars just prior to their departure 
for Canada. Following the diversion of 
all Cleveland-Pittsburgh mails from 
railway to highway service, the P. & 


L. E. had no further need for this equip- 
ment and therefore sold the cars to the 
Quebec, North Shore & Labrador Rail- 
way Co. 

“The departure of these cars from this 
country is the end product of the Bureau 
of Transportation’s policy of liquidating 
the railway mail service. 

“This has now been consummated on 
the Pittsburgh & Lake Erie Railroad. It 
is also making substantial headway on 
many other railways. The liquidation of 
the mail carrying equipment shown in 
this print is but a token of what is 
actually taking place throughout the 
country due to that policy. This trend 
will be accelerated unless you take 
prompt and effective steps to arrest and 
reverse the actions of your Bureau of 
Transportation.” 


Responsibility to Public 

The text of the Postmaster General’s 
answering letter, dated March 13, as made 
public by Mr. Barriger, follows: 

“I have carefully reviewed the cor- 
respondence you exchanged with a mem- 
ber of my staff. Frankly, I do not see 
how we could have justified meeting the 
situation in any other manner. 

“Nor do I see how we can fail to meet 
similar situations in the same way in 
the future. We have a responsibility 
to the public to move the mail as ex- 
peditiously as we can and as economi- 
cally as we can. 

“We have never removed mails from 
the railroads capriciously and we never 
will. In the past, when we found it in- 
evitable to make a change, we have given 
the railroads the opportunity of meeting 
the conditions available to us. We intend 
to continue that policy. 

“I think this is fair and proper and 
in keeping with our public trust. I 
don’t honestly see how you could expect 
us to do more.” 


Observations at Stations 


On March 14, Mr. Barrigér wrote the 
Postmaster General as follows: 


“Thank you for the attention which 
your letter of the 13th evidences to 
my recent complaints relating to the 
diversion of the Cleveland-Youngstown- 
Pittsburgh mail from rail to highway 
transportation. 

“I happened to be in the P. & L. E. 
Station early this morning when B. & O. 
train 17 arrived from Washington en 
route to Cleveland, where it is due at 
8:45 a.m. I watched the mail car being 
cut out of this train and its contents 
unloaded, part of it for movement by 
truck on to Cleveland and intermediate 
stations and points beyond. A similar 
sight could be seen at the Pennsylvania 
Station here upon the arrival of PRR. 
train 39, from New York to Cleveland, 
for its mail car also does not operate 
west of Pittsburgh. The reverse situa- 
tion is applicable to the eastbound 
counterparts of these trains, namely, 
B. & O. No. 18 and P.R.R. No. 38, for 
the Cleveland and Youngstown mail is 
trucked here for distribution in the 
R.P.O. cars run on these trains east 
(but not west) of Pittsburgh. 


“I draw your attention particularly 
to this fact because correspondence on 
this subject, addressed by your Bureau 
of Transportation to the chairman of 
the House committee on post office and 
civil service, has erroneously stated that 
R.P.O. on the Washington-Pittsburgh- 
Cleveland train is being continued. 


“Tt is difficult to reconcile the obvious 
delays and additional expense in the re- 
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handling and transfer of Cleveland. 
Pittsburgh mail between trucks ang 
railway cars in the movements which 
have been mentioned, and others which 
could be cited, as providing fulfillment 
of either of your two stated objectives 
of procuring more economical anc ex. 
peditious transportation of the mail, 

“If the P. & L. E.’s protest in the pres. 
ent case may lead to a more czrefy) 
consideration of similar actions that 
might otherwise be taken by the Post 
Office Department’s Bureau of Trans. 
portation in the future, it will have 
achieved a useful purpose, even though 
it has failed to restore the Cleve.and- 
Youngstown-Pittsburgh mail to re 'lway 
service.” 


Senator Asks Probe of Free 
Time Allowed by Eastern 
Railroads at Lake Ports 


Charging that eastern rail carriers 
are “violating the law” and “at- 
tempting to make ghost towns of 
Michigan port cities,’ Senator Pot- 
ter, of Michigan, has called for an 
investigation by the Commission of 
the free time allowed for loading 
and unloading of freight cars at 
those points by eastern railroads. 


“Recently the I.C.C. equalized oppor- 
tunities for free time at every port in 
the country,” the senator said. ‘Western 
railroads immediately showed their will- 
ingness to comply, but the eastern roads 
have deliberately refused to grant Michi- 
gan ports more than two days. This is 
clearly in violation of the interstate com- 
merce act which makes such discrimina- 
tion unlawful. I intend to see that it is 
stopped.” 

In a letter to Chairman Clarke, of the 
Commission, delivered by hand on 
March 15, Senator Potter sketched in the 
background of what he said was devel- 
oping into a battle for potential St. Law- 
rence seaway traffic. 

Last fall, Senator Potter said he was 
instrumental in having the I.C.C. rescind 
an order limiting free time at Lake ports 
to two days. At that time a uniform 
policy of seven days’ free time at Great 
Lakes, Atlantic, Pacific and Gulf ports 
was enunciated, he declared, adding: 

“Later, western railroads published 
tariffs for seven days’ free time at Great 
Lakes ports. Eastern and southern rail- 
roads then filed a protest with the I.C.C.” 

In his letter to Chairman Clarke, the 
senator commended the I.C.C.’s action 
in equalizing free time opportunities. 

“In view of this action of the Com- 
mission,” he said, “it was my earnest 
hope that eastern rail carriers, serving 
both our Michigan ports and eastern 
ports simultaneously, would treat both 
areas on a fair and equal basis, and in 
conformity with the provisions of the 
interstate commerce act. 

“Unfortunately, such has not been the 
case. Eastern railroads have flatly re- 
fused to grant our Michigan ports seven 
days free time, although allowing this 
amount of time for Atlantic ports. 

“It is my firm contention, supported 
by evidence adduced in the proceedings 
under docket No. 32023, that the eastern 
rail carriers involved are clearly in vi0- 
lation of section 3(1) of the interstate 
commerce act in allowing less free time 
at Michigan ports than is granted at 
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ocean ports. The eastern rail carriers, 

in so doing, give undue and unreasonable 

reference and advantage to eastern 

yorts, While subjecting Michigan ports 

» undue and unreasonable prejudice and 
idvantage. These actions are pre- 
bed as unlawful under section 3(1). 
‘ do believe . . . that the facts, now 
yossession of the Commission ... are 
1out question sufficiently compelling 
varrant such action which I urge the 
imission to initiate.” 


Y. O. & W. Traffic Placed 
der Total Embargo After 


urt Ends Operations 


e car service division of the 

‘iation of American Railroads 
ha: ssued an embargo on all carload 
anc less-carload freight destined for 
poiits on the New York, Ontario & 
We..ern Railway which cannot reach 
that road prior to Sunday, March 
24, secause of a court order requir- 
ing cessation of operations on the 
N. ¥. O. & W. at 11:59 p.m., March 
29. 


Last September the Commission found 
that a reorganization of the railroad 
under section 77 of the bankruptcy act 
was uot feasible then, nor in “the fore- 
seeable future” and recommended that 
the federal district court for the south- 
ern district of New York dismiss the 
reorganization proceedings before it. 
(T.W., Sept. 8, 1956, p. 36). 

The railroad was then placed in re- 
ceivership, but the court found that the 
railroad could not be operated profitably 
and issued an order that it cease opera- 
tions on March 29. The A.A.R. said 
the embargo, N. Y. O. & W. No. 2, 
was issued March 18 in compliance with 
the court’s order. 


British Railways to Have 
100-M.P.H. Trains in ‘58 


One - hundred - mile - per - hour diesel 
electric deluxe trains will come into 
service On British Railways next year, 
according to information from the New 
York City offices of British Informa- 
tion Services, an agency of the British 
government. 

Setting a new high standard of rail 
transport, they will operate between 
London and Manchester; London, Birm- 
ingham and Wolverhampton; and be- 
tween London and Bristol, says the 
B.ILS., adding: 

“The new locomotives will be part of 
British Railways’ $3.36 billion moderni- 
zation plan, the pace of which is rapidly 
increasing. 

“At @ news conference in London last 
week, Sir Brian Robertson, chairman of 
the British Transport Commission, said 
that in 1957 it is hoped to build up an 
output nearly half as great again as 
that of last year, while the provisional 
forecast for 1958 showed a further in- 
crease, 

“During 1957 over 200,000 freight ve- 
hicles will be built or converted to con- 
tinuous braking, thus enabling freight 
train speeds to be greatly increased. 

“More than 100,000 new freight and 


service vehicles, and more than 13,000 
road-rail containers will be delivered . .. 
Expenditure on electrification will 
amount to about $21 million this year 
and $32 million in 1958. 

“Deliveries of locomotives in the 1957- 
58 period are expected to include 2¢ 
electric main line locomotives, over 160 
diesel mainline locomotives and more 
than 500 diesel shunters. In addition, 
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about 1,700 powered coaches for mul- 
tiple unit electric and diesel trains 
should be delivered. The building of 
steam locomotives in Britain has virtu- 
ally ceased.” 


Regulatory Agency's Problems of Public 
Relations Discussed by I.C.C. Chairman 


Commissioner Clarke Tells ‘P.R.’ Group in Washington, D.C., About 
Facets of Commission’s Work and Activities of Public Information 


Staff. Opposes Proposal to Revive Administrative Procedure Act. 


Problems of the Commission in dis- 
semination of information about its 
work and the “rigid limits” on what 
regulatory agencies might do in the 
field of public relations were de- 
scribed by Chairman Clarke, of the 
I.C.C., at a meeting of the Washing- 
ton (D.C.) Chapter of the Public Re- 
lations Society of America at a 
dinner meeting of the chapter the 
night of March 19, in Gusti’s Res- 
taurant, Washington. 


The first public relations problem of a 
regulatory agency, said Chairman Clarke, 
was that of seeking public understand- 
ing of its role as “a guardian of the 
public welfare created, in the first place, 
by public opinion growing out of a need 
to preserve order and equity.” The sec- 
ond problem in this field, he said, was 
that of “our relations with Congress.” In 
discussion of it, he said the Commission 
had “just completed sending up to the 
Hill a set of 26 draft bills seeking amend- 
ments to the laws we administer.” The 
nature of the tasks assigned to the 
Commission by Congress, he said, created 
a third public relations problem for the 
regulatory agencies—“their relations with 
the executive branch of government.” 

“As a practical matter,” he continued, 
“we—and I refer to the other regulatory 
agencies as well as to the I.C.C.—must 
work in harmony with various parts of 
the executive branch. This can be done, 
and is done, without losing any of the 
independence from executive control 
that characterizes such agencies. 


Relations With Carriers, Etc. 


“Our work also leads us into problems 
in our relations with the carriers we 
regulate, with the shippers and other 
users of transportation services, and with 
the press. This is equally true of the 
other regulatory agencies, if you will 
substitute the industries they regulate 
and the special segment of the public 
most affected by those industries. 

“All of the agencies, of course, have 
daily problems involving the press be- 
cause of our statutory responsibility to 
provide public information on virtually 
everything we do...” ' 

Responsibility for its public informa- 
tion work, Mr. Clark said, had been as- 
signed by the Commission, since its be- 
ginning, in 1887, to the secretary of the 
Commission. 


“The reason is simple,” he said, “All 


reports, orders, notices, and other docu- 
ments having to do with our quasi- 
legislative and quasi-judicial actions 
must pass through the hands of the sec- 
retary of the Commission or those of his 
immediate staff. Therefore, he and his 
staff are in the best position to handle 
our public information work. We have 
found it necessary, however, to add to 
the secretary’s staff. 

“We have added people who have had 
experience in public information work, 
and we feel that we have made a good 
start toward developing a better public 
understanding of our work. 

“We consider our principal function in 
the public information field to be one of 
assistance to newsmen. The volume of 
material issued to the public daily is 
formidable enough, without considering 
the complexity of many of our reports. 


Day’s ‘Release’ at Commission 


“One more or less typical morning last 
week, we placed on our press table at the 
Commission a total of 162 items. That 
was not an unusually heavy day. I refer 
to it here because among the 162 items 
was an examiner’s recommended report 
which was nearly 300 pages long. That 
length, incidentally, was required for 
our regulatory purposes by the complexity 
of the case. 

“The wire services got their story, 
with help, in a matter of minutes ... 
and their stories ran no more than three 
or four paragraphs. 

“The following morning, we approved 
the merger of one railroad into another, 
which in turn was controlled by a third, 
which in turn was controlled by a holding 
company. In fact the first railroad al- 
ready was under the control of the 
second and had been for 75 years. We 
also approved issuance of stock in the 
second road to replace outstanding stock 
of the first road, assumption of obliga- 
tions, and so on. 

“The Commission’s report in that 
proceeding was a relatively brief 72 pages. 
Our public information people wrapped 
it up in a two-page release. 


“We plan to do more of that in the 
future, as our most recent public in- 
formation staff member becomes better 
acquainted with the technicalities of in- 
terstate commerce law and procedure, 
and with the heterogeneous collection of 
transportation agencies regulated by 
Wien. a 


Praise for Commission 


Mr. Clarke said that a few weeks ago, 
I.C.C. members had come before the 
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House interstate and foreign commerce 
committee to report on the nature and 
status of I.C.C. work, and that one of 
the committee members had remarked 
that the work of the I.C.C. represented 
“good government at its best.” 

“TI would hate to disagree with that 
statement, so I will say only this: we 
are continuing our efforts to do even 
better,” said Mr. Clarke. 

In conclusion, he said: 


“The American economy has been 
growing amazingly for many years. I 
submit that unsound, inefficient, or in- 
equitable regulation by all or any one 
of the regulatory agencies would have 
shown its effect by retarding this growth. 
either as to specific industries or over- 
all as to the whole economy. 

“TI do not believe that we are so 
great a nation that we have grown 
in spite of the regulatory agencies. I 
do believe that the regulatory agencies 
have played a major role in this growth. 
And that’s probably the most important 
public relations story any agency has to 
tell.” 


Administrative Procedure 


In a question-and-answer session after 
his talk, Chairman Clarke said that the 
Commission regarded the American Bar 
Association’s proposal for revision of the 
administrative procedure act “with fear 
and apprehension.” He said that he was 
a dues-paying member of the A.B.A., 
but that he believed that proposal was 
predicated on a misapprehension. It 
would tie the Commission’s hands “as 
far as hearing examiners are concerned,” 
he said, adding that the proposal would 
not work, “because every agency is doing 
a highly specialized phase of work.” 

Mr. Clarke said he read TraFFIC WORLD 
to keep posted on the work that was 
being done by his own agency. 

Answering a request for his views on 


appointment of agency chairmen by the ,; 


Chief Executive, Mr. Clarke said he be- 
lieved that when appointments were so 
made, the public might think there was 
control of the agency by the executive 
branch, even though there was not, and 
that he thought it was better when the 
IL.C.C. selected its own chairman. He 
said that in the four years during which 
he had been a member of the Commis- 
sion he did not believe there had been 
a single vote by the commissioners 
“along political lines.” 


Meeting of Southeastern 


State Commissioners Set 


Commissioner Murphy, of the I.C.C., 
and several other men prominent in 
transportation, will speak at the spring 
conference of the Southeastern Associa- 
tion of Railroad and Utilities Commis- 
sioners to be held April 4-6 in the Buena 
Vista hotel, Biloxi, Miss., the association 
has announced. Walter R. McDonald, 
chairman of the Georgia Public Service 
Commission, is president of the associa- 
tion. 


“Pending Federal Legislation Affecting 
Regulation of Transportation” will be 
the subject of Commissioner Murphy’s 
address which he will present at the April 
4 session. Other speakers, their subjects 


and dates of presentation were an- 
nounced by the association as follows: 

Sam Flint, of the Quaker Oats Co., 
“The Shippers’ View of Conflicts Be- 
tween State and Federal Regulation of 
Transportation,” April 4; William J. 
Maloney, general counsel of the Associa- 
tion of American Railroads, “The Investi- 
gation by the Interstate Commerce Com- 
mission Into the Railroad Passenger 
Deficit,” April 5, and H. B. Brand, di- 
rector of railroad mail transportation di- 
vision of the Association of American 
Railroads, “The Mississippi Experiment 
by the Post Office Department in Divert- 
ing All Mail to Highway Transportation,” 
April 5. 

Governor J. P. Coleman, of Mississippi, 
will welcome the group at a luncheon 
on April 4. Panel discussions are sched- 
uled for the last two days of the meeting, 
in addition to addresses by members of 
state commissions and other officials. 


O.D.M. Delays Setting 


New Aircraft ‘Goal’ 


Arthur S. Fleming, director of the 
Office of Defense Mobilization, the day 
before he relinquished that office, issued 
the following statement: 


“The question of establishing a new 
commercial aircraft goal has been con- 
sidered by the Defense Mobilization 
Board at two recent meetings. 

“It has been concluded that adequate 
information relative to military require- 
ments will not be available until the 


Traffic Club and Packaging 


The Traffic Club of Greater Los Angeles says 
that the purpose behind the annual Perfect 
Shipping Exposition which it will present, April 
10, at the Santa Fe Auto Docks, Los Angeles, 
will be ‘a perfect package, something all trans- 
portation companies, shippers and allied indus- 
tries continually strive for.’ Highlighting the 
exposition, according to the club will be ‘an- 
other type of perfect package’—Miss Mary 
Briggs, selected by the club as ‘Miss Perfect 
Package of 1957.’ In the photograph, Miss 
Briggs, after ‘checking’ a load, hands the bills 
of lading to a Delta Line representative, in the 
course of a visit to the Delta Lines terminal 
at Los Angeles to stir up interest in the ex- 
position, an event endorsed by the Association 
of American Railroads, the American Trucking 
Associations, Inc., the Pacific Coast Shippers 
Advisory Board, and several other transpor- 
tation organizations. 
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Department of Defense completes, some 
time late this year, its study of re. 
quirements based on new strategic con. 
cepts. 

“I have decided, therefore, tha: a 
final decision on the establishment >f a 
new goal in this area should be »ost- 
poned until the new requirements are 
transmitted to the O.D.M. by the De. 
partment of Defense.” 


F.R.P. Names I.C. Conduc’or 
‘Railroad Man of the Yerr’ 


James G. Lyne, chairman of the ‘eq. 
eration for Railway Progress, has an- 
nounced that Harry G. Adams, of Cen- 
tralia, Ill., “a railroader for 58 y: ars,” 
has been selected “Railroad Man o: the 
Year” for 1956 by the F.R-P. 

The award, consisting of a $100 say- 
ings bond and a gold St. Christo; her’s 
medal, would be presented at a luncheon 
in April at the Statler hotel in Wash- 
ington, D.C., Mr. Lyne said. 

Mr. Adams, whose entire career has 
been spent with the Illinois Central Rail- 
road, according to Mr. Lyne, started with 
the railroad as an office boy at Centralia, 
Mo., in 1899. He has been a passenger 
conductor since 1907. 

The Federation presents the award 
each year to a railroad employe who has 
distinguished himself for continuous and 
outstanding courtesy and service to the 
traveling public. The annual winner is 
selected from among the Federation's 
12 monthly courtesy award winners, who 
are in turn chosen from the hundreds of 
letters of recommendations sent in to the 
passenger relations department. 

When notified that he had been chosen 
“Railroad Man of the Year,” according 
to Mr. Lyne, Mr. Adams said: 

“I have studied courtesy as diligently 
as the book of rules, because I think it 
is of equal importance not only in mak- 
ing friends for the railroad but in making 
friends for myself.” 

Mr. Lyne said that Mr. Adams was 
the third conductor to win the award. 
The others, he said, were John S. Howley, 
of the Jersey Central, and Warren E. 
Walsh, of the Pennsylvania, who .won in 
1955 and 1948, respectively. Other win- 
ners, he said, had been John N. New- 
man, of Watertown, N.Y., stationmaster 
for the New York Central, 1949; Albert 
J. Lively, of Louisville, Ky., porter for 
The Pullman Co., 1950; Harold Neis- 
wender, of Spokane, Wash., night ticket 
agent for the Great Northern, 1951; 
Algerd M. Alyta, engineer of the New 
Haven, 1952; Raleigh Mull, dining car 
steward of the Missouri-Kansas-Texas 
Railroad, 1953, and John Edmonds, 
Chesapeake & Ohio train porter, 1954” 


First Missouri River Tow 
Of ‘57 Delayed by F.B.L. 


(From Chicago Bureau of Traffic World) 

Sailing of the Federal Barge Lines 
first Missouri River tow of the 1957 
navigation season has been postponed 
until May 1, according to announcement 
by Peter Fanchi, Jr., general traffic 
manager of the barge line. 


The postponement to approximately 
five weeks later than the original sailing 
date of March 25 followed announcement 
by the Reservoir Control Center in the 
Army Corps of Engineers’ division office 
at Omaha, Neb., that low water s‘orage 





RLD rch 23, 1957 
me vels behind the Missouri river main 
re- tem reservoirs and predictions of another 


1ormal storage year in the upper 
souri River watershed made it 
a essary to delay release of sufficient 
r for commercial navigation in the 
ouri approximately one month later 
in previous years, it was reported. 

Fanchi said that Federal’s first 
Missouri River tow was presently 
uled to leave St. Louis for Kansas 
on May 1, with weekly service there- 
throughout the navigation season. 
dded that there would be sailings 
r’ f en Kansas City and Omaha “as 
it is offered.” 


ieral would begin accepting barge 
for Missouri river destinations at 
points on March 30; at New Or- 
Ars,” y April 5; at Ohio and Tennessee 
ports, April 5; at Chicago, April 
id at St. Louis, April 20, it was 
need. . 


|.C C. Practitioners’ Group 
Ele.ts 1957-58 Officers 


7 ninth district chapter of the As- 
soci.tion of Interstate Commerce Com- 
miss on Practitioners has announced 
the «lection of its 1957-58 officers. They 
are 
and E 
eco} 


nund Nightingale, professor of 
mics and transportation at the 
University of Minnesota business ad- 
ministration school, president; Eugene 
. who " . ‘ 
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owiley, 
en E. 
ron in 
win- 
New- 
naster 
Albert 
ar for 
Neis- 
ticket 
1951; 
» New 
g car 
‘Texas 
nonds, 
1954.” 
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Lines’ 
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traffic 


mately 
sailing 


Mielke, traffic manager, Murphy Motor 
Freight Lines, Inc., St. Paul, Minn., first 
vice-president; Arnold J. Fossum, traf- 
fic manager, Hubbard Milling Co., Man- 
kato, Minn., vice-president, Minnesota; 
J. I. Finsness, commerce counsel, Cham- 
ber of Commerce, Fargo, N.D., vice-presi- 
dent, North Dakota; Charles A. Carr, 
rate expert, South: Dakota Public Utili- 
ties Commission, Pierre, S.D., vice-presi- 
dent, South Dakota; Anthony H. Babich, 
general agent, M. N. & S. Railway, 
Minneapolis, Minn., vice-president, Wis- 
consin; Dale Ruffcorn, Jr., manager, 
traffic services, Minneapolis & St. Louis 
Railway, Minneapolis, secretary, and 
Thurlow N. Hackeny, traffic manager, 
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Franklin Manufacturing Co., 
apolis, treasurer. 

Elected to the executive’ committee 
were Leonard E. Peterson, assistant 
traffic manager, Northern States Power 
Co.; Arden R. Short, rail traffic man- 
ager, Northrup, King & Co.; Rowland 
E. Dobbins, traffic director, R. E. Dob- 
bins Associates; George O. Wilson, gen- 
eral traffic manager, Gamble-Skogmo, 
Inc., and Ross L. Thorfinnson, general 
attorney, Soo Line Railroad, all of Min- 
neapolis. 


Minne- 


Perfect Shipping Campaign Gets Early 
Start in Day-Long Mid-Western Program 


Transportation Club of Decatur Teams With Staley Manufacturing 


Company to Provide Plant Tour, Forum and ‘PS’ Dinner. 


Part 


Played by T. C. Burwell in Campaign Development Is Related. 


The nationwide April Perfect 
Shipping Campaign was given an 
early start by the Transportation 
Club of Decatur, Ill., on March 12. 
Members of the club featured “Per- 


fect Shipping” in a day of activities, 


with more than 40 freight claim 
agents and damage prevention offi- 
cers, plus public relations officers 
and publication editors of railroads 
serving the midwest, as guests. 


The program included a trip, the 


iol view of the A. E. Staley Manufacturing Co. plant at Decatur, Ill., covering a 400-acre area. 

photograph, can be seen the Staley grain elevators, which have a capacity of 11 million bushels, and the soybean processing plant. The structure 

he right, surmounted by a tower, is the administration building of the Staley company, described as the world’s largest independent processor of 

ond soybeans. The formula feed plant is at the lower left, the syrup refinery is immediately io the right of the tall smokestacks, the starch proc- 
essing plants at center right, and behind them are the oil refinery and monosodium glutamate plant. 


In the distance, at top center and to the right in 


>ement 
in the 
. office 
s' orage 
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morning of March 12, to the A. E. Staley 
Manufacturing Co. plant, where packing, 
loading and shipping operations were 
viewed by the visitors as guests of T. C. 
Burwell, president of the National As- 
sociation of Shippers Advisory Boards 
and Staley vice-president in charge of 
traffic. The group also attended a lunch- 
eon at the plant. In an afternoon ses- 
sion, shipping practices were discussed. 


The day-long activities were con- 
cluded at a dinner meeting of the club 
in the Orlando hotel, at which C. A. 
Naffziger, of Chicago, director of the 
freight loss and damage prevention 
section of the Association of American 
Railroads, was the principal speaker. 
Mr. Naffziger paid tribute to Mr. Bur- 
well, who, he related, had helped to orig- 
inate the perfect shipping campaign 
and had been the first national chair- 
man, 21 years ago. He told his audience 
that loss and damage performance was 
directly related to observance or non- 
observance of “simple, fundamental nat- 
ural laws.” 


Staley Company and Shipping Control 


‘ At a press dinner in the hotel, which 
preceded the “perfect shipping” day ac- 
tivities the evening of March 11, Mr. 
Naffziger referred to what he termed 
the “excellent record” of the Staley 
company in shipping control. He de- 
clared that “it emphasizes the vigorous 
activity and intense interest on the part 
of Mr. Burwell in the prevention of loss 
and damage to freight.” 


In 1955, according to the company, 
Staley’s ratio of claim losses to ship- 
ping charges was only about half the 
national average. While the company 
averaged $1 in claim payments for 
each $162 in shipping charges, the na- 
tional average was a loss of $1 for each 
$87 in shipping charges, it was reported. 

Figures presented also showed that the 
company had less than a third as many 
claims for loss or damage as the national 
average. The company averaged one 
claim for every $8,020 paid as shipping 
charges, compared with the national 
average of one for every $2,632, it was 
said. 

“Shippers and carriers throughout the 
nation have received untold benefits as 
a result of the perfect shipping cam- 
paign,” declared Mr. Naffziger. 


Inspection Aids in Prevention 


During the plant tour, it was pointed 
out that to reduce freight loss and 
damage claims, the Staley company 
maintained around-the-clock, seven- 
days-a-week inspection crews covering 
every building on every shift. A spokes- 
man for the company said that inspectors 
checked each car before it was loaded, 
and were constantly seeking better 
methods of packing and loading. 


“Cars are cleaned; protruding nails, 
splinters and bolts are removed, and 
everything is put in order before loading,” 
he said. “A 40-pound lining paper is 
glued on, and substandard flooring is 
covered with corrugated board. 

The company has shown that extra 
precautions pay off in reduced loss and 
damage.” 

During the discussion period in the 
afternoon, company shipping practices 
were analyzed and railroad claim pre- 


vention officers gave their views on loss 
and damage prevention. 

In answer to a query, Mr. Burwell at- 
tributed some reduction in loss and 
damage to his company’s method of 
pre-inspection and preparation of cars. 
He related that company inspectors 
checked cars daily in the serving yards, 
classifying them as to grade. The cars, 
he said, were cleaned of “trash” by the 
railroads, but final “coopering,” as ex- 


T. C. Burwell, right, president of the National 
Association of Shippers Advisory Boards and vice- 
president in charge of traffic for the A. E. Staley 
Manufacturing Company of Decatur, Ill., discusses 
programming with C. A. Naffziger, of Chicago, 
director of the freight loss and damage preven- 
tion section of the Association of American Rail- 
roads, principal speaker at dinner meeting of 
Transportation Club of Decatur. 


plained during the tour, was done by the 
company. 

“Inspection 
railroads switching and other costs,” 
he added. 


in the yards. saves the 


Value of Studies, Seminars 


Mr. Burwell also stated that intensive 
loss and damage studies, improved con- 
tainers and the sending of employes to 
loss and damage prevention seminars 
conducted by the Association of Ameri- 
can Railroads at Chicago, had “paid off” 
in reduced claims for his company. 


Use of a “home-made nail finder,” 
mixing of D.D.T. in glue for sacks to 
reduce infestation, and the use of tape 
to “unitize” sacks in loading was de- 
scribed by a Staley employe. An in- 
creasing trend to palletized loads was 
reported, and it was stated that this 
trend was also increasing the demand 
for wide-door cars to permit easy en- 
trance of mechanical loading equipment. 


In a discussion of pneumatic dun- 
nage, a railroad spokesman stated that 
this was still in the “experimental 
stage,” and that the “economics” had 
not yet been worked out. He said that 
return of the dunnage to the shipper was 
a problem under consideration. 


That proper inspection of stop-off cars 
before reforwarding was important was 
an assertion emphasized by R. L. Goh- 
mert, of San Francisco, Calif.; freight 
claim agent for the Western Pacific 
Railroad. He said that his railroad 
would arrange to take pictures for ship- 
pers of loads at destination on their 
line, if notified in time. He viewed 
this as a good way to show the shipper 
the condition of his load at destination. 


TRAFFIC Wort 


In his talk at the transportation club 
dinner, Mr. Naffziger said that finding 
the causes for loss and damage to 
freight, the improvement and wider ap. 
plication of existing prevention methods, 
and the finding of new preventive m:th- 
ods were “three fundamental princinles” 
necessary to improvement in shiping 
practices. 

The nation’s railroads and shij)pers 
using those railroads, he said, were stil] 
faced with a “challenge” involvi:.g a 
claim payment for loss and damave to 
freight of more than $100 millicn a 
year, the answer to which was “not 
simple.” He urged that the “loss and 
damage story” be carried to the men 
and women who were actually han iling 
the freight. 

“It is here that the loss and damage 
is occurring and it is here that hese 
causes must be prevented,” he said. “We 
must increase the interest of the men 
and women who are actually handling 
the freight and continually strise to 
teach them and train them in the basic 
principles of correct handling.” 

It was also necessary, he said, for 
shippers and carriers to know the facts 
about the condition of the freight when 
delivered at destination, so that correc- 
tive measures could be taken to avoid 
recurrence of such damage. The im- 
portance of a factual destination report 
of damage, with photographs when 
necessary, could not be over-estimated, 
he declared, in urging use of the con- 
signees carload damage report oi the 
shippers advisory boards. 


Car Condition a Factor 


The condition of cars set for loading 
and the handling of cars after they had 
been loaded was being given “special 
emphasis” by the railroads in their “con- 
tinuing loss and damage prevention 
activities,” he said. He indicated that re- 
search aimed at improvement in car 
condition and design was a “continuing 
project.” Items the improvement of 
which could be beneficial, he said, in- 
cluded better car trucks and springs, im- 
proved repairing and cleaning tech- 
niques, better linings with special atten- 
tion to closed tops, improved door posts, 
ways to facilitate the application of door- 
way protection, permanent anchoring de- 
vices, stronger floors, ways to prevent 
weevil infestation, better insulation and 
improved servicing devices, mechanical 
refrigeration, wider doors, and improved 
floor racks. 

Mr. Naffziger also urged intensified 
efforts to find ways and means to elimi- 
nate protruding nails from the insides of 
cars, declaring that they “cause an un- 
told amount of damage.” He recom- 
mended that the use of small metal 
staples in affixing lining paper to the 
interior of cars be dicontinued, assert- 
ing that tape, or a suitable adhesive, 
did a much better job. 

The complete unloading of cars was 
another item which Mr. Naffziger viewed 
as an “important project in the over- 
all prevention program,” adding that this 
also had much to do with the availa- 
bility of cars. 


“When a car is unloaded clean and 
thus made readily available for the 
next load without loss of time on the 
cleaning tracks, a worthwhile contribu- 
tion has been made to the prevention 
program and the car supply,” he said. 


Overspeed Impact a Problem 


Prevention of overspeed impact, he 
said, was the “No. 1 problem” from the 
railroad handling viewpoint. He stated 
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that the carriers had greatly stepped up 
their careful car handling activities and 
that individual railroads had adopted 
many novel and far-reaching methods 
jesigned to improve the situations. As 
en example, he indicated that more than 
200 railroads owned and operated more 
»an 2,000 impact registers. He added 

t many shippers also owned and op- 
e ated these devices. 

October, he reported, had again been 
enated as “Careful Car Handling 
nth.” Along with the stepped-up 
rfect Shipping” activities in April, 
said, this would serve to give twice 
‘ar intensification to the year-around 
cts. 

rrier prevention efforts, he empha- 

. were not confined to the promotion 

careful car handling. Among other 

activities, he listed a National 

ht Loss and Damage Prevention 

nittee with 23 subcommittees han- 

prevention problems on _ specific 

.odity groups; work of the Freight 

ing and Container Bureau of the 

i. in developing improved containers 

loading methods; the issuing by 

ection of over 100 publications deal- 

vith loading methods, and monthly 

dist: ibution by that section, of the “Per- 
fect Shipping News.” 

Work was also continuing with car- 
rier and shipper personnel on numerous 
projects covering a wide range of com- 
modities, he said, adding that many of 
the projects involved studies at the 
A.AR. Container and Loading Research 
and Development laboratory in Chicago. 


‘P.S” Seminars 


Additional evidence of increasing in- 
terest, effort and cooperation among 
carriers, shippers and receivers, he said, 
was found in the “enthusiastic response” 
to his section’s quarterly seminars, con- 
ducted at the laboratory, on the proper 
preparation of freight for shipment and 
the loading and bracing of freight in 
cars. He reported that 17 seminars had 
been held for railroad personnel, with 
a total attendance of more than than 
500, and that the eighteenth railroad 
seminar would be held April 22 to 26. 

He indicated that shipper response to 
the seminars had also been good, and 
that there had been “virtually a full 
registration” at each of eight courses. 
The ninth shipper seminar would be 
held April 29 to May 3, he reported. 

Mr. Naffziger recommended member- 
ship in shipper advisory boards as an- 
other means of “assistance on the pro- 
gram of taking the loss and damage 
prevention story to those actually han- 
dling the freight.” 

He asserted that freight shipments 
were subject to simple, fundamental 
natural laws, and that the loss and 
damage performance was directly re- 
lated to the observance or non-Observ- 
ance of those laws. 


“We who are here in this room and 
thousands who are not here,” he con- 
cluded “have much to do with educating 
people as to the existence, application 
and observance of the principles in- 
volved in these simple natural laws. 
Obedience to those laws—making them 
work for us—means less loss and dam- 
age, real savings in money and the en- 
hancement of good will which adds up 
to satisfied customers, all real rewards 
of the Perfect Shipping treasure chest 
on the Perfect Shipping Trail.” 


Campaign History Traced 


Earlier in his talk, Mr. Naffziger had 
traced the history of the Perfect Ship- 


ping Campaign and related the part 
played by Mr. Burwell in its development. 
He noted that this year’s activities would 
mark the twenty-first consecutive annual 
campaign, the program having been 
started in 1937. 

His research had indicated, he said, 
that “some time in late 1936 or early 
1937” the idea had been conceived by Mr. 
Burwell, then chairman of the committee 
on prevention of freight loss and damage 


Into one of the cars in what is said to be the 
largest non-petroleum tank car fleet in the coun- 
try, operated by the A. E. Staley company under 
a lease arrangement, ‘Sweetose’ syrup is being 
piped, at the Staley company’s syrup refinery. 


of the Mid-West Shippers Advisory 
Board. 

“Mr. Burwell presented his idea to his 
committee, who gave it their whole- 
hearted approval, as did the executive 
and the membership of the board,” said 
Mr. Naffziger. “With the endorsement 
of the Mid-West Shippers Advisory 
Board, the matter was then passed to 
the other 12 shippers advisory boards, 
where it was likewise whole-heartedly 
endorsed. 

“The idea met with an enthusiastic 
reception nationally and the originator 
of the idea of the first Perfect Shipping 
Campaign was appointed national chair- 
man and served with such outstanding 
success that he was drafted for a second 
term and served with even more out- 
standing success in 1938.” 


A. E. Baylis Heads Section 
Of N.Y. Board of Trade 


Election of Arthur E. Baylis, of Scars- 
dale, N.Y., vice-president, freight traffic, 
of the New York Central Railroad Co., 
as chairman of the transportation sec- 
tion of the New York Board of Trade 
was announced by Robert W. Dowling, 
president of the Board of Trade, 
March 21. 


Mr. Baylis started with the New York 
Central in 1935. He has served on that 
railroad continuously except for govern- 
ment service as assistant director of the 
railway transportation division of the 
Office of Defense Transportation in 
World War II. He is a director of the 
West Side Association of Commerce, 
Merchants Dispatch Transportation 
Corp., Northern Refrigerator Line, New 
York & Harlem Railroad Co., St. Law- 
rence & Adirondack Railway Co., the 
Michigan Central Railroad and the New 
York Board of Trade. 
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“The transportation section is a trade 
group organized within the Board of 
Trade and composed of leading firms 
in the railroad, automotive, steamship 
and aviation divisions of the transporta- 
tion industry,” Mr. Dowling said. 


‘Pennsy’ Has Rates Between 
Various Points for Handling 


Common Carriers’ Trailers 


Among the rate changes published 
in the March 16 issue of the Traffic 
Bulletin is an independent action 
announcement of the Pennsylvania 
Railroad of the _ publication of 
charges for the handling of trailers 
of motor common carriers between 
various points, and a similar an- 
nouncement by the Monon Railroad 
for application between two points. 


The Pennsylvania’s announcement 
showed the charges for 11 weight groups, 
beginning with trailers having gross 
weight up to 32,500 pounds and progress- 
ing first to a gross weight of from 32,- 
501 to 33,500 pounds, and then by thou- 
sand-pound increments to 42,500 pounds. 

The rates were shown applying be- 
tween Detroit, Mich., and Cincinnati, O., 
and Kearny, N.J., and Philadelphia; be- 
tween Louisville, Ky., and Kearny and 
Philadelphia; between Cleveland and 
Chicago and E. St. Louis, Il., and be- 
tween East St. Louis and Indianapolis, 
Ind. 

The rate for trailers having gross 
weight up to 32,500 pounds was given 
as $58 between East St. Louis and India- 
napolis, and $136 between Louisville and 
Kearny, as examples. At the heaviest 
weight bracket, 41,501 to 42,500 pounds, 
the rate between East St. Louis and 
Indianapolis was shown as $85, and the 
rate between Louisville and Kearny as 
$199. 

The Monon announced the publication 
of charges for handling trailers of motor 
common carriers between Hammond, 
Ind., on the one hand, and Louisville 
on the other. It showed $80 as the charge 
for loaded semi-trailers with lading not 
exceeding 35,000 pounds; $80 plus 16 
cents per 100 pounds for excess over 
35,000 pounds for trailers with lading 
exceeding that poundage. The Monon 
also showed a rate of $52.50 for a loaded 
return trip of semi-trailers with lading 
not exceeding 22,500 pounds or less, and 
the same charge for returned empty 
semi-trailers. 


Southwestern Freight Bureau 


The Southwestern Freight Bureau an- 
nounced docketing of proposal 81277(C), 
“T.O.F.C. Service, between Western 


Trunk Line Territory and Southwestern 


Lines Territory—establish rates presently 
in effect in Middlewest Motor Freight 
Bureau tariff 85-C for application via 
TOFS.” 

A second proposal, 81280 (C) embraced 
“T.OF.C. rates between East St. Louis, 
Tll., St. Louis, Mo., Kansas City, Mo.- 
Kan., and points grouped therewith, on 
the one hand, and Southwestern Lines 
Territory on the other hand—establish 
rates presently in effect in M.W.M-F.B. 
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tariff 85-C, for application via T.O.F.C.” 

The bureau said that the proposals 
would not be disposed of before April 1. 

It also said that a hearing would be 
held April 3 at 11 a.m., before the execu- 
tive committee of the southwestern 
lines in the offices of the bureau, Tenth 
Floor, Century Building, St. Louis, Mo., 
on the following proposal: 

“$07208—Loading and Unloading 
Charges on All Commodities, Between 
Points in Texas, Louisiana and Other 
Points in the Southwest, on the One 
Hand, and, the Texas and Louisiana 
Gulf Ports on the Other Hand.—Estab- 
lish the following: On export, import, 
coastwise and intercoastal tariff in con- 
nection with shipside rates, non-ship- 
side rates, and rates where a specific 
amount is added to make shipside de- 
livery or receipt, on all commodities, 
carloads or less than carloads, except 
liquids in tank cars, also except canned 
pineapples, bananas and cocoanuts, in 
the following amounts: three-quarters 
of a cent, or 15 cents a net ton, on all 
commodities generally; two cents per 
bale on cotton and cotton linters; one- 
half cent or 10 cents on grain and grain 
products, including flour and alfalfa 
meal, all in packages. 

“Exception—No increase to be made to 
the extent increases are under proposals 
15766-TX, 8223-La. and SW-80372; also 
no increase to apply on marginal track 
traffic nor on liquid commodities in tank 
cars. 

“Proposed increases are not subject to 
X-175-C, X-196-A nor X-206.” 


Grain Rate Changes 


The S.W-F.B. also announced a hear- 
ing for April 5 at its offices in St. Louis 





on S.W.F.B. proposal 80742, W.T-.L.C. 
application E-21-4479, T.-L.F.B. proposal 
15875, “Wheat, Stations in Oklahoma 
and Kansas, to Texas Gulf Ports.” The 
proposal reads: 


“For Export—establish rate of 45 cents 
not subject to X-196-A or X-206 from 
Enid, Okla., and other points taking the 
same rate.” 


Also announced for hearing on April 
5 by the bureau is S.WF.B. proposal 
81096, W.T.L.C. application E-21-4513, 
T.-L.F.B. proposal 15869-TX “Grain and 
Grain Products and Articles Taking 
Same Rates.” The proposal reads: 


“From, to and between points in the 
southwest—cancel items X-175, X-196, 
and X-206 from S.W.L. tariff 182-G and 
similar tariffs, such as S.W.L. 180-1, 
S.W.L. 181-J, S.W.L. 183-I, S.W.L. 184-F, 
S.W.L. 185-F, S.W.L. 186-L, S.W.L. 225-I, 
and with T.L.F.B. 61-F, being reissued 
on the basis of the X-168 rates, and 
with S.W.L. 27-C being reissued to re- 
flect 80 per cent of the present rates. 


Western Trunk Line 


The Western Trunk Line Committee 
has docketed application E-21-4509 (C), 
reading as follows: 


“Proposed, to amend the Ex Parte 
175, 196 and 206 items of all agency 
and individual lines’ tariffs publishing 
rates (including export and coastwise 
rates) on grain, grain products, and ar- 
ticles related thereto, to provide that all 
rates published in said tariffs will be 
subject to the increases authorized in 
item 170A, Tariff of Increased Rates and 
charges X-175-B; item 136, Tariff of In- 
creased Rates and Charges X-196-A; 
item 160, Tariff of Increased Rates and 
Charges X-206.” 


Southern Ports Adjustment 


The Southern Ports Foreign Freight 
Committee has docketed for considera- 








Van Delivers Eisenhower's Old Command Car to Museum 
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President Eisenhower’s old command car, first delivered to the commanding general of the 
Allied Forces in Europe in 1942, in London, England, later used by him in France during World 
War Il, is unloaded from a Cooper-Jarrett truck-trailer in front of the Eisenhower Museum at 
Abilene, Kan., after having been transported in the trailer from Washington, D.C. The seven- 
passenger car, with jump seats and a button-controlled automatic glass divider between the front 
and rear seats, recently was purchased, at an Army motor pool auction in Germany, by a group 
of anonymous friends of the President and was completely reconditioned and repainted the same 
olive drab as its original color. As boys, two of the present officers of Cooper-Jarrett, Inc., Guy 


Cooper and Robert E. Cooper, Jr., lived in Abilene, the President’s ‘home town.’ 
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tion in its bulletin 3375, with a note 
that hearing request should be made 
on or before April 1, the following pro- 
posal: 


“S.P.F.F.C. docket 6341-Class Ra‘es, 
From or to New Orleans, La. (Impcrt- 
Export) and points in S.P.FFC. «nd 
C.T.R. territories. Via—barge-rail or rail- 
barge routes. Proposed—(a) to amend 
S.P.F.F.C. tariffs 1025-C and 1029-C cin- 
celing all class rates lower than cCiass 
Column 32%. The following rule tc be 
published: Minimum Class Rates—C ass 
32% rates published in section 1 herein 
will also apply on commodities rated 
lower than Class 32% in governing cl::ss- 
ifications and exceptions thereto; (b) 
amend item 180, S.P.F-F.C. tariff 1022-1, 
canceling column class differentials 32% 
and lower.” 


Increase in Rail Capital 
Expenditures, ‘57 Over ‘56, 
Indicated, N.E. Board Told 


There were indications that the 
capital expenditures of the nation’s 
Class I railroads this year would 
equal or exceed the $1.3 billion spent 
on equipment and rolling stock in 
1956, Caleb R. Megee, of Washing- 
ton, D.C., vice-chairman of the car 
service division of the Association of 
American Railroads, told the New 
England Shippers Advisory Board, 
March 21, at its annual meeting in 
the Somerset hotel, Boston, Mass. 


This would be the eleventh consecutive 
year in which the average capital ex- 
penditures of the railroads had exceeded 
$1 billion annually, said Mr. Megee. 

“The railroads continue these heavy 
expenditures for plant improvement with 
confidence and with the objectives of 
better and more economical service for 
users,” he said. 

On the subject of current freight car 
supply, Mr. Megee said that the railroads 
were in better position than a year ago 
by reason of a substantial reduction in 
bad order cars and an increase in the 
output of new cars. 

As of March 1, about 24,000 more serv- 
iceable freight cars available for load- 
ing than were so available on the same 
date in 1956, he said. In the first two 
months of this year, 15,200 new cars 
were received from builders, and 240 new 
diesel locomotive units were placed in 
service, he added. 


New Equipment on Order 


The Class I railroads and refrigerator 
car lines, Mr. Megee continued, now had 
on order more than 103,000 new freight 
cars. Additionally, there were 837 diesel 
locomotive units and 30 gas turbine 
locomotives on order at the present time, 
he said. 

Reporting improvements in freight car 
movements, Mr. Megee reported that 
freight cars in 1956 averaged 22.4 trips. 
He said that with a little more intensive 
usage, one more trip per car could have 
been accomplished. This, he stated, would 
have been the equivalent of adding be- 
tween 60,000 and 170,000 serviceable 
freight cars to the available supply. 

Paper production in the United States 
might be doubled in the next 20 years, 
said Robert L. Travis, of Cumberland 
Mills, Me., general secretary of the New 
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England shipper board and traffic man- 
acer of the S. D. Warren Co., in a report 
>» presented at the board’s meeting in 
Boston. 
'n 1956, paper and paperboard produc- 
tion set a new record of 31-1/2 million 
. sales approached $11 billion and 
sumption, including Canadian news- 
nt, was 36% million tons, or a per 
ita consumption of 435 pounds, he 
1. 
tr. Travis stated that paper was Amer- 
: fifth largest industry and at the 
sent time was the country’s third 
est growing industry. In the last 
years, he added, paper production 
he United States had increased 17 
cent. 


© ».M. Favors New Pipeline, 
B.* Withholds Certificate 


Office of Defense Mobilization, 
wl.i'e acknowledging that a proposal by 
th: American Pipe Line Corporation for 
a lin guarantee in connection with the 
contruction of an oil pipeline from 
Beaumont, Tex., to Newark, N.J., was 
pre'crable to a proposal by Texas East- 
ern fransmission Corporation for a loan 
in connection with the conversion from 
gas to oil transportation of the “Big 
Inc pipeline, withheld issuance of a 
certificate of essentiality until certain 
questions are settled. 

The O.D.M. said that, before a de- 
claration of essentiality could be made, 
there were difficult questions of mate- 
rials availability and fiscal policy which 
should first be resolved. It said that 
they were now under active consider- 
ation by the Department of the Treas- 
ury and the O.D.M. Until those matters 
were resolved, the O.D.M. said, it would 
be inappropriate to issue a formal cer- 
tificate of essentiality. 


American first proposed in 1953 to con- 
struct a pipeline from Beaumont to 
Pittsburgh, in line with a determina- 
tion by the government that a new line 
to the east was required in the interests 
of national defense, but the O.D.M. said 
that the defense necessity for a line only 
to the Pittsburgh area was debatable. 
American then amended its proposal, 
which the O.D.M. said would provide ad- 
ditional capacity without displacing 
other existing transportation facilities 
for either petroleum or gas, “making a 
net contribution to the total availability 
of transportation capacity.” 


W. J. Little, of ’L.A.,’ Chosen 
For A.A.R. Vice-Presidency 


Election of Walter J. Little, of Los 
Angeles, Calif., to a newly-created post 
of vice-president of the Association of 
American Railroads was announced on 
March 20 by William T. Faricy, president 
of the association. 


“It is contemplated that the new vice- 
president’s duties will be primarily in 
- field of federal legislation,” said Mr. 

aricy, 

Mr. Little, who will take office on April 
1, has been general counsel of the Cali- 
fornia Railroad Association since Janu- 
ary, 1954, according to the announcement. 
For 20 years before that time he repre- 
Sented the railroads of California as 
Special attorney, and his railroad expe- 
rience followed a career of nine years in 
the California General Assembly, includ- 


ing service as speaker of the assembly in 
1933, said the A.A.R. The announcement 
continued as follows: ; 

“Mr. Little was born in Indiana and 
educated in the public schools of Santa 
Monica, Calif.. and at the University 
of Southern California and the Law 
School of that university. His law 
studies were interrupted by military serv- 
ice in the First World War. Admitted 
to the California Bar in 1917, he returned 
to Los Angeles after his military service 
and practiced law there from 1918 to 1934. 


‘Gloomy’ Prophecies 


31 


| TRANSPORTATION WEEK 


“Mr. Little is a member of the Amer- 
ican Legion, a Mason and Shriner, and 
@ member of the Press and Union League 
Club and the Bohemian Club of San 
Francisco, the California Club of Los 
Angeles, the Sutter Club of Sacramento, 
and the National Press Club and the 
Capitol Hill Club of Washington, D.C. 


as to Rails’ Future 


Attacked in Speech by A. K. Atkinson 


Wabash President, Addressing South Bend (Ind.) Transportation Club, 
Lashes Out at ‘Self-Serving Statements’ Predicting Gloomy Rail 
Future, but Warns of Financing Problems, Effect of Transport Tax. 


(From Chicago Bureau of Traffic World) 


Arthur K. Atkinson, of St. Louis, 
Mo., president of the Wabash Rail- 
road, said in a speech at the thirty- 
second annual dinner of the South 
Bend (Ind.) Transportation Club. 
March 14, that he was certain there 
would be ample traffic, in years to 
come, for all types of carriers, and 
that “the main backbone of mass 
transportation will continue to be 
the railroad.” 


In one portion of his talk, Mr. Atkin- 
son declared that the railroad industry 
took pride in its past record of ac- 
complishments, asserted that the indus- 
try had excellent prospects for growth 
in the future, and took issue with 
what he termed the “self-serving ‘state- 
ments of others” who saw “only gloom 
ahead for the railroads.” In other parts 
of his speech he described difficulties of 
the railroads incident to the making 
improvements and replacements to keep 
pace with depreciation and obsolescence 
as a “challenge to the business man,” 
“a dilemma in times of rising prices,” 
and a “problem magnified many times” 
when it came to the railroads. 


Passenger Deficit Problem 


He viewed the railroad passenger def- 
icit problem as “a most serious One,” 
but added that steps were being taken 
to “eliminate all but the presently or 
potentially profitable trains” and that 
“intense efforts are being made to im- 
prove service.” He listed as “topmost” 
on the problem list of all public carriers 
the need for repeal of the federal excise 
taxes on transportation. 

Mr. Atkinson prefaced his remarks 
with a historical outline of the South 
Bend area and his company’s operations 
there, and commented on industrial ex- 
pansion activities, nationally and lo- 
cally. He then said that he would cover 
briefly a few points important to the 
railroads and the entire transportation 
industry. 

“Inasmuch as Americans spend more 
on transportation than on any other 
commodity or service,” he said, “it is 
clear that the basic problems affecting 
transportation are national in scope. 
The sooner they are solved, the better 


it will be for our industry and for the 
public as a whole.” 


‘Topmost’ Problem 


Federal transportation taxes, he said, 
were in effect hidden charges raising 
the price of public transportation, even- 
tually being passed on to all consumers, 
who were the real taxpayers. The car- 
riers, he asserted, were thus acting as 
collection agencies for the tax, which 
was also driving portions of their busi- 
ness to private carriage. He termed the 
need for repeal of these taxes as “top- 


most” on the “problem list” of all public 
carriers. 


In the fiscal year ended June 30, 1956, 
he said, a total of nearly $702 million 
of such taxes on for-hire transportation 
services was collected. He added that 
as a result of imposition of those taxes 
in the last 11 years, public transportation 
had been greatly weakened, and declared 
that the “less efficient private trans- 
portation” exempt from the taxes, had 
been encouraged to expand. 


“While the 3 per cent tax on freight 
appears much lower than the present 
10 per cent tax on passenger fares,” he 
said, “it is cumulative in nature and 
much more burdensome when more care- 
fully examined. As there are many 
moves between the stages of the raw 
material and the finshed product in the 
hands of the consumer, the freight tax 
has contributed substantially to pyra- 
miding costs of consumer goods. It is 
also a regressive form of taxation in 
that its burden is greater on low-income 
groups and on small business. 


Offset of Revenue Loss 


“Organization of shippers, travelers, 
workers and carriers are supporting 
measures pending before the present 
Congress to repeal these unfair and 
burdensome transportation taxes. The 
resulting loss in revenue to the federal 
treasury would be offset to a _ great 
extent by higher income tax collections 
from those now able to claim the freight 
and travel taxes as business expense 
deductions. Public transportation vol- 
ume should increase, leading to expan- 
sion of improvement programs and 
greater efficiency. Also, it would serve 
to reduce the high cost of living or of 
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operating a business and would con- 
tribute to a sounder economy. 

“Kach year for 11 years since the end 
of World War II the government has 
turned down our demands for repeal of 
the transportation taxes with the atti- 
tude, ‘we can’t afford it now, maybe 
next year.’ Somehow, Congress may do 
the job this year—let’s hope so and work 
together on it.” 


Rail Financing Dilemma 


After asserting that wage increases 
had been running faster than improve- 
ments in productivity and that it was 
“high time” that government, business 
and labor came to the realization that 
inflation was an “infection which can 
put an end to economic growth,” Mr. 
Atkinson turned to the effect of inflation 
on industry. Financing the costs of im- 
provements and replacements to keep 
pace with depreciation and obsolescence 
was always “a challenge” to the business 
man, he said, but became a “dilemma” 
in times of rising prices. The problem 
was magnified many times when it came 
to the railroads, he added. 

“Our plants,” he said, “involve exten- 
sive properties requiring greater amounts 
of capital investment in relation to sales 
volume than most industries. While the 
average manufacturing concern pro- 
duces a dollar in sales for every 50 cents 
invested in plant, the railroad must in- 
vest $2.50 to $3.00 to produce a dollar 
in transportation revenue.” 

As an example, Mr. Atkinson told of 
a financial problem on one of his sub- 
sidiary companies, which had involved 
the replacement of a car ferry that 
30 years ago cost $900,000, but which 
required a current expenditure of more 
than $6 million. He then detailed capi- 
tal expenditures of Class I railroads 
since the end of World War II, which he 
said had averaged better than $1 billion 
annually. He predicted a 41 per cent 
increase in the railroads’ freight ton- 
mile performance by 1965, and indicated 
that in order to be prepared for such 
increased traffic volume the railroads 
would need to step up their expenditures 
for additions and betterments to an 
annual rate of $2 billion. 

Modernization on the Wabash, he said, 
was being constantly revised and ex- 
tended in a determined effort to stay 
ahead of the country’s steadily growing 
need for rail service. He said that 3,200 
freight cars had been acquired in 1956 
or were to be delivered this year, and 
that the road had been 100 per cent 
dieselized since 1953. Improvements 
were also being made to fixed properties, 
he added. 


‘Gloomy Future’ Views Assailed 


Mr. Atkinson then expressed pride in 
the past record of accomplishment of 
the railroads, and lashed out at those 
who, he said, predicted a “gloomy fu- 
ture” for the industry. 

“The railroad industry takes pride in 
its past record of accomplishments and 
has excellent prospects for growth in the 
future,” he said. “I sincerely believe this 
and take no stock in the self-serving 
statements of others who see only gloom 
ahead for the railroads. 


“T have in mind recent remarks by 
Arthur Genet . . (president of the 
Greyhound Corp.) who predicted that the 
buses count on taking over all the rail- 


road passenger business not already 
claimed by the private automoblies and 
the airlines. Then there was the talk 
by Roy Fruehauf (president of the Frue- 
hauf Trailer Co.) in Cleveland (T.W., 
March 9, p. 36) . . . to the effect that 
in due time ‘piggybacking’ will replace 
practically every box car—that the box 
car is on the way to extinction, or as he 
put it, ‘to the Smithsonian Institution.’ 

“The railroads of America have been 
faced with adversity many times since 
the first common carrier by rail began 
operations 127 years ago. In overcoming 
difficult obstacles they have always 
emerged stronger than ever and I am 
confident the present problems can and 
will be solved.” 


Future of ‘Piggybacking’ 

He viewed the future of “piggyback- 
ing” optimistically, declaring that it would 
“expand rapidly as it combines the 
inherent advantages of rail mass move- 
ment economy with the truck door-to- 
door flexibility.” He described trailer- 








Citation for Luckenbach 


James Sinclair (left), president and general 
manager of the Luckenbach Steamship Co., 
Inc. (Luckenbach Lines) receives the U.S. Pub- 
lic Health Service citation for vessel sanitation 
from Mark D. Hollis, assistant surgeon general 
of the Public Health Service. The presentation 
wes made at a luncheon aboard the S-.S. 
‘Horace Luckenbach’ in Port of Newark, N.J. 
Dr. Hollis said that the Luckenbach Steamship 
Co. was ‘one of only two major transportation 
companies in the entire country which have 
qualified for a second citation’ for contribution 
to public health. 





on-flat-car operations as a “truly 
tailor-made service at minimum cost.” 

“Nevertheless,” he added, “we do not 
expect ‘piggybacking’ to replace carload 
rail transportation.” 

Railroad management, he said, recog- 
nized that there were many “do-it-your- 
self” projects to be accomplished, but 
added that there were “some basic and 
needed changes” dependent on outside 
influences. He said that the railroads 
were supporting “a good number” of the 
26 legislative recommendations of the 
I.C.C. now pending before Congress, as 
well as recommendations contained in 
the President’s Cabinet committee re- 
port on transportation. 

“While this report leaves out much 
that needs doing to integrate the air- 
ways, the highways and the waterways 
in an over-all transport system and 
fails to urge repeal of the transportation 
taxes, we believe its adoption would be 
an important step forward,” he said. 

Americans, declared Mr. Atkinson, 
were spending too much for transporta- 
tion because of “hidden taxes and sub- 
sidies” that were added to the total 
cost. It was important therefore, he said, 
that the nation adopt and carry out 
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policies which would strengthen the 
transportation industry. He predicteq 
that, as the nation’s economy expanded, 
there would be ample traffic for all types 
of carriers, but that the “main backbone 
of mass transportation” would continue 
to be the railroads. 

He concluded by expressing a “‘irm 
conviction” that there would alway: be 
transportation by rail, “indispensab): to 
the growth of commerce and industry 
and an even higher standard of living 
for the American people.” 


‘Proposed, Recommendec’ 
Reports May Be Dropped 


Because of Court Ruling 


The advisability of eliminating 
proposed and recommended reports, 
except in cases where they are spe- 
cifically requested, is being studied 
at the Commission as a result of a 
federal district court’s decision that 
modified procedure cases must be 
handled by hearing examiners (T.W 
March 9, p. 24). 


Without an adequate staff of hearing 
examiners to handle the vast number of 
cases now being processed under modified 
procedure, the Commission is exploring 
other means of disposing of cases now 
being handled by examiners other than 
hearing examiners, under modified pro- 
cedure. 

The Commission said that it had not 
decided whether the court decision would 
be appealed, but acknowledged that it 
was considering doing away with pro- 
posed and recommended reports except 
in cases where they were requested. 

Under such a procedure, initial reports 
would be served as reports of the Com- 
mission, by a division, and would carry 
a notation worded to the effect that “due 
and timely consideration of our functions 
requires the omission of a proposed 
report.” 

This procedure is frequently used now, 
especially in investigation and suspen- 
sion proceedings where the parties are 
agreeable to an early decision. 

The work load of the Commission, 
which has increased steadily, has been 
lightened somewhat in recent years 
through the use of the modified proce- 
dure. This has been particularly true in 
handling of motor carrier applications 
and motor carrier rate cases, although 
the shortened “due process” has been 
applied whenever possible in formal 
cases. The recommended reports and 
orders of examiners, in many cases, be- 
came, for lack of exceptions within the 
time specified, the reports and orders 
of the Commission, thus eliminating de- 
cisions by the Commission. 


The court’s decision remanded to the 
Commission “for an initial decision or 
recommendation by a qualified hearing 
examiner appointed pursuant to section 
11 of the administrative procedure act,” 
the proceeding in No. 31244, Reliance 
Steel Products Co. v. Baltimore & Ohio 
Railroad. 

The complainant received an adverse 
ruling from the Commission in a com- 
plaint involving demurrage charges. The 
recommendations of Fred Christoph, 4 
non-hearing examiner, had been sus- 
tained by the Commission. 


The court said “it could be that 4 


” 
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oualified examiner would reach different 
-onelusions and make recommendations 
favor of the complainant.” 
‘In such an event,” the court said, “the 
lue to complainant of a favorable 
tial decision or recommendation can- 
be discounted.” 


anadian Rail Loss-Damage 
‘aim Payments for 1956 
2 $1.1 Million Over ‘55 


he Canadian Industrial Traffic 
sue has called the attention of 
members to a statement by the 
way Association of Canada 
ying that loss and damage 
rht payments made by the two 
or railways (the Canadian Na- 
al and the Canadian Pacific) 
led $5,113,769 in 1956, as com- 
d with $4,014,389 in 1955. 


ijor causes among the 16 making 
he total, broken down by 1956 totals, 
totals, and carload and less-than- 
vad for 1956, were listed as follows: 
nlocated damage—freight in pack- 

$1,453,622 (total-1956), $1,165,486 
11-1955), $1,003,460 (1956 carload), 

0.162 (1956 less-carload); unlocated 

age—freight not in packages, $874,- 

' (1956), $806,860 (1955), $825,909 (1956 

rioad), $48,231 (1956 less-carload); 

‘ain accidents, $634,129 (1956), $283,891 
(1955), $604,490 (1956 carload), $29,639 
(1956 less-carload); defective or un- 
fit equipment, $481,892 (1956), $478,740 
(1955), $477,043 (1956 carload), $4,849 
(1°56 less-carload); improper handling 
in trains, yards, stations, $461,066 (1956), 
$369,239 (1955), $400,573 (1956 carload), 
$60,493 (1956 less-carload): concealed 
damage, $416,454 (1956), $319,172 (1955), 
$171,923 (1956 carload), $244,531 (1956 
less-carload), and unlocated loss—entire 
package, $394,552 (1956), $288,870 (1955), 
$169,835 (1956 carload), $224,717 (1956 
less-carload). 

Major commodities listed among 39 in 
a commodity break-down of loss and 
damage payments included: 

All other manufacturers and miscel- 
laneous articles, $929,028 (1956 total), 
$670,874 (1955 total), $498,673 (1956 car- 
load), $430,355 (1956 less-carload); grain, 
$536,730 1956), $448,617 (1955), $535,909 
(1956 carload), $821 (1956 less-carload): 
paper—newsprint, $431,072 (1956), $459,- 
114 (1955), $429,808 (1956 carload), $1,264 
(1956 less-carload); freight forwarder 
traffic, $369,234 (1956), $253,162 (1955), 
$369,234 (1956 carload); autos, motor ve- 
hicles, aircraft, tire parts, $283,247 (1956), 
$152,491 (1955), $248,900 (1956 carload), 
$34,347 (1956 less-carload); furniture— 
new, $243,366 (1956), $158,052 (1955), 
$40,897 (1956 carload), $202,469 (1956 less- 
carload), and food products, not other- 
Wise specified, in cans, packages, not 
frozen, $236,312 (1956), $184,032 (1955), 
$290,339 (1956 carload), $35,973 (1956 less- 
carload). 

Carload damage payments for 1956 
totaling $3,952,280, and less-than-carload 
payments of $1,161,489, were listed. 


New I.C.C. Practitioners 


‘he Commission has announced the 
admission to practice before it of the 
following persons: 

John Q. Adams, Vinita, Okla.; Robert 


S. Allen, St. Louis, Mo.; Clair G. Ander- 
sen, Salt Lake City, Utah; Leon Axelrod, 
New York, N.Y.; James C. Barton, Bir- 
mingham, Ala.; Robert C. Boozer, At- 
lanta, Ga.; Leon E. Chernis, New York, 
N.Y.; R. Walston Chubb, St. Louis, Mo.; 
Robert E. Coll, Atlanta, Ga.; John Cab- 
ler Corbitt, Nashville, Tenn.; Albert 
Lucien Dale, Nashville, Tenn.; Dorris 
Caldwell Daniel, Washington, D.C.; Clark 
Dempsey, Whitewater, Wis. 

Paul R. Duke, Philadelphia, Pa.; Larry 
Eberlein, Shawano, Wis.; William G. 
Eovaldi, Benton, Ill.; James R. For- 
man, Jr., Birmingham, Ala.; Eugene 
Greener, Jr., Memphis, Tenn.; Charles 
E. Knox, Charlotte, N.C.; Domenic La- 
Rosa, New York, N.Y.; Philip A. Max- 
einer, St. Louis, Mo.; George C. Mc- 
Connaughey, Jr.,-Columbus, O; Bartley 
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G. McDonough, Salt Lake City, Utah; 
George F. Nelson, Nashua, N.H.; De- 
metrius C. Newton, Birmingham, Ala. 
Frank Norton, Dallas, Tex.; Earl C. 
Opperthauser, Detroit, Mich.; John Paul 
Reed, Uhrichsville, O.; William S. Rosen, 
Washington, D.C.; James F. Schouman, 
Detroit, Mich.; George W. Shuff, Jr., 
Nashville, Tenn.; Marion Raymond Smy- 
ser, Denver, Colo.; Harvey M. Spear, 
New York, N.Y.; John A. Stocker, Chi- 
cago, Ill.; Graddy Tunnell, Plainview, 
Tex.; John G. Vergeront, Milwaukee, 
Wis.; Richard E. Wardlow, Charlotte, 


N.C.; John Francis West, Atlanta, Ga. 


‘Better Service’ Emphasized by N. & W. 
To Meet Competition of Other Carriers 


These executives of the Norfolk & Western Railroad addressed delegates to the railroad’s ‘Better 

Service Conference’ at the Roanoke (Va.) hotel March 15 and 16. Left to right: Stuart T. Saunders, 

executive vice-president; R. H. Smith president; H. C. Wyatt, vice-president and general manager; 

W. Y. Ross, general superintendent of transportation, and F. S. Baird, vice-president in charge of 
traffic. 


Faced with challenges from competing 
forms of transportation, the railroads 
would have to make “an enthusiastic 
effort” toward greater improvement in 
operations and services in order to ob- 
tain and retain rail traffic, delegates 
chosen to represent the 21,113 employes 
of the Norfolk & Western Railroad at 
its thirty-second “Annual Better Serv- 
ice Conference” March 15 and 16 in 
Roanoke, Va., were told by executives 
of the company. 

The conference took place at the rail- 
road’s Roanoke hotel—a modern 365- 
room version of an old English inn. The 
delegates, totaling about 500 and repre- 
senting all branches of service of the 
railroad, came from the N. & W.’s 21 
“Better Service Clubs” along its lines 
and from many off-line agencies. In 
addition to receiving up-to-date informa- 
tion from executives on problems and 
operations of the railroad, they partici- 


pated in various open committee meet- 
ings on methods of improving service. 
These included safety, careful car han- 
dling, sales and service, better service, 
the “Cabinet” committee report, and citi- 
zenship. 

Addresses to the delegates were made 
by R. H. Smith, president of the N. & 
W.; Stuart T. Saunders, executive vice- 
president; F. S. Baird, vice-president in 
charge of traffic, W. T. Ross, general 
superintendent of transportation and H. 
C. Wyatt, vice-president and general 
manager. 

Speaking at a luncheon on the first 
day of the conference, Mr. Smith said 
the gross volume of freight business 
and the gross and net earnings of the 
N. & W. reached all-time highs in 
1956, and new records of operating effi- 
ciency were established. He said the rail- 
road was taking vigorous steps to provide 
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increased facilities, particularly cars, for 
handling an increasing volume of coal, 
chiefly for export. Last year, he said, the 
N. & W. added 4,823 new freight cars 
to its ficet, 4,000 of them being coal 
cars, and this year it was planning 
to add more new freight cars. He said 
the railroad was completely modernizing 
its freight car building facilities at its 
East Roanoke shop, and was also adding 
new locomotives, improved yard facili- 
ties, and more and better signals, includ- 
ing particularly centralized traffic control 
signals. 

In 1956, Mr. Smith said, the railroad’s 
expenditures for new facilities totaled 
nearly $62 million, which was 70 per cent 
more than the railroad had ever before 
spent in one year for capital improve- 
ments. This year, he said, expenditures 
for capital improvements, and partic- 
ularly for new freight cars, would 
exceed by several million dollars the 
1956 figure. 


“We wouldn’t be doing this unless we 
were confident that the additional 
facilities would be needed to handle the 
increasing volume of business,” Mr. 
Smith said. “We don’t want to be caught 
without the tools to do the job when 
it is thrust upon us.” 


Two ‘Unusual’ Things 
Mr. Smith said the N. & W. had done 
“two other unusual things” in the last 


year. First, he told about the formation 
of American Coal Shipping, Inc. 


“It takes a lot of ships to handle the 
volume of export coal traffic now being 
handled and expected to be handled by 
the three coal hauling railroads which 
go into Hampton Roads,” he said. 
“There are not nearly enough American 
owned and operated ships to perform 
that service. In 1955, 95 per cent of the 
export coal was handled in foreign reg- 
istry vessels and in 1956 that figure was 
even higher. American government and 
business has no control over either the 
service or freight charges of these for- 
eign ships. They can accept a load if 
they want to and then can charge what- 
ever they think they can force the ship- 
per to pay. 

“This was an annoying situation and 
prevented American coal exporters from 
shipping all of the coal for which they 
had orders, or making long time con- 
tracts. So for the good of the industry 
and to encourage the export coal busi- 
ness, the three Hampton Roads railroads 
—the N. & W., C. & O., and Virginian— 
the principal export coal producing com- 
panies, and the United Mine. Workers 
went in together and formed American 
Coal Shipping, which is acquiring a fleet 
of vessels which it can operate and con- 
trol and thereby assure its foreign coal 
consumers of dependable service at rea- 
sonable ocean freight rate charges. 
Those are the simple facts of the story 
about which you have probably read a 
good deal.” 

In addition, Mr. Smith said, the N. 
& W., which had long been faithful to 
the coal burning steam locomotive, had 
acquired or had on order a total of 148 
diesel electric locomotive units. He said 
the railroad was planning to use these 
on its lighter traffic and variable traffic 
side lines, like the Durham Line, the 
Shenandoah and Winston Districts, the 
Clinch Valley Line, and the Cincinnati 
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Members of the Norfolk & Western Railroad sales and service department who attended the 
N. & W. ‘Better Service Conference’ March 15 and 16 at Roanoke, Va. Left to right (seated); 
C. E. Gorman, assistant freight traffic manager, Cincinnati, O.; E. P. Kinney and R. F. Dickson, 
freighi traffic managers, Roanoke; S. S. Hosp, general freight traffic manager-sales and service, 
Roanoke; F. S. Baird, vice-president in charge of traffic, Roanoke; E. M. Dudley, freight traffic 
manager, Roanoke; D. J. Howe, coal traffic manager, Eastern district, Roanoke; C. W. Nickles, 
freight traffic manager, Roanoke, and J. R. Cutright, assistant freight traffic manager, Roanoke. 
Second row: D. L. Agee, commercial agent, Chicago, Ill.; H. F. Mays, commercial agent, Cleveland, 
C.; A. C. Clark, chief clerk to general agent, Baltimore, Md; R. F. Durkin, chief clerk to general 
agen? Pittsburgh, Pa.; B. R. Goodall, commercial agent, Roanoke; C. B. Miller, commercial agent, 
Charlotte, N.C.; J. W. Skeen, district freight agent, Columbus, O.; C. E. Gwin, general agent, 
Knoxville, Tenn., and F. B. Wright, general coal freight agent, Roanoke. Back row: H. H. Honaker, 
chief clerk to division freight agent, Bluefield, W.Va.; W. R. Myers, stenographer, office of division 
freight agent, Winston-Salem, N.C.; C. R. Southworth, Jr., stenographer-clerk, office of general 
agent, Portsmouth, O.; Harold E. Williams, clerk-stenographer, office of assistant freight traffic 
manager, Cincinnati, and Carl Wessel, Jr., chief clerk to general agent, Boston, Mass. 


Line, and release the heavy steam power 
at present being used on those lines for 
handling its heavy and increasing main- 
line freight traffic. 


Loss-Damage Payments 

Things which had not been improving 
on the railroad, Mr. Smith said, were 
the freight loss and damage feature of 
the operation and the employe safety 
record. 

In 1946, he said, the total freight claim 
payments amounted to $1,511,643, which 
after being reduced by salvage recovery, 
left a net freight claim payment cost 
of $1,096,824. This gross claim cost, he 
said, was an increase of $244,412, or 19.3 
per cent, over the previous year, and 
this was in comparison with an increase 
of 7.6 per cent in total carload freight 
traffic and an increase of 15.1 per cent 
in total revenue from all freight traffic. 
So, he said, this claim cost increased 
faster than either the volume of traffic 
or the revenue therefrom. This claim 
payment cost, he said, represented 0.67 
per cent of the railroad’s total freight 
revenue. 

Mr. Smith said the safety record for 
the first two months was somewhat 
better than it was for the same period 
last year and he hoped this was an 
indication that there would be an im- 
provement for the year as a whole. 


Other Speakers 

Mr. Saunders told of diversion of rail- 
road traffic to other forms of transpor- 
tation, but said he was optimistic about 
the future of the railroads. 

“Reducing freight rates alone will not 
get or hold business, nor will it, in and 
of itself, solve any of our problems,” 
said he. “Service—dependable service— 


fast service—yes, better service—is an 
indispensable ingredient in the solution 
of today’s railroad problems. And the 
character of that service, that is, whether 
it is good or bad, excellent or poor, de- 
pends primarily upon how we perform our 
work.” 

Mr. Baird said that business conditions 
in the country were on a relatively high 
level and seemed likely to continue that 
way and, as measured in revenue ton 
miles of freight, the traffic department 
expected 1957 to exceed 1956 by about 4.5 
per cent. He told the delegates that in 
order to improve sales, services and tech- 
niques of the traffic department it had 
annual sales and service meetings quite 
comparable to the Annual Better Service 
Conferences but pretty largely devoted 
to ways and means to better serve patrons 
of the N. & W. from a traffic standpoint. 


Mr. Wyatt spoke on the importance of 
the railroad’s “better service” program 
and Mr. Ross discussed the subject of 
tidewater coal. 


The committee on the Weeks report, 
which report was adopted by the con- 
ference, recommended that all N. & W. 
employes keep informed as to the prog- 
ress of implementing legislation and at 
the proper time communicate their views 
to their congressmen. The committee 
said the railroads were convinced that 
the country urgently needed a revision of 
present law which would give all modes 
of transportation more freedom in pric- 
ing their services. 


Haulers to Meet April 12 


A. R. Fowler, secretary of the Machin- 
ery Haulers Association, with headquar- 








Mal 


+--+ @ 


ee i ee ee ee «6 eee 


the 
>d): 


on, 
ice, 
1 fic 
ess, 
ke, 
ind, 
>ral 
ent, 
ent, 
ker, 
sion 
2ral 


x ffic 


1in- 
iar- 





March 23, 1957 


s in St. Paul, Minn., announced that 
a special meeting of members and a 
e committee on March 8 in the Curtis 
el, Minneapolis, Minn., it was decided 
hold the next meeting April 12 in the 
Claire hotel, Moline, Ill. Invited are 
ypers of farm machinery and road 
struction machinery and motor car- 
; engaged in transporting those com- 
lities. 


ippers Association Elects 
© ‘icers at Annual Meeting 


rom Chicago Bureau of Traffic World) 


M. Klein, vice-president of the 
1 Manufacturing Co. was re- 
da president of the Burlington 
ers’ Association, Inc., at the asso- 
yn’s thirty-eighth annual meeting, 
at the Burlington, Ia., Country 
the evening of March 14. 

er Officers of the association, re- 
d with Mr. Klein, are: C. S. Leo- 
chairman of the board of the 
ld Co., vice-president; J. G. 
yp, treasurer of Riley Bros., Inc., 
irer; and F. L. Partridge, executive 
ary and director of traffic for the 


‘honored guest” at the dinner, at- 
d by 58 shipper, motor carrier and 


rail representatives, was Milton Blaul, 
described by the association as the “only 
living director of the original organiza- 
tion, formed in February of 1919.” Also 
in attendance, according to the associa- 
tion, was John Fry, of the Keokuk 
Shippers’ Association, Keokuk, Id., “the 
oldest continuously active transportation 
man in the west, having entered the 
services of the Chicago, Burlington & 
Quincy Railroad in 1898.” 


Directors of the association for the 
coming year, in addition to the officers 
reelected, are: R. B. Banghart, traffic 
manager for the Chittenden & Eastman 
Co.; P. W. Bonewitz, chairman of the 
board for Bonewitz Chemicals, Inc.; F. 
J. Delaney, Jr., treasurer of the Midwest 
Biscuit Co., Inc.; M.W. Denebeim, presi- 
dent of the Midwest Wax Paper Co.; C. 
W. Dwight, president of Schramm & 
Schmieg Co.; J. M. Goodbar, president 
of the Murray Iron Works Co.; T. F. 
Gray, vice-president of the Campbell 
Chain Co.; N. N. Jones, Jr., treasurer of 
the Drake Hardware Co.; M. E. Sandell, 
president of the Benner Tea Co.; William 
Witte, of the John Witte & Sons Co.; 
G. W. Yeager, treasurer of The Louden 
Machinery Co.; Art French, manager of 
the chemical division for McKesson & 
Robbins, Inc., and Paul Dustman, presi- 
dent of the Embalming Burial Case Co. 


All the officers and directors, with 
the exception of Mr. Denebeim, Fort 








S.P. Delivers ‘First’ Coast-to-Coast ‘Piggyback’ Shipment 


FIRST TRANSCONTINENTAL Pig BARK SHIPMENT 


Delivered b yS0 


A coast-to-coast ‘piggyback’ shipment described 
by the Southern Pacific as the first in U.S. 
railroad history—one unit of a giant newspaper 
printing press shipped from Walter Scott and 
Co., plainfield, N.J., to The Register, Santa Ana, 
Calif.—was delivered ‘in perfect condition’ by 
Southern Pacific the morning of March 11 after 
@ transcontinental trip of six days over lines of 
four railroads—the Lackawanna, the Nickel Plate, 
the Cotton Belt and the S.P.—with an S.P. 
trucking subsidiary, Pacific Motor Trucking Co., 
making final delivery right to the newspaper 
plant, according to a report from the Southern 
Pacific. Four more piggyback loads, to com- 
plete the shipment, were delivered later, said 
the S.P. In pheto, holding story-telling ban- 
ner, are some of the men who cooperated on 
the history-making shipment and turned out 
to see the P.M.T. tractor pull its burden from 


SOUTHERN PACIFIC to THE REGISTER Sonce 





the flat car at rail destination. Left to right: 
E. C. Van Ostrand, Los Angeles district man- 
ager, Pacific Motor Trucking Co.; Jerome Feid- 
man, president, Newspaper Equipment Serv- 
ices, Inc.; Leonard Frazee, also of N.E.S., Inc.; 
G. K. Moran, S.P. assistant district freight and 
passenger agent, Santa Ana; Harry C. Buffum, 
Los Angeles general agent, Delaware, Lacka- 
wanna & Western Railroad; A. O. Foote, Los 
Angeles general agent, Nickel Plate Road; 
D. E. Fread, S.P. general agent, merchandise 
traffic, Los Angeles; Fred A. Weber, Los Angeles 
commercial agent, Cotton Belt; and R. F. Rob- 
inson, assistant general freight agent, S.P. 
system freight traffic, San Francisco. Saying that 
it transported 70,000 truck-trailers on flat cars 
last year, the S.P. calls itself ‘the nation’s 
busiest piggybacking railroad.’ 


35 


| TRANSPORTATION WEEK 


Madison, Ia., and Mr. Yeager, Fairfield, 
Ia., are from Burlington, Ia. 

At the dinner Mr. Partridge spoke on 
present conditions in, and the outlook 
for, the transportation industry. 


American Warehousemen’s 
Association Groups Meet 
In Atlantic City April 1-5 


The Merchandise Division and the 
National Association of -Refriger- 
ated Warehouses, constituent organ- 
izations of the American Ware- 
housemen’s Association, have an- 
nounced the programs for their 
annual meetings at Chalfonte-Had- 
don Hall in Atlantic City, N.J., April 
1-5, ending with a general session 
of the A.W.A. on April 5. 


An A.W.A. reception is scheduled for 
the night of April 1. On April 2, the 
Merchandise Division convention will 
begin with a banking relations commit- 
tee breakfast, and the N.A.R.W. will hold 
a “first timers’ breakfast,” both to be 
followed by a general session of the 
A.W.A. Reports by both the president 
and treasurer of the A.W.A., and a panel 
on labor management problems, to be 
presided over by Clem D. Johnston, past 
president of the U. S. Chamber of Com- 
merce and past president of the A.W.A., 
are scheduled. 

Business sessions for both groups will 
begin the afternoon of April 2. George S. 
Jones, managing director of the Air 
Conditioning and Refrigeration Institute, 
Washington, D.C., will address. the 
N.A.R.W. on “Your Business and Ours— 
Today and Tomorrow.” C. B. Taylor, of 
Toronto, Ontario, Canada, will speak on 
a proposed cost accounting manual pro- 
gram before the Merchandise Division, 
and committee chairmen will report on 
committee activities. 

N.A.R.W. officers scheduled to speak 
at the afternoon session of their group, 
April 2, include Gilbert J. Stecker, pres- 
ident; William E. Ready, treasurer, and 
H. Cochran Fisher, insurance counsel. 


Merchandise Division Speakers 


Morris M. Stern, chairman of the 
office procedures committee of the Mer- 
chandise Division; Herman C. Edward, 
of the Louis Behr Organization, Chicago, 
Tll.; George Odiorne, of the American 
Management Association, New York City, 
and Robert H. Jacobs, of Jacobs Con- 
struction Co., Jacksonville, Fla., are 
scheduled to address the morning busi- 
ness session of the Merchandise Division 
on April 3. 

An off-the-record N.A.R.W. member- 
ship session is programmed for 9 a.m., 
April 3, at which Dr. Kenneth MacFar- 
land, educational director of the American 
Trucking Associations, Inc., will speak. 
“Bonus session” discussions and a sight- 
seeing trip for the members have been 
planned for the afternoon of April 3. 


The Merchandise Division will hold 
“operational seminars” on April 4. The 
seminar subjects and leaders will be: 
“Office Procedures.” Morris. M. Stern; 
“Business Promotion,” M. Wistar Wood, 
dean of the Charles Morris Price School 
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of Advertising and Journalism, Phila- 
delphia, Pa.; “Legal Aspects of Ware- 
housing,” R. C. Schall, of St. Paul, Minn.; 
Traffic,’ Homer Strauser, of Chicago, 
Ill.; “Port Terminals,” Bruce Howard, of 
Oakland, Calif.; “Operating Ratios,” C. 
B. Taylor, of C. B. Taylor & Associates, 
Toronto; “Contract Terms and Condi- 
tions,’ Harold M. Willenson, of Mil- 
waukee, Wis.; “Labor Relations,” E. J. 
O’Keefe, of E. J. O’Keefe & Associates, 
Chicago, and John K. Dozier, of Houston, 
Tex., and “Government Relations,” ex- 
ecutives from governmental agencies 
concerned with storage and distribution. 
A panel discussion of “Planning for 
Profits” and clinics on such subjects as 
break-up space, operations and handling, 
loading docks, temperatures and com- 
modities, and plant modernization will 
be presented in the April 4 sessions of 
the N.A.R.W. Mr. Ready is scheduled 
to speak on “Let’s Get Our Costs Down.” 
A reception and the sixty-sixth annual 
dinner of the A.W.A. will be held the 
evening of April 4. 
Business sessions on April 5 prior to 
the general A.W.A. meeting, are sched- 
uled to include committee reports for 
poth groups. The Merchandise Division 
will elect officers and executive com- 
mittee members, and the N.A.R.W. will 
install its new officers for 1957. 


Atlantic States Board 
Outlines Meeting Plans 


The Atlantic States Shippers Advisory 
Board has issued an outline of the 
agenda for its one-hundred-second regu- 
lar meeting to be held at the Hotel Syra- 
cuse, Syracuse, N.Y., April 10-11. 

Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western Rail- 
road, will be principal speaker at the 
closing luncheon session of the meet- 
ing on April 11. Maj. General Ray W. 
Barker, U.S. Army, Retired, will act 
as toastmaster. 

Business sessions will start at 9 a.m. 
on April 10. On that day there will be 
luncheon meetings of the car efficiency 
and carload transportation service com- 
mittees, and the less-carload transporta- 
tion service, loss and damage prevention, 
and express transportation committees 
of the board. A tour of Oneida, Ltd., 
silverware manufacturers, is scheduled 
for 9:30 am., April 10, for the visiting 
ladies. 


Behme Named Chairman 
Of Packaging Contest 


N. F. Behme, Jr., chairman of the 
National Classification Board of the 
American Trucking Associations, Inc., 
will be chairman of the 1957 National 
Championship Packaging and Materials 
Handling Competition, according to John 
W. McReynolds, president of the Society 
of Industrial Packaging and Materials 
Handling Engineers and director of ma- 
terials handling engineering for Kraft 
Foods Co. 


The championship competition will be 
held in conjunction with the National 
Industrial Packaging and Handling Ex- 
position of 1957, scheduled for Atlantic 


City’s Convention Hall, October 28 
through 31, and will take place in the 
center of the exhibit area, Mr. Mc- 
Reynolds says. 

Mr. Behme said that the entries would 
refiect the “what’s new—how to do it” 
theme of the exposition. Local and 
regional award winners, he said, would 
compete for the National championship 
in seven classifications: Corrugated or 
solid fibre boxes; nailed wood boxes and 
crates; wirebound boxes and crates; 
cleated panel boxes; general export 
packages, and materials handling. A 
“best of show” trophy and cash prizes 
would be awarded to the winning entries, 
he said. 


Concurrently with the 1957 exposition 
and competition Mr. McReynolds said, 
the 1957 S.I.P.M.H.E. short course would 
be conducted by Temple University. He 
added that the short course theme would 
be “Brainstorming for Profits—Practical 
Approaches to Better Packaging, Han- 
dling, Transportation and Distribution.” 


Role of Container in Cutting 
Transport Costs Illustrated 


“The dollars-and-cents importance to 
the taxpayers of even minor economies 
on government national defense contracts 
is graphically illustrated in the packing 





Naval practice bombs weighing 25 pounds each 
and fitted with delicate fins are packed two 
to a wirebound box at The Tredegar Co. in 
Richmond, Va., with their noses in opposite di- 
rections and their hangers resting on the wood 
separator between them. The special wide in- 
termediate cleats of the one-piece wirebound 
wrap-around blank that comprises the four sides 
of the container serve as interior blocking to 
keep the bombs from shifting. Bombs waiting 
to be packed are shown in the background, 
standing upright on their fins. 


of 25-pound practice bombs for the 
Navy,” says the Wirebound Box Manu- 
facturers Association. 

With one contractor alone, the Trede- 
gar Co. of Richmond, Va., savings 
amounting to about $20,000 a year were 
effected simply by a change in the 
method of packing the bombs, said the 
association. 


“Complete with fins, which might 
be thoroughly protected against being 
dented or bent, the bombs formerly were 
packed two to a heavy nailed wood box.” 
it said. “Now they are packed in wire- 
bound boxes at just one-half the over- 
all cost. Furthermore, a reduction of 
over 50 per cent in shipping container 
tare weight, from 13 to six pounds, which 
cut gross shipping weight by 11 per 
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cent, results in appreciable savings in 
freight charges, another saving for the 
taxpayers by the Navy and the contrac. 
tor. 

“Wirebound boxes were adopted for the 
bombs in 1955 after exhaustive laboratory 
tests and trial shipments proved thera to 
be much more economical than the other 
boxes and thoroughly protective. 

“Wirebound boxes used for practice 
bombs consist only of four parts--the 
one-piece wirebound blank that com- 
prises the sides of the container, the 
two ends, and a solid wooden separator 
that sets between the two bombs. The 
boxes are received flat and bundled vith 
ends and separators bundled separ:.tely 
so that all can be stored in minimum 
space before use. They are assembled in 
only man-seconds. 

“No skilled labor is needed to assemble 
or pack the boxes and no nailing js 
needed to close them. When the biank 
is folded into shape, its cleats serve both 
to hold the ends secure and as interior 
blocking to keep the bombs from shift- 
ing. The solid wooden separator is held 
secure by members of the ends. The 
bombs are placed on each side of the 
separator with their noses in opposite 
directions and with their hangers rest- 
ing upon the separator. The box then 
is closed with wire-loop fasteners and js 
ready to ship. 

“Bombs are shipped by the carloads to 
naval air stations, where they receive 
their detonation charges. Before ship- 
ment, they are stacked ceiling-high in 
The Tredegar Co. shipping room. Labor- 
atory tests showed they could safely be 
stacked over 170 high.” 


Stockholders of C. & O. 
Will Meet Aboard a Ship 


The Chesapeake & Ohio Railway will 
hold its annual stockholders’ meeting 
April 25 aboard a ship at Newport News, 
Va. Last year the session was held ina 
shop building at Richmond, Va. 

The stockholders will be taken on a 
cruise of the line’s seaport and will par- 
ticipate in the inauguration of two faci- 
lities—a $3.5-million tower for dumping 
coal from railroad cars into ships and 
an $8.3-million pier for unloading ore 
and other bulk materials from ships into 
rail cars. 

In an announcement to stockholders 
with the $l-a-share quarterly dividend, 
Walter J. Tuohy, president, said the 
meeting was so arranged so the share- 
owners “may see for themselves the vast 
Newport News facility, with its vital coal 
and merchandise traffic.” 


Syracuse U. Announces 


Transportation Conference 


Syracuse University, Syracuse, N.Y. 
has announced that in connection with 
the ninth annual Harry E. Salzberg me- 
morial lecture, April 2, by Charles F. Ket- 
tering, former general manager of the 
General Motors Corp. research labora- 
tories, there will be a day-long trans- 
portation conference. 


The conference, with the theme, “The 
Motor Trucking Industry—Its Future,” 
will be in the Founder’s room of Makx- 
well Hall on the campus. The morning 
session will start at 9:30 a.m. The lec- 
ture, in Maxwell Hall, will be at 8 p.m. 

The conference moderator will be Dr. 
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Charles A. Taff, professor of transporta- 
ion at the University of Maryland. 
‘opics, and the speakers, will be: 

“The Operators’ Needs,” J. Charles 
}irkin, president, Transportation Con- 
tants, Inc., Syracuse, N.Y.; “Trends in 
ick and Tractor Design,” Carl Lind- 
ym, chief engineer, the International 
‘vester Co., Fort Wayne, Ind., and 
Vv. Crockett, chief engineer, G.M.C. 
‘+k and coach division, Pontiac, Mich.; 
ends in Trailer Design,” G. E. Wil- 
1s, executive vice-president, manu- 
uring and engineering, the Fruehauf 
ler Co., Detroit, Mich.; “Trends in 
ninal Construction,; Burr W. Hupp, 
yrake, Startzman, Sheahan, Barclay, 
New York City, and H. J. Weaver, 

se etary-treasurer, Red Star Express 

Li: °s, Auburn, N.Y. 

inancing Motor Carrier Operations,” 

: Ryder, president, Great Southern 

Tr king Co., Jacksonville, Pla.; “Man- 

ag: sient Cost Control,” M. C. Benton, Jr., 

vic.-president and treasurer, McLean 

Tr king Co., Winston-Salem, N.C., and 

He: yy Bowen, loan officer, First National 

Bar. Boston, Mass., and “Sales Anal- 

ysis -A Management Tool,” G. G. Heller, 

trae director, Branch Motor Express 

Co., New York City. 


Po:t of New Orleans Names 


Trade Development Head 


W. D. Roussel, president of the Board 
of Commissioners of the Port of, New 
Orleans, La., has announced the appoint- 
ment of James W. Martin as director 
of trade development for the port, effec- 
tive March 18. 

Mr. Martin has been with the board 
since January 1. He formerly was ex- 
ecutive assistant to the general manager 
of the Port of Houston, Tex. 

Captain T. L. Lewis, assistant general 
manager of the Port of New Orleans, 
has been acting director since the death 
in June, 1956, of the former director, 
Lewis I. Bourgeois. 


Defense Dep’t Travel Data 
For Year 1956 Compiled 


The Department of Defense has made 
available its cost of passenger travel with- 
in the continental United States for the 
calendar year 1956 compiled on the basis 
of the transportation requests paid dur- 
ing that year. The tabulation was pre- 
pared by the Office of Transportation 
and Petroleum Logistics which is under 
the Assistant Secretary of Defense for 
Supply and Logistics. 

W. P. Guiler, staff director for trans- 

portation, said that the basis of the 
material used was “a 10 per cent sample 
of the total Department of Defense 
Transportation requests paid during cal- 
endar year 1956 for all classes of service 
except rail section 22, air charter and bus 
charter.” He said that the information 
on rail section 22, air charter and bus 
charter travel was based on all the trans- 
portation requests paid during 1956 for 
those three types of services. 
_ The total transportation charges paid 
in calendar year 1956, according to the 
tabulation, was $103,773,434. Of this, 
$34,349,319 was paid for railroad transpor- 
tation; $5,860,187 for Pullman service; 
$57,704,258, and for bus transportation, 
$5,859,660. 

The total number of passengers shown 


under rail transportation was 1,610,882; 
under Pullman service, 742,287; under 
commercial air service, 1,060,315, and 
under bus transportation, 1,863,874. 

The average transportation fares per 
passenger-miles by the various forms of 
transportation was shown as: Rail 2.52 
cents; Pullman, 1.03 cents; commercial 
air, 5.05 cents, and bus, 2.25 cents, or an 
over-all average of 3.75 cents. 

Passenger-miles were shown for each 
type of transportation as follows: Rail 
1,362,911,591; Pullman, 567,039,123; com- 
mercial air, 1,141,725,587, and bus, 260, 
304,191. 

The “journey per passenger” in number 
of miles was shown as 846 for railroad; 
764 for Pullman service;-1.077 for com- 
mercial air service and 140 for bus trans- 
portation. 

Under railroad transportation, the aver- 
age transportation fares paid per pas- 
senger-mile were shown as 3.25 cents 
for first class; 2.67 cents for coach, and 
1.70 cents for section 22 requests. 


80 Transport Bills Pending, 
Rep. Harris Tells N.Y. Club 


Representative Harris, of Arkansas, told 
the Traffic Club of New York in a 
speech March 19 that the House inter- 
state commerce committee, of which he 
is chairman, had received about 80 bills 
relating directly to transportation. 

Noting the “very broad legislation jur- 
isdiction” of the committee, Mr. Harris 
told the club that the committee had re- 
ceived about 250 bills and resolutions on 
all subjects. 

He mentioned the new version of the 
so-called Cabinet committee bill (H.R. 
5521) as covering matters pertaining to 
most forms of surface transportation. 

“In addition,” he said, “we have some 
30 bills pertaining to legislation con- 
cerning railroads, 16 relating to motor, 
one concerning water, four relating to 
freight forwarders and 26 to aviation.” 

The committee chairman then offered 
the following discussion to give the club 
a “rough classification” of the surface 
transportation bills: 

“In the field of motor and rail safety, 
some 11 bills already have been intro- 
duced and are before us. In the field 
of rail and motor rates, some eight bills 
are before us. In the field of enlarge- 
ment or diminution of the scope of regu- 
lation applicable to motor, water, and 
freight forwarders, we have some 12 
bills. In motor and rail financial regu- 
lation, we have three bills. 

“In addition, there are several other 
subjects covered by miscellaneous pro- 
posals either of an administrative nature 
or pertaining to passenger service. 

“Several of the bills, to which I re- 
ferred, may be of specific interest to you 
inasmuch as they pertain to subjects 
that were heard at length during the 
previous Congress. H.R. 2808, which I 
have introduced at the request of the 
Interstate Commerce Commission, re- 
lates to the long-and-short-haul clause, 
and H.R. 3233 to the provisions of Section 
22 permitting reduced rates to govern- 
mental agencies, which I also introduced 
at the recommendations of .the Inter- 
state Commerce Commission. 

“The bills before us at this date in 
the aviation field are more difficult to 
classify as they range over a number 
of subjects such as airports, aircraft 
and airline liability, airline routes, heli- 
copter and jet aircraft, and the serving 
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of alcoholic beverages on planes. It 
is my understanding that all of the 
agency recommendations for legislation 
in this field have not yet been incor- 
porated into language permitting the 
introduction of proposed legislation.” 


A.W.O. President Attacks 
Policy Changes Proposed in 


Cabinet Committee Report 


What he termed “fabulous indus- 
trial development” along Texas wa- 
terways under present national pol- 
icy would be jeopardized by policy 
changes proposed by the President’s 
Advisory Committee on Transport 
Policy and Organization and em- 
bedied in bills introduced in this 
session of Congress, Chester C. 
Thompson, of Washington, D.C., 
president of the American Water- 
ways Operators, Inc., said, March 
20. 


Addressing the Houston (Tex.) Propel- 
ler Club at a dinner in the Alabama 
Caterers Restaurant in Houston, Mr. 
Thompson predicted economic chaos for 
industry and agriculture if Congress en- 
acted legislation proposed by the so- 
called Cabinet committee. 

Such action by Congress, he said, 
would mean a return by transportation 
to “the law of the jungle.” 

“We would witness a rate war among 
rail carriers, between rail and highway 
carriers, and between rail and water 
carriers,” he said, “that would dislocate 
industries, create transportation chaos, 
weaken the national economy and de- 
stroy many of the transport services 
which have contributed to a transporta- 
tion system unequalled outside the 
United States. 

“Legislation recommended by the cabi- 
net committee ... is the first move to 
restore the railroad monopoly of trans- 
portation only recently broken after a 67- 
year struggle.” 


‘Destruction’ by Rate-Cutting 

The head of the national association 
of the barge and towing vessel industry 
averred that railroad rate-cutting could 
drive many barge lines out of business 
in two years. After such competition had 
been destroyed, he said, the railroads 
again could raise their rates. 

“As recently as 14 years ago,” he 
said, “the railroad monopoly was so 
strong it controlled 72 per cent of the 
freight business. The monopoly was defi- 
nitely broken three years ago when the 
railroads, for the first time since the 
end of the packet era, carried less than 
one-half of the nation’s total freight 
load.” 

He said there were 221,000 miles of rail- 
road track and 28,996 miles of inland 
waterways, of which “only 18,000 miles 
of waterway compete with the railroads.” 

“This big business versus small busi- 
ness relationship,” he said, “would make 
it possible for the railroads to raise their 
freight rates at one point, where there is 
no water competition, to subsidize cut 
rates at a point on a waterway where the 
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railroad wants to drive the barge com- 
petitor out of business.” 


He said that in 1955, vessels on the 
Gulf Intracoastal waterway carried 41,- 
378,856 tons; those on the Houston Ship 
Channel, 47,037,718; those on the Sabine- 
Neches waterway, 56,233,895, and those 
on the Port Aransas-Corpus Christi wa- 
terway, 24,330,033 tons. 


C.I.T.L. Division Seeks 
Road Restriction Change 


The Saskatchewan division of the 
Canadian Industrial Traffic League, 
meeting earlier this month in the Drake 
hotel, Regina, approved a recommenda- 
tion to be presented by its highway 
transportation committee to the depart- 
ment of highways concerning a modifi- 
cation of road restrictions adopted for 
the spring season of 1955 and 1956. 


After reciting that the C.I.T.L. repre- 
sented industry throughout the country, 
with more than 900 members in Canada, 
and including an active division in 
Saskatchewan, and asking that the 
department consider developing a “more 
equitable and effective system of road 
restrictions to replace that used in 1955 
and 1956,” the recommendation read: 

“We urge a formula that will enable 


A.T.A. Irregular Route Conference Elects Officers 


truckers to haul at least a half-pay load 
in the third phase of the road ban re- 
strictions thus enabling the trucking in- 
dustry partially to accommodate our 
shipments during this period, providing 
service to many communities, yet still 
provide ample protection for our high- 
ways. 

“We understand that a formula in- 
volving either tire loading or axle and 
gross weight to permit a half pay load 
would have to make the following allow- 
ances: Tire loading, 350 pounds per inch 
width; axle & gross weight, 32,000 pounds 
to 36,000 pounds depending on design of 
transport. 

“A new formula for 1957 would greatly 
help to eliminate much of the extra 
expense, and considerable inconvenience 
and delays our members associate with 
spring road bans. 

“The Saskatchewan division of the 
Canadian Industrial Traffic League re- 
spectfully request your department to 
consider our recommendation, and would 


appreciate receiving a reply to our sub- 
mission.” 


New Officers of N.F.T.A. 


The National Freight Traffic Associa- 
tion has announced election of J. R. 
Staley, vice-president, traffic, of the 
Quaker Oats Co., as its president, and of 
H. R. Meyer, eastern traffic manager of 
the Chicago & Illinois Midland Railway 
Co., as its secretary-treasurer, for 1957. 








The Common Carrier Conference—Irregular Route, of the American Trucking Associations, Inc., elected 
these men as its officers at its annual convention held in Hollywood, Fla. (T.W., March 9, p. 25, and 
March 16, p. 33). They will assume office on the last day of the A.T.A. annual convention to be held 
in Chicago next October. Left to right (seated): Peter D. Serra, president of Rand Express Freight 
Lines, Inc., Lyndhurst, N.J., chairman of the conference’s board of directors; Eldon Miller, president 
of Eldon Miller, Inc., lowa City, la., chairman of the conference; J. David Brothers, president of 
New Dixie Lines, Inc., Richmond, Va., first vice-chairman of the conference. Standing: Thomas F. 
Robertson, Washington, D.C., executive director of the conference; Kern L. Smith, president and 
general manager of Penn-Dixie Lines, Inc., York, Pa., second vice-chairman; M. T. Richmond, president 
of Mercury Motor Express, Tampa, Fla., third vice-chairman; Sidney Alterman, president of Alterman 
Transport Lines, Inc., Miami, Fla., secretary of the conference, and Robert A. Peters, vice-president 
and general manager of Miller Transportation, Inc., Kokomo, Ind., treasurer of the conference. 
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Mr. Staley succeeds A. B. Bierdeman, of 
New York City, freight traffic manager of 
the Nickel Plate Railroad. 

Elected to territorial vice-presidencies 
of the association were the following: 
Trunk Line Territory, F. M. Huffman, 
general traffic manager, Bethlehem Stee] 
Co.; New England Territory, E. y. 
Murphy, assistant vice-president, New 
Haven Railroad; Central Freight As:oci- 
ation, W. W. Brown, president, Monon 
Railroad; Southern Freight Associa :ion, 
L. E. Galaspie, director of traffic, Ryn. 
olds Metals Co.; Western Freight Asso- 
ciation, W. T. Burns, vice-president, raf. 
fic, Union Pacific Railroad; Pacific ( oast 
Territory, G. J. Pinkerton, general t’affic 
manager, Hills Bros. Coffee, Inc. 


Small Shipments Group A\cts 
On Several Traffic Matters 


Opposition to motor tariff provisions 
calling for prepayment of charges on 
L.T.L. traffic, except where the carriers 
offered reduced rates in conjunction with 
such provisions, was voted by the execu- 
tive committee of the National Small 
Shipments Traffic Conference, Inc., in a 
meeting in the Congress hotel, Chicago, 
March 14. 

The executive session of the conference 
was preceded, on March 13, by a meeting 
of the group’s administrative committee, 
R. A. Whitty, of Louisville, Ky., executive 
committee chairman and traffic director 
of the Belknap Hardware Co., presided. 

Members of the executive committee 
gave consideration to the proposed with- 
drawal of free pickup and delivery serv- 
ice by the Chicago & Northwestern Rail- 
way (T.W., Mar. 2, p. 50). H. F. Gillis, 
of Washington, D.C., reported that the 
conference had filed with the Commis- 
sion, on March 11, a petition asking sus- 
pension of a tariff supplement which, 
effective March 25, would cancel the free 
P.U.D. provisions of tariffs governing 
Western Trunk Lines, transcontinental 
and Official Territory tariffs insofar as 
they apply over the entire C. & N. W. 
system. 


“The conference is of the opinion,” he 
said, “that Ex Parte 196 and 206 increases 
are predicated, in part, on the cost of 
performing pickup and delivery service. 
If the proposed cancellation were to be- 
come effective, shippers via the C. & 
N. W. would be paying for a service they 
were not getting.” 


During the executive session, members 
discussed at length the recent talk by 
Commissioner Arpaia in which he urged 
expansion of substituted motor-for-rail 
services, the progressing of trailer-on- 
flat-car services, and the “working out 
(of) a complete combination of services” 
by the rails with “every existing form 
of transportation” (T.W., Mar. 2, p. 37). 
The conference then referred the mat- 
ter of establishment of joint rates, routes 
and services to a special committee for 
further study, and a report at the group’s 
annual meeting in September in New 
York City. 


Other subjects discussed at the meet- 
ing included motor carrier general in- 
creases, dissemination of information 
members relating to available distribu- 
tion and other transportation services, 
the multiple shipment pickup rule, and 
joint shipper-motor carrier conferences. 
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INTERSTATE 


| termediate-Point Rules 
° East-South Motor 


srriers Ordered Canceled 


» a report and order in MC-C- 

Intermediate Rules— South 

East, embracing MC-C-1756, 
rmediate Rule—Nigro Freight 
‘s, the Commission, division 3, 
found that “all of the interme- 
e-point rules under investiga- 
, insofar as they apply to com- 
‘ity rates between the south and 
east, are unlawful, in violation 
ection 217 of the interstate com- 
ce act and the regulations is- 

sued thereunder.” 


The rules were ordered canceled on or 
before April 22 on not less than one 
day’s notice. Commissioner Murphy did 
not participate in the disposition of the 
proceeding. 

The title proceeding, according to the 
Commission, is an investigation insti- 
tuted by the Commission, on its own 
motion, into the lawfulness of the in- 
termediate-point rules contained in 
tariffs of Agent R. S. Cooper, other tariff 
agents, and certain motor common car- 
riers, insofar as they have application 
between the south and the east. 


The other agents and motor carriers 
were identified as Agents W. W. Box, 
G. F. Morgan, Sr., and the Southern 
Motor Carriers Rate Conference; Bell 
Lines, Inc., Central Motor Lines, Inc., 
Thomas G. Griggs, Otis C. Brigman and 
Jerry C. Griggs, doing business as Griggs 
Trucking Co., McLean Trucking Co., R. 
D. Nilson, doing business as Nilson Motor 
Express, Tower Lines, Inc., and the 
Transport Corp. 


Of these respondents, the Commission 
said, Agent Box, Central Motor Lines, 
Inc., and McLean Trucking had canceled 
their rules. 

The embraced proceeding was a simi- 
lar investigation, the Commission said, 
instituted on the Commission’s own mo- 
am into the lawfulness of a rule of 

igro. 


General Application 


Decisions 


with the Commission in 1936, without 
challenge in any formal proceeding. 

“These rules are not used frequently,” 
the Commission said, “but they serve to 
reduce the size of tariffs and to provide 
rates at new origins and destinations. 
The association carriers view their re- 
sponsibility for the publication of rea- 
sonable rates as encompassing the main- 
tenance of commodity rates at inter- 
mediate points. They urge that these 
rules eliminate unlawful discrimination 
by affording rates at intermediate 
points no higher than the rates from 
or to more distant points.” 

The Commission said that Rule 4(a) 
of tariff circular No. 3 provided, among 
other things, that: “All rates shall be 
clearly and explicitly stated in cents or 
dollars and cents (lawful money of the 
United States) per 100 pounds... to- 
gether with the names or other proper 
designation of the places from and to 
which they apply .. .” 

The Commission added that Rule 4(k) 
of the circular provided that tariffs con- 
taining rates of regular-route carriers 
might include intermediate rules. 


“It is clear from a reading of the 
respondents’ intermediate rules . . . that 
none of them fully meets the require- 
ments of Rule 4(k) in that (1) they are 
not restricted to apply only over regular 
routes, or (2) as to rates for joint-line 
hauls, they are not made subject to 
specific routing instructions,” the Com- 
mission said. 


Regular Route Use 


“On exceptions,” the Commission said, 
“the respondents stress that cancella- 
tion of the intermediate rules would re- 
sult in unjust discrimination. They argue 
that the provisions of the act apply 
equally to irregular and regular-route 
carriers, and that no distinction should 
be made between them in the tariff cir- 
cular promulgated thereunder. 


“Any unjust discrimination which 
would result from the cancellation of 
the intermediate rules from the respond- 
ents’ tariffs as they now stand can be 
avoided by the publication, for use over 
regular-routes, or intermediate rules in 
accord with Rule 4(k) of the tariff 
circular, restricted so as to apply only 
over regular routes, and in respect of 
joint rates over regular routes, accom- 


Lessor of Motor Vehicles 
Unsuccessful in Plea for 


Rights as Common Carrier 


The past performance of applicant 
(if it may be so termed) as a lessor 
of equipment raises no presumption 
that public convenience and neces- 
sity require that the proposed service 
be furnished by applicant under its 
own certificate,” said the Commis- 
sion, division 1, in a report and ap- 
pended order denying an application 
of George Willis, doing business as 
Willis Transfer Co., of Tuscaloosa, 
Ala., for motor common carrier op- 
erating rights. 


The report and order were issued in 
MC-115816, George Willis, Common Car- 
rier Application. Specifically, the ap- 
plicant sought authority to transport, as 
a motor common carrier over irregular 
routes, (1) building material and sup- 
plies, including pipe, roofing materials 
and asphalt, from Tuscaloosa and points 
within 10 miles thereof to points in 
Florida, and (2) junk and/or scrap iron, 
steel, and metals, from points in Florida 
to points in the aforesaid Tuscaloosa 
area. 

Having stated that the Gulf, Mobile & 
Ohio, seven Class I railroads in Southern 
Territory and nine motor carriers Op- 
posed the application, the Commission 
said. 


Applicant’s Contentions 


“Applicant . .. maintains that the re- 
port of the Commission on further hear- 
ing in Lease and Interchange of Ve- 
hicles by Motor Carriers (Ex Parte No. 
MC-43 decided October 6, 1956), herein 
called the Lease Case, and certain de- 
cisions of the Alabama Public Service 
Commission, of which he would like us 
to take official notice, will have the 
effect of proscribing operation by car- 
riers presently providing competitive 
service by utilization of ‘spot leased’ 
equipment. 

“It appears to be his position that we 
should, as a matter of policy, grant cer- 
tificates to a lessor of equipment, other- 










panied by specific routing instructions 
or by reference to a routing guide em- 
bodying such instructions. 


“In so far as the use of intermediate 
rules in connection with irregular routes 
is concerned, there is no indication upon 
this record that the reasons which moved 
the Commission to restrict the use of 
intermediate rules to regular routes are 
not still valid.” 


wise fit, on a showing that the existing 
carrier has been performing the service 
authorized mainly through utilization of 
such leased equipment. In addition, ap- 
plicant seeks to demonstrate the need 
for the proposed service on the basis of 
past operations performed jointly by two 
motor carriers interlining at Birming- 
ham, Ala., and using equipment leased 
from applicant... 

“Summarizing briefly, applicant holds 
no authority from this Commission. The 
seven tractors and six flatbed trailers 
owned by him, as pertinent here, have 
been leased on a oneway trip basis from 
time to time to two motor carriers, which 














Intermediate rules generally served to 
make rates from or to points named in 
a tariff applicable also from or to un- 
named intermediate points, the Commis- 
Sion said, adding that these proceedings 
concerned intermediate rules only in 
connection with commodity rates between 
the south and the east for single-line 
or joint-line hauls and over regular or 
Irregular routes. 

The Commission said that the Motor 
Carriers Traffic Association, Inc., for 
Which Mr. Cooper was agent, had had 
intermediate rules in its tariffs continu- 
Ousiy from the time they were first filed 


See Late News, Pages 13, 14 


and 15 for other I.C.C. action. 
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by interlining with Colonial Fast Freight 
Lines, Inc., herein called Colonial, at 
Birmingham, have been able to furnish 
transportation from Tuscaloosa to points 
in Florida. In this way the supporting 
shippers have been provided service to 
points in Florida in the transportation 
(1) of pipe and fittings from the plant 
of Central Foundry Company, at Hall, 
Ala., which is within 10 miles of Tusca- 
loosa, and (2) of asphalt roofing materi- 
als from the plant of Logan Long Com- 
pany, hereinafter called Logan, At Tus- 
caloosa. 


“The volume of pipe and fittings 
handled under the described arrangement 
amounted to 804,000 pounds between 
January 5 and February 28, 1956; 1,133,- 
000 pounds between March 1 and May 
7, 1956; and 1,566,000 pounds between 
May 5 and June 29, 1956. The weight of 
roofing and roofing materials transported 
is not shown. 


Compensation Arrangements 


“Applicant’s compensation for the lease 
of equipment amounted to 75 per cent 
of the gross revenue. He paid all oper- 
ating expenses, furnished the drivers and 
paid their salaries. The leasees paid the 
necessary insurance and the shipments 
moved in their names. At the Florida 
destination, the leases terminated and 
applicant, on occasion, has hauled so- 
called exempt agricultural commodities 
and scrap metals on return to Tuscaloosa. 


“The application is supported by three 
Tuscaloosa shippers, two of which have 
utilized the service provided under the 
described lease arrangements, and by a 
scrap iron dealer in Tuscaloosa, who 
operates some motor equipment and is 
interested in for-hire motor service in 
respect of the movement of scrap metal 
from Florida... .” 

One of the shippers who supported 
the application, the Commission said, was 
a@ manufacturer of roofing materials who 
“has had to purchase and operate five 
tractors and trailers and handle a por- 
tion of its shipments itself because of 
its inability to obtain ample for-hire 
motor service to Florida points.” 


“In our opinion,” said the Commission, 
“there has been no substantial showing 
of any need for the proposed service or 
any material deficiency in the services of 
existing carriers. The latter appear to 
be reasonably adequate, and the fact 
that two of the supporting shippers 
maintain some motor vehicles for their 
transportation needs does not convince 
us to the contrary. The scrap iron 
dealer’s need for service results, by his 
own admission, merely from the ex- 
traordinary concidence of two strikes. 
The past performance of applicant (if 
it may be so termed) as a lessor of equip- 
ment raises no presumption that public 
convenience and necessity require that 
the proposed service be furnished by ap- 
plicant under its own certificate. Com- 
pare Petroleum Carrier Corporation Ex- 
tension—Sulphuric Acid (MC-103378 
(Sub. 56) decided November 19, 1956). 


“Applicant refers to the report of the 
Commission on further hearing in the 
Lease Case and certain orders of the 
Alabama Public Service Commission to 
support his view that the alternatives 
before us are to grant a certificate to ap- 
plicant or eliminate Colonial’s (and other 
competing carriers’) present service. He 
asserts that the present carriers lack 


sufficient interest in the traffic to pro- 
vide their own facilities. We find no 
basis in the evidence for this view. Ap- 
plicant asserts that the Alabama Pub- 
lic Service Commission orders will have 
the same effect. Although we take of- 
ficial notice of the decision in the Lease 
Case, it would be inappropriate for us 
to notice the Alabama Public Service 
Commission orders particularly where 
as here an interpretation of the orders 
would undoubtedly be required. 

“It is not our function to interpret 
orders of a state regulatory body. Al- 
though the new rules promulgated in 
the Lease Case will prohibit certain of 
the leasing practices indulged in by the 
existing carriers, this should not cause 
the existing carriers to discontinue their 
service, as here pertinent, Presumably 
the existing carriers, including Colonial, 
will continue to furnish service under 
whatever operating plans appear to them 
to be prudent and in conformity with 
the effective rules prescribed in the Lease 
Case.” 


N. & W. Spur Construction 
To Reach New Virginia Mines 
Authorized Over Opposition 


Construction and operation by the 
Norfolk & Western Railway Co. of 
a 5.13-mile extension of the Wilder 
Spur of its Dumps Creek branch 
through a proposed 1.56-mile Sandy 
Ridge Mountain tunnel in Russell 
and Dickenson counties, Va., to 
serve new coal-mining operations, 
have been authorized by the Com- 
mission, division 4, over the oppo- 
sition of three intervening rail- 
roads. 


By its report and certificate issued in 
Finance No. 19463, Norfolk & Western 
Railway Co. Construction, the Commis- 
sion also authorized the N. & W. to oper- 
ate the Wilder Spur (which had not been 
operated in interstate commerce) from 
the point of connection with the Dumps 
Creek branch to the end of the spur 
near the mouth of the Laurel branch of 
Road fork of Dump Creek, for a distance 
of about 3.71 miles, in Russell County. 

In the certificate the Commission pro- 
vided that the construction authorized 
would be started on or before May 1, 
1957, and be completed by September 1, 
1958. The certificate was made effective 
from and after 40 days from March 5. 


The Atlantic Coast Line, the Louisville 
& Nashville, and the Clinchfield railroads 
intervened in opopsition, the Commission 
said. 


At a hearing, it said, the N. & W. asked 
that a final determination be expedited 
so that the proposed extension, which 
would require about one year to com- 
plete, could be operative when the new 
mines which it was proposed to serve, 
became operative early in 1958. 


Opposition of the interveners was based 
on a tontention that the area north of 
Sandy Ridge Mountain had been con- 
sidered the territory of the three pro- 
testing railroads since the development of 
railroads in Dickenson County, and that 
to approve the proposals would permit 
an invasion of such territory by the 
applicant which now only served the 
area south of the mountain, the Com- 
mission said. 
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The record, however, did not justify 
the interveners’ conclusion that the ap- 
plicant would invade territory which was 
tributary to Clinchfield’s line exclusivcly, 
it said. 

“Clearly,” the Commission continued, 
“the interveners hold no vested righ: to 
serve any new areas merely because of q 
long-time desire to extend lines, if re. 
quired. The area north of Sandy Ridge 
is not presently served by a public <ar- 
rier, and the record presents no fa tor 
which would warrant the conclusion ‘hat 
the area should be served exclusively 
by the Clinchfield, or that the moun‘ain 
divide limits the territory tributary to 
the applicant’s lines. Carriers have no 
legal right to exclusive occupancy  f a 
territory. Chesapeake & Ohio Railway 
Co. Construction, 267 I.C.C. 665, 679, and 
cases cited therein.” 


Motor Right to Transport 
Commodities Used in Glove 


Manufacture Interpreted 


The Commission, division 1, by a 
report and order issued on a petition 
for interpretation of authority in 
MC-44599, Hide & Skins Transporta- 
tion Corp.—Interpretation of Cer- 
tificate, has found that a certificate 
authorizing transportation of “such 
commodities as are used in, or in- 
cidental to the manufacture, packing 
and shipment of gloves and leather 
products” falls in that class of au- 
thority where the right to transport 
depends on the intended future use 
of the commodity. 


General Rule Stated 

After stating that the Commission had 
granted numerous operating authorities 
that identified the commodities to be 
transported by reference to their in- 
tended future use, such as authorities 
granted to oilfield haulers, the Commis- 
sion said: : 

“In general, the rule applied in con- 
struing authorities of this type is that 
the carrier may transport those commod- 
ities the predominant or sole use of which 
is confined to the particular activity 
specified in the authority without mak- 
ing an investigation as to the actual use 
to be made thereof, provided, of course, 
that it does not have knowledge that the 
particular commodities to be transported 
are not to be so used, but that it may 
transport those commodities which have 
general utility in many lines of work 
only if at the time of transportation they 
are, without further processing or manu- 
facture, in a form and condition to be 
used in the particular activity specified 
in the authority and are at the time of 
transportation intended with reasonable 
certainty to be so used.” 

The Commission said that to be dis- 
tinguished from such so-called “intended 
use” operating authorities, were those 
operating authorities that identified the 
commodities to be transported by ref- 
erence to the places in which they 
were dealt in. After citing proceedings 
in which this latter type of authority 
had been contrued, the Commission said 
that in general, the rule applied in 
construing authorities of this type was 
that “so long as the commodities trans- 
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ported are such as are ordinarily dealt 
in by the business houses or industries 
specified in the authority, the carrier 
roy transport them for any shipper or 
c .signee regardless of the business in 
wich they are engaged.” 


L.C.C. Conclusions 


in our opinion,” the Commission con- 
ied, “petitioner’s authority to trans- 
1» ot ‘such commodities as are used in 
o. neidental to the manufacture, pack- 
i> and shipment of gloves and leather 
iucts’ is essentially the same as if 
ad ‘machinery, etc., . . . used in’ 
a | falls in that class of authority where 
i) right to transport depends upon the 
i, nuded future use of the commodity. 
nder this type of authority a par- 
ti ‘ar commodity may be transported 
f ‘ny consignor or any consignee but 
0 if at the time it is actually intended 
t » used in the manner prescribed or 
if + has only such limited or special use, 
t] use in the prescribed manner may 
be -resumed. 
the light of the foregoing that 
pe’ ‘ioner, under its authority to trans- 
po:. ‘such commodities as are used in, 


or icidental to the manufacture, pack- 
inc and shipment of gloves and leather 
procucts,’ may lawfully transport cloth, 
nyicn, rayon, silk, and other fabrics and 


goois for any consignor or consignee 
but only if the commodity (which clearly 
has many uses) is at the time of move- 
ment actually intended for use in, or 
incicental to, the manufacture, packing, 
and shipment of gloves and leather prod- 


“This does not mean that under such 
authority petitioner may transport any 
particular type or kind of cloth, nylon, 
rayon, silk, or other fabric or goods 
merely because they are of the type or 
kind frequently used in, or incidental to, 
the manufacture, packing, and shipment 
of gloves and leather products. To come 
within his authority a commodity must 
actually be so intended or must have 
virtually no other use. We know of no 
commodity which is used so exclusively 
in the glove or leather goods trade that 
it may be assumed that it will be so 
used. 


“Except to the extent it seeks an in- 
terpretation of a portion of certificate 
MC-44599, the considered petition will 
be denied.” 


Oil Pipeline Property Values 


The Commission, division 2 ,by a re- 
port and order in Valuation No, 1338 
(1955 report), Eureka Pipeline Co., has 
determined, for rate-making purposes, 
the value of the common carrier prop- 
erty owned and used by the company as 
of December 31, 1955, to be $5,425,000. 
Protests, if any, are due on or before 
April 29. 

The Commission, division 2, by a report 
and order in Valuation No. 1341 (1955 re- 
port), The Cooperative Refinery Asso- 
ciation, Pipeline Department, has deter- 
mined, for rate-making purposes, the 
final value of the common carrier prop- 
erty Owned and used by the company, 
as of December 31, 1955, to be $4,617,900. 
Protests, if any, are due at the Commis- 
Slon on or before April 24. 

The Commission, division 2, by a re- 
port and order in Valuation No. 1360, 
(1955 report) Pan-Am Southern Corp., 
Pipeline Department, has determined, 
for rate-making purposes, the value of 
the common carrier property owned and 





used by the company as of December 
31, 1955, to be $2,083,300. Protest, if 
any, are due on or before April 26. 


Control by L. J. Lishon, Jr. 
In Masten Trucking Co. 
Merger, Approved by I.C.C. 


By a report and order in MC-F- 
6051, Masten Transportation, Inc.— 
Merger—Masten Trucking Co., Inc., 
and embraced cases, the Commis- 
sion, division 4, has approved and 
authorized, with conditions, in the 
title case, the acquisition by Masten 
Transportation, Inc., of control of 
Masten Trucking Co., Inc., through 
purchase of capital stock of the 
latter, and also merger of the op- 
erating rights and property of Mas- 
ten Trucking Co, Inc., into Masten 
Transportation, Inc., for ownership, 
management, and operation. 


Acquisition by Lester J. Lishon, Jr., 
of control of the operating rights and 
property through control and merger, 
was also approved and authorized, with 
conditions. 

Embraced proceedings are: MC-FC- 
57896, Masten Transportation Inc., Mil- 
ford, Del., Transferee, and Masten 
Trucking Co., Inc., Milford, Del., Trans- 
feror, and MC-F-6068, Investigation of 
Control—Masten Trucking Co., Inc., 
and Nu Car Carriers, Inc., et al. 


Some Applications Dismissed 


The application in MC-F-6051 of 
Lester J. Lishon, Sr., Nu Car Carriers, 
Inc., Eastern Tank Lines, Inc., Dairy 
Transport Co., and University Overland 
Express, Inc., were dismissed. 

It was provided in the findings that 
if the authority granted was exercised, 
Lester J. Lishon, Sr., and no person 
affiliated with Nu Car Carriers, Inc., 
Eastern Tank Lines, Inc., Dairy Trans- 
port Co., and University Overland Ex- 
press, Inc:, except Lester J. Lishon, Jr., 
Lester J. Lishon, III, Diane Evelyn 
Lishon, and Sidney Guttenta (the latter 
to act as an auditor only), was to serve 
as an officer, director, or employe of 
Masten Transportation, Inc. 

The Commission said that dismissal 
of the application in MC-F-6051, with 
respect to Mr. Lishon, Sr., Nu Car, Dairy, 
Eastern, and University, as requested, 
and the granting of such application 
as to the other applicants, was on the 
basis that Masten Transportation, Inc., 
was to be operated as a complete and 
independent company. It said that con- 
ditions were imposed to insure, so far 
as possible, the complete independence 
of Masten Transportation, Inc., from the 
control or influence of Mr. Lishon, Sr., 
Nu Car, Dairy, Eastern, and University. 


The Commission said that Lester J. 
Lishon, Jr., joined in the application of 
the transferor and transferee Masten 
companies in MC-F-6051, and that, to 
protect their investment in Masten 
Transportation, Inc., but without admit- 
ting control of either of the two Masten 
companies involved, Lester J. Lishon, Sr., 
Nu Car Carriers, Inc., University Over- 
land Express, Inc., Dairy Transport Co., 
and Eastern Tank Lines, Inc., joined in 
the application, and at the same time 
requested dismissal of the application 
as to them. 
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“Lester J. Lishon, Jr., his father, Lester 
J. Lishon, Sr., Nu Car, University, Dairy, 
and Eastern, by reason of their relation 
to the transferee [Masten Transporta- 
tion, Inc.] seek authority to control the 
operating rights and property sought to 
be transferred,” the Commission said. 


Transfer Application Dismissed 


The Commission dismissed the appli- 
cation in MC-FC-57896, for authority to 
transfer to Masten Transportation, Inc., 
the interstate operating rights of Masten 
Trucking Co., Inc. 


It found that when the application 
was filed, Mr. Lishon, Jr., was in control 
of the two Masten companies, and was 
also a member of a family unit in 
control of Nu Car Carriers, Inc., Eastern 
Tank Lines, Inc., University Overland 
Express, Inc., and Dairy Transport Co. 
The Commission also found that it had 
no jurisdiction over this application: 
under section 212(b) of the interstate 
commerce act, relating to transfer of 
operating rights, but that the transaction 
was subject to section 5 of the act relating 
generally to consolidations and combina- 
tions of carriers. 


The Commission found ,in MC-F-6068, 
the investigation case, that control or 
management of Masten Trucking Co., 
in a common interest with Nu Car Car- 
riers, Inc., Eastern Tank Lines, Inc., 
Dairy Transport Co., and University 
Overland Express, Inc., had been ac- 
complished and was continuing, and that 
Lester J. Lishon, Jr., effectuated or par- 
ticipated in effectuating such control or 
management, in violation of section 
5(4) of the act, but that as the trans- 
action was in the public interest and the 
operating authority of Masten Trucking 
Co., Inc., did not duplicate or supple- 
ment that of the other carriers under 
Part II of the act, the investigation 
instituted by the Commission into al- 
leged control and management of Mas- 
ten Trucking Co., in a common interest 
with other common carriers, was dis- 
continued. ; 


The Commission said that Masten 
Transportation, Inc., the transferee, was 
@ corporation newly organized under 
Delaware laws and that it conducted no 
operations in interstate or foreign com- 
merce by itself. 


Motor Rates, Assailed 
By Bureau, Are Upheld 


Two complaints of the Middlewest 
Motor Freight Bureau, one assailing 
rates of carrier members of another 
bureau, the other assailing a rate of 
Service Transfer & Storage, Inc., have 
been dismissed by the Commission, di- 
vision 2. 

By a report and order in MC-C-1953, 
Middlewest Motor Freight Bureau v. Ace 
Lines, Inc., et al., embracing in MC-C- 
1956, Middlewest Motor Freight Bureau 
v. Service Transfer & Storage, Inc., et al., 
the Commission found, in the title pro- 
ceeding, that the assailed rates were 
not shown to be unjust, unreasonable or 
otherwise unlawful. In the embraced 
proceeding, the Commission found that 
the complainant had not sustained its 
burden of establishing by competent evi- 
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dence that the assailed rate was unjust, 
unreasonable, or otherwise unlawful. 

In MC-C-1953, the Commission said, 
complainant alleged that various rates 
and charges maintained by the defend- 
ants, 52 motor common carriers parties 
to Motor-Ways Tariff Bureau tariff No. 
MF-I.C.C. 19, by Agent William A. Lan- 
dau, for the transportation of property 
between points in Illinois, Indiana, Iowa, 
Minnesota, Missouri, Nebraska, North 
Dakota, South Dakota, and Wisconsin, 
were unjust and unreasonable, in viola- 
tion of the national transportation policy 
and section 216 of the interstate com- 
merce act. 

Of the 52 defendants in this proceeding, 
13 had limited authority for the trans- 
portation of general commodities and 
37 were principally livestock carriers who 
did not maintain terminals or solicitors, 
the Commission said. 

It said the complainant contended that 
the defendants’ rates were unduly low 
and non-compensatory. The bureau com- 
pared the assailed rates with the cor- 
responding rates published by the bur- 
eau, the Commission said, adding that 
there was no showing that the bureau’s 
rates constituted a fair standard of min- 
imum reasonableness. 

In MC-C-1966, the Commission said, 
the bureau alleged that a rate of 50 
cents a 100 pounds, minimum 30,000 
pounds, maintained by the defendant on 
various building, paving or roofing ma- 
terials, including tile, asphalt, composi- 
tion, rubber, or linoleum, from Chicago, 
Ill., to Minneapolis and St. Paul, Minn., 
was unduly low and non-compensatory, 
and hence unjust and unreasonable in 
violation of the national transportation 
policy and section 216 of the act. 

The record in this proceeding consisted 
of one exhibit introduced by the com- 
plainant, which showed that the defend- 
ant’s rate was lower than the rate of 
other motor and rail carriers on the 
same articles from and to the same 
points, the Commission said, adding that 
this showing was insufficient to support 
a finding that the assailed rate was un- 
duly low. 


‘Merchandising’ of Motor 
Authorities Disapproved 


In denying an application of Joe A. 
Harris, doing business as Harris Truck 
Line, of Raton, N.M., for a certificate 
authorizing truck transportation of gen- 
eral commodities, the Commission, di- 
vision 1, says that a grant of authority 
to an applicant who would hold it not 
primarily for use, but for purpose of 
sale, would tend to foster “merchandis- 
ing” of motor carrier authorities, a 
practice “not to be encouraged.” 

By its report and order issued in MC- 
29780, Sub. No. 4, Joe A. Harris Exten- 
sion—Clovis, N.M., the Commission de- 
nied the applicant common carrier au- 
thority to transport general commodi- 
ties, with specified exceptions, over 
regular routes, between Tucumcari, N.M., 
and Clovis, N.M. 


Navajo Freight Lines and the Den- 
ver-Amarillo Express opposed the appli- 
cation, the Commission said. 

It was unable to find on the record 
before it, the Commission said, that the 
applicant was financially fit and able 





to perform the proposed service; in fact, 
it continued, “the limited evidence sub- 
mitted on this subject points to the 
contrary.” 

The Commission also said the appli- 
cant failed to establish a need for the 
proposed operation. 

It added that the record revealed that 
the applicant had a contract to sell the 
authority sought, if granted, along with 
his existing authority, to Red Ball Motor 
Freight, Inc. 

“This indicates,” the Commission con- 
tinued, “that his prosecution of the 
application is aimed not at actual opera- 
tion but at improving or adding to what 
he has to sell. 

“A grant of authority to an applicant 
who would hold it not primarily for use 
but for the purpose of sale would tend 
to foster the merchandising of motor 
carrier authorities, which is a practice 
not be encouraged.” 

The Commission said that Commis- 
sioner Walrath, necessarily absent, did 
not participate in disposition of the 
proceeding. 


Hayes Proposal to Join 
Regular, Irregular Route 
Motor Rights Not Approved 


In denying an application of Hayes 
Freight Lines, Inc., of Springfield, 
Ill., for authority to transport gen- 
eral commodities between points in 
Pennsylvania, on the one hand, and 
gateway points in Ohio and West 
Virginia, on the other, the Commis- 
sion, division 1, said that the pro- 
posal, if granted, would constitute 
an extension of the carrier’s ir- 
regular route authority and “would 
merely compound an already com- 
plicated situation.” 


By a report and order issued in MC- 
42329, Sub. 121, Hayes Freight Lines, Inc., 
Extension—Ohio, Pennsylvania and West 
Virginia, the Commission denied Hayes’ 
plea for common carrier authority to 
transport, over irregular routes, general 
commodities, with stated exceptions, be- 
tween the gateways of Canton and 
Youngstown, O., Wheeling and Weirton, 
W.Va., and Uniontown, Pa., on the one 
hand, and, on the other, points in a 
described Pennsylvania territory. 

The Motor Carriers Central Freight 
Association, the Baltimore & Ohio Rail- 
road, and numerous truck lines opposed 
the application, the Commission said. 


Hayes’ premise in the instant proceed- 
ing, the Commission said, was that at 
present it must use the gateway at Ches- 
ter, W.Va., in order to transport traffic 
between points west of that gateway, on 
the one hand, and, on the other, points 
east of that gateway, including points in 
the specified Pennsylvania territory, not 
served by its regular routes. 


Operating Economies Seen 


“Applicant explains,” said the Commis- 
sion, “that by use of the proposed gate- 
ways it would be able to effect consid- 
erable operating economies without any 
material change in the competitive sit- 
uation or adverse effect upon any ex- 
isting carriers.” 


It said Hayes sought authority to op- 
erate between the Pennsylvania territory, 
on the one hand, and, on the other, 
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Youngstown, Canton, Wheeling and 
Weirton as gateway points, subject to 
certain restrictions. 

The Commission said that Hayes pro. 
posed to utilize the latter four points 
as additional gateways for the purpose 
of joining its extensive regular route 
rights west of a described line in Chip 
with its present irregular-route rights in 
the Pennsylvania territory in orde: to 
serve all points in a more direct man- 
ner. 

Since no public witnesses appeare:. in 
support of the application, the Com: ais- 
sion said, Hayes relied entirely on clai neq 
operating economies that would rvsult 
from the use of the additional gate ays 
to prove that public convenience and 
necessity required the proposed opera- 
tions. 

“Applicant is required to maintain the 
separability between its regular-route and 
irregular-route operations,” the Commis- 
sion said. “However, despite its policing 
efforts, its present regular-route anc ir- 
regular-route operations admittedly are 
‘indistinguishable.’ 

“It is obvious that its proposal herein, 
which would constitute an extension of 
its irregular-route authority, would 
merely compound an already complicated 
situation. Compare Quinn Freight Lines, 
Inc.—Purchase—Marshall, 56 M.C.C. 487, 

“We are compelled, therefore, to con- 
clude that applicant has not sustained 
its burden of proof, and that the applica- 
tion should be denied.” 


Supplemental Report Issued 
In Spector-Mid-States Case 


The Commission, division 4, by a 
supplemental report and order issued in 
MC-F-6206, Spector Freight System, 
Inc.—Control and Merger—Mid-States 
Freight Lines, Inc., and an embraced 
case, has supplemented the findings in 
its prior report, decided January 17, so 
as to reflect changes in the financing 
of the transaction and include additional 
operating rights. The embraced case is 
Finance No. 19373, Spector Freight Sys- 
tem, Inc.—Securities. 


Spector was authorized, in the stpple- 
mental report, to issue two secured 5% 
per cent installment promissory notes, 
in total principal amount not exceeding 
$1,350,000, the proceeds to be applied to 
the purchase of capital stock of two 
acquired companies, in lieu of the $1,000,- 
000 of 6% per cent serial debentures and 
$500,000 of 7-per-cent subordinated de- 
bentures, due in five years, as previously 
authorized, but not yet issued. 


By order of January 17, the Commis- 
sion said, division 4 authorized among 
other things, acquisition by Spector 
Freight System, Inc., of Chicago, IIl., of 
Control of Mid-States Freight Lines, Inc. 
and Mid-States Terminals, Inc. both of 
Chicago, through the purchase of their 
capital stock, and concurrent merger in- 
to Spector of the operating rights and 
property of Mid-States Freight Lines, 
and the property of Mid-States Terminals 
for ownership, management and opera- 
tion. 

The applicants stated in a petition, 
the Commission said, that Spector could 
effect substantial savings by issuing two 
secured 5% per cent installment prom- 
issory notes totaling $1,350,000 to evi- 
dence loans by the First National Bank, 
of Chicago, of $1,012,500, and the Ex- 
change National Bank, of Chicago, of 
$337,500, respectively, in lieu of the 
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¢) 500,000 in debentures previously au- 
thorized. 
rhe Commission said the prior report 
,dvertently omitted reference to a 
crrall segment of the rights of Mid- 
<:ates Freight Lines under which Spector 
» »1ld be entitled to operate if the trans- 
ion was consummated. It said the 
ings were “appropriately supplemen- 
to take care of this. 


/ terman Transports Plea 
| Acquire Carrier and 


E minate Gateway Denied 


yplications of Alterman Trans- 
p Lines, Inc., of Miami, Fla., for 
ali .ority to acquire control of Bown 
T, asfer Co., of Philadelphia, Pa., 
an. for authority to transport gen- 
er. commodities between Philadel- 
phis, on the one hand, and New 
Yo: «, N.Y., and points in New Jersey, 
on the other, over irregular routes, 
have been denied by the Commis- 
sion, division 4. 

A report and order were issued in 
MC-F-6097, Alterman Transport Lines, 
Inc.—Control and Merger—Bown Trans- 
fer Co., embracing MC-107107, Sub. 73, 
Alterman Transport Lines, Inc.—Elimina- 
tion of Collegeville Gateway. Commis- 
sioner Mitchell noted a dissent. 

Aljterman Transport’s primary objective 
in the instant proceeding, the Commis- 
sion said, was to utilize the operating 
rights which would be acquired, by 
“tacking” them with its present authority 
at points in the Philadelphia commer- 
cial zone, for the performance of a 
single-line instead of the present two- 


P.R.R. Truck Subsidiary 
Gets Dual Operation Rights 


In three proceedings reopened on the 
Commission’s own motion, soley to deter- 
mine a question of dual operation, the 
Commission, division 1, has approved 
such operation in the three cases by 
Pennsylvania Truck Lines, Inc., of Pitts- 
burgh, Pa., motor carrier subsidiary of 
the Pennsylvania Railroad Co. 

A report of the Commission on further 
consideration was issued in MC-19201, 
Sub. 90, Pennsylvania Truck Lines, Inc., 
Extension—Alternate Route, embracing 
the same company’s MC-19201, Sub. 91, 
Extension—King of Prussia, and MC- 
19201, Sub. 93, Extension—Latrobe, Pa. 

“Through inadvertence,” the Com- 
mission said, “the subject of dual op- 
erations under section 210 of the inter- 
State commerce act was not considered 
in the disposition of any of these three 
proceedings. The instant proceedings, 
therefore, are hereby reopened on our 
motion solely for the purpose of deter- 
mining this question.” 

On further consideration, the Commis- 
Sion found that the holding by the motor 
Subsidiary and its commonly controlled 
Pennsylvania Railroad affiliates (Scott 
Bros., Inc., and Penntruck Co., Inc. motor 
contract carriers), of a common carrier 
certiicate issued in MC-19201, Sub. 90, 
and of certificates granted in MC- 
19201, Sub. 91 and MC-19201 Sub. 


line service from New York City and New 
Jersey points to Florida. 

A hearing was held on a consolidated 
record, at which eight motor carriers, 
the Joint Northeastern Motor Carrier 
Association, Inc., railroads in Trunk Line 
Territory, and Frank F. Ellis, a minority 
stockholder of a motor carrier, opposed 
the application, the Commission said. 


Criteria in ‘Gateway’ Cases 


In applications under section 207 of 
the interstate commerce act, for author- 
ity to change an existing “gateway” so 
as to operate over more direct routes, it 
had been found, the Commission said, 
that an applicant must meet certain 
clearly defined criteria. These were set 
forth in Riggs Dairy Express, Inc., Ex- 
tension—Elimination of Gateway, 66 
M.C.C. 775, 777, it said. 

The Commission said that on the evi- 
dence it was of the opinion that the 
applicant had “neither met the burden 
of proof necessary under section 5 nor 
the test set out in the case just cited 
under section 207, when considering the 
proposals in the light of Bown Trans- 
fer’s limited past operations and Alter- 
man Transport’s primary objectives 
here, viz., (1) to acquire Bown Trans- 
fer’s operating rights and the resulting 
circuitous ‘gateway,’ namely Collegeville, 
Pa., and (2) then to substitute Philadel- 
phia for that gateway.” 

The Commission said that even con- 
sidering the “disastrous” effect on Bown 
Transfer in losing its principal interline 
connection, “the most generous appraisal 
of the evidence would not warrant our 
finding that it was an effective competitor 
in transporting the traffic in the direction 
of primary interest to Alterman Trans- 
port, namely southbound.” 

Evidence offered by 29 public witnesses 
fell short of establishing that public con- 
venience and necessity required the pro- 
posed operation, the Commission said. 


93, and of contract carrier permits 
previously issued in MC-52405, Sub. 1, 
MC-113554, to the two affiliates, would be 
consistent with the public interest and 
the national transportation policy. 


The Commission said that in MC-19201, 
Sub. 90, it had previously granted Penn- 
sylvania Truck Lines common carrier 
authority to transport general com- 
modities, with certain exceptions, be- 
tween the junction of Ohio Highway 94 
and an unnumbered highway west of 
Marshallville, O., over Ohio Highway 94, 
serving no intermediate points, and serv- 
ing the aforementioned junction for 
joinder only, subject to specified condi- 
tions. 


In MC-19201, Sub. 91, the Commission 
said, Pennsylvania Truck Lines was 
granted similar authority between Nor- 
ristown, Pa., and King of Prussia, Pa., 
and between King of Prussia and the 
junction of U.S. Highway 202 and Hen- 
derson Road, over specified routes. The 
Commission also said that in MC-19201, 
Sub. 93, the motor subsidiary was granted 
similar authority between Greensburg, 
Pa., and New Alexandria, Pa., and be- 
tween Cresson, Pa., and Altoona, Pa., 
over specified routes. 


In the title proceeding, it said, a 
certificate was issued to the applicant 
on October 30, 1956. In the Sub. No. 91 
and Sub. No. 93 proceedings, it said, 
recommended orders had become effec- 
tive, but certificates had not yet been 
issued. They would be issued on compli- 
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ance by the applicant with the usual 
requirements, the Commission said. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Wrought Iron and Steel Pipe 


No. 31994, Shell Oil Co. v. Union 
Barge Line Corp. By division 2. Modi- 
fied procedure followed. Complaint dis- 
missed on finding applicable and not 
shown unjust or unreasonable, nor in 
violation of the aggregate-of-intermedi- 
ate clause of section 4 of the interstate 
commerce act, a rate of $7.42 a net ton, 
not including applicable Ex Parte No, 
175 surcharge, minimum 500 tons, 
charged on nine bargeloads of wrought 
iron and steel pipe shipped on and be- 
tween April 30, 1954, and March 24, 
1855, from Monaca, Pa., to Berwick, Ia., 
and stopped for partial unloading at 
Harvey, La., for which a charge of $125 
a shipment was made. During this pe- 
riod, the Commission said, there were 
also in effect local bargeload rates from 
Harvey to Berwick of $1.96, $2.34 and 
$3, minima 500, 400, and 300 tons re- 
spectively. It added that complainant 
contended that these local rates in com- 
bination with the defendant’s rate of 
$5.51 from Monaca to Harvey were ap- 
plicable on its shipments and therefore 
the $125 stop-off charge would not have 
applied. The Commission said these 
were through shipments on single bills 
of lading, and thus the published 
through rate, plus the stop-off charge, 
Was properly applied. There was no 
indication that the stop-off charge was 
unjust or unreasonable for the service 
performed thereunder, it said. With 
respect to the contention that the rate 
charged was unjust and unreasonable, 
the Commission said that it was well 
settled that a subsequent reduction of a 
rate was no indication that the prior 
rate was unjust or unreasonable, 
especially where, as here, it appeared 
that the reduction was based on changed 
conditions. There was no evidence in 
support of the section 4 allegation, it 
said. 


Steel Pipe Molds 


No. 31879, James B. Clow & Sons, Na- 
tional Works v. Louisville & Nashville 
Railroad Co et al. Modified procedure 
followed. By division 3. Complaint dis- 
missed on finding applicable and not 
shown unjust or unreasonable a com- 
modity rate of $1.09 a 100 pounds (not 
including the Ex Parte No. 175 in- 
creased), charged on six carload ship- 
ments of centrifugal steel pipe molds, 
minimum 50,000 pounds, from Irvineton, 
Pa., to Tarrant, Ala., between October 
13, 1953, and July 12, 1954. The Com- 
mission said lower charges would have 
resulted from the application of an uni- 
form class rate of $1.30, minimum -30,000 
pounds, and that the complainant con- 
tended that the higher class rate and 
lower minimum were applicable on these 
six shipments, or, in the alternative, 
that the commodity rate assailed was 
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unjust and unreasonable in that it re- 
sulted in higher charges than those 
available by the use of class rates con- 
temporaneously in effect. The Commis- 
sion said this situation was in many 
respects similar to that considered in 
Page Belting Co. v. Boston & M. R., 294 
I.C.C. 307 except “that here. .we are not 
concerned with future rates.” In view 
of the abnormal circumstances resulting 
from a general class rate adjustment 
pursuant to No. 28300, the Commission 
said, it appeared that the presumption 
of unreasonableness was rebutted as to 
the six shipments in issue. 


Phosphorus 


No. 31849, Shea Chemical Corporation 
v. Atlantic & Danville Railway Co. 
et al. By division 2. Found that as- 
sailed rate of 164 cents a 100 pounds, 
minimum 100,000 pounds, not including 
Ex Parte 175 or subsequent general 
increases, charged on yellow or white 
phosphorus, in tank carloads, from God- 
win and Siglo, Tenn., to Zylonite, Mass., 
was, and for the future would be, unjust 
and unreasonable to the extent that 
it exceeded or might exceed 145 cents, 
and was and would be unduly preju- 
dicial to the complainant and unduly 
preferential of its competitor at Morris- 
ville, Pa., to the extent that the assailed 
rate exceeded or might exceed the 145- 
cent rate from Mount Pleasant, Tenn., 
to Morrisville. The Commission said 
it was emphasized that the entire phos- 
phorus industry in the south, except 
the complainant, now enjoyed the 145- 
cent rate to their processing plants in 
the northeastern seaboard territory, for 
an average distance of 1,129 miles, as 
compared with the average distance 
from Godwin and Siglo to Zylonite of 
1,120 miles over tariff routes. The Com- 
mission said the transportation condi- 
tions were not materially different from 
Siglo and Godwin to Zylonite than from 
Mount Pleasant to Morrisville. The 145- 
cent rate was ordered established on or 
before June 14 on not less than 30 days’ 
notice, and defendants ordered by that 
date to cease and desist from collecting 
charges at the rate found unlawful. 


Canned Goods 


No. 31761, Associate Grocers of Colo- 
rado, Inc. et al. v. Atchison, Topeka & 
Santa Fe Railway Co. et al. By division 
2. Modified procedure followed. Rep- 
aration awarded on finding inappli- 
cable a rate of $1.24 a 100 pounds, mini- 
mum 60,000 pounds, not including the 
Ex Parte No. 175 surcharges, charged on 
shipments of canned goods, in carloads, 
from numerous points in California, Ore- 
gon and Washington to Craig, Denver, 
Minnequa, and Pueblo, Colo., and Albu- 
querque. N.M., on and between Sep- 
tember, 30, 1952, and July 31, 1953. The 
Commission said that there was also 
published in the same tariff, Alternate 
Agent C. H. Hennings’ I.C.C. No. 1552, a 
rate of 99 cents, minimum 60,000 pounds, 
applicable on canned goods from points 
taking rate basis No. 1 (northern Cali- 
fornia, Oregon and Washington) to 
Sheridan, Wyo. The Commission said 
the issues here were similar to those 
presented in Safeway Stores, Inc. v. 
Atchison, T. & S. F. Ry. Co., 297 I.C.C. 691. 
While a similar detailed showing had not 


been made here, it said, it was apparent 
that at the time these shipments moved 
there were routes in effect through Cali- 
fornia, Colorado, and New Mexico, from 
rate basis No. 1 points to Sheridan, over 
which the considered origins or desti- 
nations, or both, were intermediate in 
conformity with the provisions of the 
intermediate rules in the considered 
tariff. The Commission said the ship- 
ments to Albuquerque moved only from 
rate basis No. 4 points (central and 
southern California). It was equally 
clear, the Commission said, that in other 
instances lower combinations were avail- 
able by using the 99-cent rate as a factor 
to or from the nearest intermediate 
point on routes from rate basis No. 1 
points to Sheridan, plus the local rate 
from or to the considered points, and 
applying the resulting combination over 
all routes as provided in the aggregate- 
of-intermediate rule of the tariff. In 
the cited proceeding, the Commission 
said, it found the rates claimed in sim- 
ilar situations to be applicable, and a 
like finding was warranted here. 


Equipment Testing 


Ex Parte No. 179, Rules and Instruc- 
tions for Inspection and Testing of 
Multiple Unit Equipment, New York, 
New Haven & Hartford Railroad Co. By 
division 3. On further hearing, petition 
of the New Haven for partial exemption 
from the provisions of Rules 91.417(b), 
91.437 and 91.456(c) and for postpone- 
ment of the effective date to December 
31, 1959, of Rules 91.423(b), 91.423(d), 
and 91.423(e) insofar as they relate to 
the equipment of the New Haven, 
granted. (Prior reports 292 I.C.C. 693 and 
297 I.C.C. 177). The Commission said 
the New Haven operated a total of 231 
multiple units of which 100 were in com- 
pliance with the requirements of the 
rules prescribed by the Commission. The 
Commission said that the units in ques- 
tion faced early retirement or replace- 
ment and that petitioner contended ex- 
penditures for compliance were not jus- 
tified. It said a footnote to the rule 
provided that relief from the require- 
ments of the rule would be granted on 
an adequate showing by an individual 
carrier, and that the New Haven had 
made such a showing. 


Mortar Cement 


No. 31924, Coplay Cement Manufac- 
turing Co. v. Atlantic Coast Line Rail- 
road Co. et al. By division 3. Modified 
procedure followed. Complaint dis- 
missed on finding not shown unjust, 
unreasonable, unjustly discriminatory or 
unduly prejudicial rates charged on 
mortar cement, in carloads, from Saylor, 
Pa., to Ellerson, Norfolk, Richmond, 
Petersburg and Hopewell, Va., on and 
between August 30 and December 26, 
1954. Division 3 said that in Southern 
Cement Rates, 132 I.C.C. 427, the Com- 
mission prescribed a uniform scale of 
maximum reasonable rates for applica- 
tion on cement from, among other 
points, Fordwick, Va., and Saylor, Pa., to 
destinations in the south. The rates 
established from Saylor were 17 cents 
to Richmond and Ellerson and 17.5 cents 
to Petersburg, Hopewell and Norfolk, and 
from Forwick the rates were 13 cents to 
Richmond and Ellerson, 13.5 cents to 
Petersburg and Hopewell, and 15.5 cents 
to Norfolk, or differences, Saylor over 
Fordwick, of two cents to Norfolk and 
four cents to the other destinations. As 
a result of general increases, and of a 
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reduced scale of cement rates, the Com. 
mission said, on August 30, 1954, the 
differences ranged from 10.5 to 14.5 cents, 
and from November 8 to December 26, 
1954, the range was from 5.90 to 3.75 
cents. The Commission noted that on 
December 27, rates based on the reduced 
scale were established also from Sa,lor 
and other origins. The Commission «aig 
the allegation of undue prejudice and 
preference was based on the claim ‘hat 
the differences between the rates from 


Saylor and Fordwick to these destinat ons- 


effective on August 30, 1954, were too 
great and that the increase in those dif- 
ferences which resulted on that ate 
had to be absorbed by the complairant, 
To establish undue prejudice or pref- 
erence the Commission said, it i ust 
clearly appear, among other things, ‘hat 
the rate adjustment complained of was 
or is under the effective control of the 
defendants. It cited Great Lakes Stee] 
Corp. v. Ahnapee & W. Ry. Co., 270 
I.C.C. 255, 27, and said that no such 
showning had been made here. It was 
noted that Commissioner Murphy con- 
curred in the result. 


RAILROAD ABANDONMENTS 


Seaboard Air Line 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 19644, Seaboard 
Air Line Railroad Co. Abandonment, au- 
thorizing abandonment by that company 
of a portion of its branch line extending 
approximately 1.04 miles from a point 
near South Lake Weir to Weirsdale, all 
in Marion County, Fla. The Seaboard 
said that there had been no commercial 
activity of any traffic consequence along 
that part of the branch proposed to be 
abandoned since the discontinuance of 
a packing house operation in 1949. 


Lehigh Valley 


By an application in Finance No. 
19696, the Lehigh Valley Railroad Co. 
asks authority to abandon a portion of 
its Mahanoy City branch, consisting of 
1.175 miles of main track and 0.511-mile 
of sidetrack, in Mahanoy City, Schuylkill 
County, Pa. The applicant said that the 
Lehigh Valley Coal Co. had stated that 
there was a valuable vein of coal under- 
neath the segment proposed to be aban- 
doned, which it was desirous of mining. 
The only industries served by the line 
other than the coal company were three 
industries located in Mahanoy City, ap- 
plicant said, adding that in order to 
serve these industries it was proposed to 
lease the end portion of the line to the 
Reading Co. for $1 a year. The Reading 
Co. had agreed to provide the service, 
applicant said. In a companion applica- 
tion in Finance No. 19697, the Reading 
Co. asks the Commission for authority to 
lease the end of the line, approximately 
2,500 feet. 


Waterloo Railroad 


By an application in Finance No. 19701, 
the Waterloo Railroad Co. has asked the 
Commission for authority to abandon two 
segments of its lines and to abandon 
operations over a line of the Chicago 
Great Western Railroad connecting the 
two segments, all in Black Hawk County, 
Ia. Applicant said one segment extended 
from Fosselman to Cass Junction, a dis- 
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tance of approximately 3.35 miles, and 
the other segment extended from Cedar 
Fells to the end of the line at Iowa 
S'ate Normal Teachers College, a dis- 
tence of approximately 1.01 miles. It 
« ked for authority to abandon operation 
over that portion of the Chicago Great 
v'-stern “which joins the above-described 
seements, a distance of approximately 
( ¢-mile.” Applicant said revenue re- 

ed from the traffic handled in the 

few years had progressively declined 
» ‘h the result that the operation was 
be ng conducted at a substantial deficit. 
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{C-116002, Thomas N. Griffin, Valley 


Fa'is, R.I., Common Carrier. Certificate 
de. ed. Passengers and their baggage, in 
round-trip, charter operations, beginning 
an. ending at Central Falls, Cranston, 


Pa. ‘ucket, Providence, and points in the 
towns of Cumberland, East Providence, 
an. Lincoln, R.I., and extending to Fen- 
wa’ Park in Boston, Mass., to Lincoln 
Park and Pudanaram in the town of 
Por:smouth, Mass., and to Fairhaven, 
Fail River, and Mansfield, Mass., over 
irregular routes. 

MC-30837, Sub. 201, Kenosha Auto 
Transport Corp., Kenosha, Wis., Exten- 
sion —-Three-Wheel Automobiles. Certifi- 
cate granted. New three-wheeled auto- 
motive vehicles used for’ the 
transportation of passengers or property 
or both, weighing not to exceed 1,000 
pounds each, from the site of the Wayne 
Manufacturing Co. plant at Pomona, 
Calif., to points in the United States, 
over irregular routes. 

MC-104887, Sub. 3, American Van & 
Storage, Inc., Miami, Fla., Extension— 
Additional States. Certificate denied. 
Household goods between points in 
Florida, on the one hand, and, on the 
other, points in 43 states and the District 
of Columbia, over irregular routes. 

‘MC-50002, Sub. 28, T. Clarence Bridge 
and Henry W. Bridge, dba Bridge Broth- 
ers, Lamar, Coto., Extension—Northeast- 
ern Colorado. Certificate granted. Lique- 
fied petroleum gas, in bulk, in tank 
vehicles, from points in Colorado on and 
north of U.S. Highway 36 and on and 
east of U.S. Highway 85 (except from 
Denver, Colo., and points in the described 
origin area within five miles thereof) to 
points in Kansas on and west of U.S. 
Highway 183, over irregular routes. 

MC-2900, Sub. 81, Great Southern 
Trucking Co., Jacksonville, Fla., Exten- 
sion—Alternate Route—Athens, Ga., em- 
bracing MC-2900, Sub. 80, Great South- 
ern Trucking Co., Extension—Alternate 
Route—Greenville, S.C. Certificates de- 
nied, on reconsideration. In Sub. 81, 
general commodities, with exceptions, (1) 
between junction U.S. Highway 82 and 
Georgia Highway 257 (about four miles 
east of Albany, Ga.) and Perry, Ga., over 
Georgia Highway 257 to Cordele, Ga., 
thence over U.S. Highway 41 to Perry, 
and (2) between Macon, Ga., and Athens, 
Ga., over U.S. Highway 129, serving no 
intermediate points, as alternate or con- 
necting routes for operating convenience 
only, in connection with authorized regu- 
lar-route Operations. In Sub. 80, general 
commodities, between Baxley, Ga., and 
Greenville, S.C., over U.S. Highway, 1 





from Baxley to Swainsboro, Ga., thence 
over Georgia Highway 56 to Waynes- 
boro, Ga., thence over U.S. Highway 25 
to Greenville, serving no intermediate 
points, as an alternate route for oper- 
ating convenience only, in connection 
with authorized regular-route operations. 

* MC-4405, Sub. 275, Dealer’s Transit, 
Inc., Chicago, Ill, Extension—Trailers. 
Certificate denied. Over irregular routes, 
(1) trailers, semitrailers and _ trailer 
chassis, other than those to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway and driveaway, from 
points in the Detroit, Mich., commercial 
zone to points in the United States, 
except those in Illinois south of USS. 
Highway 24, and (2) tractors, other than 
farm tractors, in secondary movements, 
driveaway, only when drawing trailers 
moving in initial driveaway service, from 
points in the Detroit commercial zone to 
points in the United States. 

* MC-12575, Sub. 1, Emma E. Downing, 
Philadelphia, Pa., Extension—New Jersey 
and Pennsylvania. License granted for 
operation as broker of transportation of 
passengers and their baggage, in round- 
trip tours, beginning and ending at points 
in Pa. and N.J. within 25 miles of Phila- 
delphia, Pa., except Philadelphia, and 
extending to points in the United States. 

* MC-22300, Sub. 5, Smith Trading Co., 
Salt Lake City, Utah, Extension—Salt. 
Permit granted and dual operations au- 
thorized. Salt and salt products from 
Flux and Lake Point, Utah, to points in 
Idaho, a specified part of Montana, 16 
Colorado counties, and seven Wyoming 
counties, over iregular routes. 

* MC-109101, Sub. 5, J. H. Marks Truck- 
ing Co., Odessa, Tex., Extension—Ari- 
zona. Certificate granted. Over irregular 
routes, oilfield, gasfield and pipeline 
equipment and supplies, between points 
in New Mexico and Arizona on and north 
of U.S. Highway 66, subject to condition 
that authority herein granted be not 
combined with other operating authority 
of applicant for purpose of performing 
any through service. 

* MC-115789, Lowther Trucking Co., 
Charlotte, N.C., Contract Carrier. Permit 
denied. Over irregular routes, (1) cotton, 
in bales, linters, linter pulp, motes, raw 
wool, bagging, burlap, bale covering, gale 
ties, textile sweepings, and waste, be- 
tween points in Ala., Ga., Ky., Miss., 
N.C., S.C., Tenn., Va., and W.Va., and (2) 
clay, from Aiken and Bath, S.C. to 
Charlotte, N.C. 


* MC-109431, Sub. 8, Frank C. Klein & 
Co., Inc., Denver, Colo., Extension— 
Nebraska. Certificate granted. Over ir- 
regular routes, residual fuel oils, in bulk, 
in tank vehicles, from Cheyenne, Casper, 
and Sinclair, Wyo., to points in Colorado 
east of the continental divide from the 
Wyoming-Colorado state line te US. 
Highway 50 at Monarch Pass, and on 
and north of US. Highway 50 from 
Monarch Pass through Salida, Pueblo, 
and Lamar to the Colorado-Kansas state 
line. 

MC-92983, Sub. 144, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Iowa. Cer- 
tificate granted. Over irregular routes, 
(1) chemicals and acids, in bulk, (a) 
from Joplin and Louisiana, Mo., Chicago, 
Tll., Midland and Kalamazoo, Mich., Bur- 
lington, Gibbstown, and Parlin, N.J., to 
points in Iowa, and (b) from points in 
Missouri (except Louisiana and Joplin, 
and except phosphoric and sulphuric 
acids from Atlas, Mo., to Perry, Ia.), 
New Jersey (except Gibbstown, Burling- 
ton, and Parlin), Michigan (except Kal- 
amazoo and Midland), Illinois (except 
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Chicago), O., Ind., Tex., Kansas (except 
Military and Lawrence), Pa., Ark., Okla., 
and N.Y. to Iowa City, Ia., and points 
within five miles thereof, and (2) pro- 
pane, in bulk, in tank vehicles, from 
points in Tex., Ark., Ill., Ind., Kansas 
(except Military and Lawrence), Mich., 
Mo., and Okla., to Keota, Mount Joy, 
and Iowa City, Ia. 

* MC-52947, Sub. 23, Pinson Transfer 
Co., Inc., Huntington, W.Va., Extension— 
Ford, Ky., embracing MC-239, Sub. 17, 
Ecklar-Moore Express, Inc., Cynthiana, 
Ky., Extension—Ford, Ky. Certificates 
granted. In MC-52947, Sub. 23, and 
MC-239, Sub. 17, general commodities, 
with exceptions, serving Ford, Ky., as an 
off-route point in connection with ap- 
plicants’ otherwise authorized regular- 
route operations to and from Winches- 
ter, Ky. 

* MC-29991, Sub. 30, Barlow’s Service, 
Inc., Denver, Colo., Extension—Colorado. 
Certificate denied. Petroleum products, 
in bulk, in tank vehicle, from points in 
Wyoming to points in Colorado, over 
irregular routes. 

MC-65658, Sub. 2, Howard E. Wamsley, 
Ettrick, Va., Extension—New England. 
Permit granted. Over irregular routes, 
steel reinforcement materials for con- 
crete, metal lath, metal floor anchors, 
iron and steel bar joists and supports, 
from Richmond, Va., to points in Me., 
N.H., Vt., Mass., Conn., and RI. 

MC-115823, Robert F. Aley, dba Aley 
Transport, Snyder, Okla., Common Car- 
rier. Certificate denied. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in Wilbarger and Wichita coun- 
ties, Tex., to points in a specified terri- 
tory in Oklahoma, over irregular routes. 


MOTOR FINANCE CASES 


MC-F-6526, Thompson Bros., Inc.—Pur- 
chase—Marion Gopcevic and Lurah Voute. 
Application of Thompson Bros., Inc., of San 
Francisco, Calif., for temporary operation of 
the motor carrier rights and properties of 
Marion Gopcevic and Lurah Voute, individ- 
uals, doing business as Dodd Warehouse and 
Drayage Co., also of San Francisco, denied. 

* ~ 


MC-F-5926, Louis Patz—Purchase—G. N. 
Childress (Harper Motor Lines, Inc., .sub- 
stituted as applicant for Louis Patz, dba 
Harper Motor Lines). Application of Harper 
Motor Lines, Inc., of Elberton, Ga., for au- 
thority to purchase the operating rights of 
G. N. Childress, dba Childress Transporta- 
tion Co. (J. Allen Harrington, trustee), of 
Sanford, N.C., and acquisition by Louis Patz, 
also of Elberton, of control of the rights 
through the purchase, approved and au- 
thorized. clone oni 


, MC-F-6207, Husmann & Roper Freight 
Lines, Inc. —Control-—Schien Truck Lines, 
Inc. Acquisition by Husmann & Roper 
Freight Lines, Inc., St. Louis, Mo., of control 
of Schien Truck Lines, Inc., Sedalia, Mo., 
through purchase of its capital stock, and by 
W. H. Husmann and Guy Roper through 
such acquisition of control by Husmann & 
Roper Freight Lines, Inc., approved and 
authorized. Commissioner Winchell dis- 


sented in part 
Orders 


Grain Hearing Delayed 


The Commission has announced that, 
to avoid conflict with other matters, it. 
has postponed the date of the further 
hearing in the current southern graim 
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rate case to be held in Washington, 
D.c., from May 13 to May 20. 

By an order in No. 31874, Southeastern 
Association of Railroad and Utilities 
Commissioners et al. v. Atchison, Topeka 
& Santa Fe Railway Co. et al., and 
embraced cases, the Commission, by 
Chairman Clarke, reassigned the Wash- 
ington hearing for May 20, but made 
no change in the hearing scheduled for 
June 25 in Kansas City, Mo. (T.W., March 
2, p. 61.) The hearings will be held be- 
fore Examiners Edward L. Boisseree and 
William J. Sweeney. 


Lake Ship Owners Intervene 
In Ex Parte 206; Express 


Concern Over Rate Levels 


Concerned with the extent that 
increased revenues obtained by rail- 
road petitioners in Ex Parte No. 206, 
Increased Freight Rates, Eastern 
and Western Territories, 1956, on 
non-competitive traffic might be 
used for the purpose of “off-setting 
losses in revenue caused by reduc- 
tion in rail rates on traffic which 
is competitive’ with members of the 
Great Lakes Ship Owners Associa- 
tion, the association has asked and 
received permission to intervene in 
the proceeding. 


Permission for the association to inter- 
vene was granted by one of three orders 
issued by the Commission in the proceed- 
ing. Another order permitted the Board 
of Trustees of the Galveston (Tex.) 
Wharves to intervene for the purpose of 
increasing switching charges which apply 
locally and to cars interchanged with 
railroads serving Galveston, while the 
third order allowed the southern railroad 
petitioners to amend their petition so as 
to add as petitioners, the Birmingham 
Belt Railroad and the Laurinburg & 
Southern Railroad Co. 


Galveston Wharves said that its 
Switching charges were the same as or 
related to the switching charges of the 
involved railroads, and that “therefore if 
the Commission authorizes any change 
in their charges it would be necessary 
for your petitioner to receive the same 
authorization to maintain the present 
relationships.” 


Members of the Great Lakes Ship 
Owners Association were identified as 
Bison Steamship Co., Columbia Trans- 
portation Co., Copper Steamship Co., 
Gartland Steamship Co. Nicholson 
Transit Co., Roen Steamship Co., and 
Saginaw Dock & Terminal Co. 


“There is keen competition between the 
members of petitioning association and 
the rail carriers in the transportation of 
(all types) commodities throughout the 
area contiguous to the Great Lakes and 
as a result thereof, the association and 
its members are directly interested in 
the level of the rail rates that might be 
established as a result of this proceed- 
ing,” the association said. 

“Further, petitioners are likewise con- 
cerned with the extent that increased 
revenues obtained by the rail petitioners 


as a result of such proposed increased 
rates on non-competitive traffic may be 
used for the purpose of off-setting losses 
in revenue caused by reduction in rail 
rates on traffic which is competitive with 
petitioning members.” 

The Commission also made public ver- 
ified statements filed in Ex Parte No. 
206 by the following: 

K. M. Murdock, secretary-manager of 
the Pacific Northwest Loggers Associa- 
tion; Nicholas Perna, traffic manager of 
Ichabod T. Williams & Sons, New York 
City; F. W. Flos, assistant to the vice- 
president - operations, Wheeling Steel 
Corp., Wheeling, W.Va.; M. A. Sharf, 
president of Crest Chemical Co., Water- 
town, S.D.; I. F. Womble, secretary and 
traffic manager of Chas. W. Priddy & 
Co., Norfolk, Va.; Franklin P. Perdue, 
president of A. W. Perdue & Son, Inc., 
Salisbury, Md.; R. E. Hanna, traffic man- 
ager of C. F. Simonin’s Sons, Inc.; 
W. R. Swails, Traffic manager of Vy 
Lactos Laboratories, Inc., Des Moines, 
Ta. 

R. E. Niedeg, president of Balfour, 
Guthrie & Co., Ltd., Spokane, Wash.; 
Everitt C. Harriss, general manager of 
Valley Mills, Vicksburg, Miss.; Frank P. 
Aughnay, manager of the Pacific North- 
west Grain and Grain Products Associa- 
tion, Portland, Ore.; C. C. Dehne, Sr., 
traffic consultant, on behalf of Midsouth 
Soybean and Grain Shippers Association, 
Stuttgart, Ark.; Ralph C. Wilgus, traffic 
manager of Carrier Corp.; Joseph F. 
Potts, chairman of the traffic committee 
of the Dolomitic Refractories Associa- 
tion, Cleveland, O. 

James B. Williams, vice-president of 
the J. B. Hill Co., division of Balfour, 
Guthrie & Co., Ltd., Fresno, Calif.; F. 
B. Bradley, president and manager of 
Bradley & Boswell, Ellerson, Va.; W. J. 
Traynick, vice-president, purchasing 
agent and traffic manager of Valley City 
Milling Co., Portland, Mich.; C. L. May- 
field, traffic manager of Diamond Wal- 
nut Growers, Inc., Stockton, Calif.; 
Charles R. Hopkins, treasurer of E. C. 
& W. L. Hopkins, Inc., Greenfield, N.H.; 
O. L. Culbreth, general traffic manager 
of Commercial Solvents Corp., New York 
City; Tom C. Parry, assistant to the 
general sales and traffic manager, Mis- 
sissippi Chemical Corp., Yazoo City, 
Miss. 

George E. Snell, traffic representative 
of F. S. Royster Guano Co.; W. G. 
Smith, secretary-treasurer of the 
Johnson Cotton Co. Dunn, NC.; 
Theodore Hoover, Jr., traffic manager of 
Harbison-Walker Refractories Co., Gen- 
eral Refractories Co., and Northwest 
Magnesite Co.; W. T. Drannan, traffic 
manager of Schreiber Mills, Inc., St. 
Joseph, Mo.; F. T. Heffelfinger, II, vice- 
president and general manager of Pea- 
vey Feed Mills; Jacob Hunter, Jr., pres- 
ident and general manager of Antigo 
Flour & Feed, Inc., Antigo, Wis. 


Dale F. Starr, president of the Fair- 
bury (Neb.) Chamber of Commerce; 
E. F. Dickey, executive vice-president of 
Honeffers’ & Co., Fairbury, Ill.; Donald 
H. West, vice-president of the J. S. West 
Milling Co., Modesto, Calif., and Thomas 
J. Crowe, traffic manager of the Illinois 
Grain Corporation, Chicago. 


S.M.C.R.C. Rate Probe 


Request Denied by I.C.C. 


The Commission has denied a peti- 
tion of the Southern Motor Carriers 
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Rate Conference asking the Commission 
to institute an investigation into and 
concerning the lawfulness of certain 
motor common carrier class rates on 
shipments weighing less than 2.009 
pounds (excluding minimum charge ship. 
ments) between points in Southern Ter. 
ritory. The Commission said that rea. 
sons set forth in the petition did aot 
justify institution of the investiga'‘on, 

In its petition, the conference said 
that a small number of motor carriers 
had “flagged-out” of a small shipment 
rate adjustment, and that by this ac- 
tion, had threatened “the very exist« ace 
of the class-rate structure for the ast 
number of other carriers,” (T.W., ct. 
6, 1955, p. 38). 


Two Paragraphs Stricken 
From Examiner's Report on 


Rail Rates on Green Hides 


By an order in No. 31616, Bona 
Allen, Inc., v. Alton & Southern 
Railroad et al., the Commission, by 
Chairman Clarke, has stricken two 
paragraphs from the proposed re- 
port of an I.C.C. examiner in that 
proceeding, in which the examiner 
found that the assailed rail rates 
on green salted hides, in carloads, 
from origins in 10 named states to 
Buford, Ga., were unjust and un- 
reasonable for the future but not 
for the past (T.W., Oct. 13, 1956, 
p. 62). 

The paragraphs of the proposed re- 
port which the Commission ordered 
stricken were identified in the instant 
order as those comprising lines 3 to 10, 
inclusive, on sheet 10, and lines 1 to 14, 
inclusive, on sheet 11, of the mimeo- 
graphed report. Those two paragraphs 
included a statement to the effect that 
the Commission might and should con- 
sider evidence regarding the economic 
condition and outlook in the leather 
industry in relation to freight rates. 

By the instant order, the Commission 
granted in part a “motion to strike” by 
the defendants. Chairman Clarke said, 
in the order, that the Commission’s 
action was taken “upon consideration of 
the record” in No. 31616, of the defend- 
ants’ motion to strike the examiner's 
proposed report “as invalid under the 
provisions of sections 7(c) and 8(b) of 
the administrative procedure act in that 
it contains certain findings of fact not 
based on evidence presented in the record 
of the proceeding,” and of the complain- 
ant’s reply to the motion to strike. It 
was stated in the instant order that the 
examiner had “admitted error and argued 
that the two paragraphs in the report to 
which exception is taken, properly should 
be stricken from his proposed report in 
this proceeding.” The order continued 
as follows: 

“It is ordered, that the motion t 
strike be, and it is hereby, sustained 
with respect only to the two paragraphs 
of the proposed report as to which error 
is admitted, comprising lines 3 to 16, in- 
clusive, on sheet 10, and lines 1 to 14, in- 
clusive, on sheet 11, and that such matter 
be, and it is hereby, stricken from the 
proposed report, and the record, in this 
proceeding. 

“It is further ordered, that the motion 
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strike, in all other respects, be and it 
is hereby, overruled, for the reason that 
e motion does not show adequate 
»unds to justify striking, in its entirety, 
» report proposed by the examiner. 
‘It is further ordered, that the time 
filing exceptions to the report pro- 
ed by the examiner in this proceeding 
and it is hereby, extended to April 
957.” 
the part of his proposed report now 
‘ken, the examiner referred to a de- 
of the leather industry, but said 
freight rates were not shown to 
materially retarded the movement 
he considered commodity from West- 
Trunk Line and Official Territories, 
had not been a factor in the de- 
ng use of leather. 
evertheless,” he said in concluding 
yart now stricken, “the Commission 
and should consider the evidence 
‘ding the economic condition and 
ok in the industry in relation to 
ossible effect of freight rates on the 
nued movement of traffic in this 
nodity, the reasonable needs of the 
¢ in relation to this commodity and 
pertinent considerations in rate 


no”? 
115. 


C.S.M.F.B. 7 Per Cent Hike 


In Rates Becomes Effective 


The Commission, division 2, voted 
March 20 not to suspend schedules pub- 
lishing an increase of 7 per cent in class 
and commodity rates and charges, except 
minimum charges per shipment. between 
points in Central Territory, effective 
March 21. 

The National Small Shipments Traffic 
Conference, Inc., and the Department of 
Agriculture, had protested the increase, 
which was published in master tariff 
MF-I.C.C. No. 848, and in supplements 
to various other tariffs of the Central 
States Motor Freight Bureau, Inc. 

The Commission said that its action did 
not constitute approval of the schedules 
which, it added, might be subject to in- 
vestigation through formal complaint. 


Rule on Diesel Inspection 
Made Subject of Inquiry 


In response to a petition of the As- 
sociation of American Railroads asking 
the Commission to institute a formal 
investigation concerning the reasonable- 
ness and lawfulness otherwise of Rule 
203 of the Commission’s rules and in- 
structions for inspection and testing of 
locomotives other than steam, and of 
a current interpretation and application 
of the rule announced and followed by 
the I.C.C.’s Bureau of Locomotive In- 
spection, the Commission has instituted 
such an investigation. 


By an order in Ex Parte No. 203, Rule 
203 of the Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam, the Commission, 
division 3, ordered an investigation into 
the reasonableness and lawfulness of 
the rule, and its interpretation and ap- 
plication. All common carriers by rail- 
road subject to the interstate commerce 
act, and the Association of American 
Railroads were named respondents. The 
proceeding would be assigned for hearing 
at such time and place to be designated, 
the Commission said . 

In its petition, the A.A.R. asked the 


Commission to require the director of 
the bureau to show cause why rule 23, 
and the new interpretation and applica- 
tion thereof, should not be modified so 
as to authorize and permit operation of 
diesel locomotives in through service 
without requiring them to be inspected 
and reports of the inspections to be filed 
at intermediate crew-change points or 
other intermediate points on their as- 
signed runs or until such. locomotives 
reach the terminal points where their 
runs were completed. 


Two Freight Forwarder 


Permits Are in Jeopardy 


By an order in FF-158, Ginnane Weber 
Trucking Co., Inc., Freight Forwarder 
Application, the Commission, division 4, 
has directed Ginnane Weber Trucking 
Co., Inc., to resume operations author- 
ized in its permit on or before May 3, 
1957, or, within the specified time, to 
show cause why its permit should not 
be revoked, or, as a second alternative, 
to inform the Commission within that 
time, that an oral hearing on the subject 
is desired. 

Failure to comply, within the specified 
time, with one of the alternatives, would 
cause the matter to be taken under con- 
sideration with a view to the entry of 
an order revoking its permit without 
further proceeding, if it should be de- 
termined that such action was warranted, 
the Commission said. 


By an order in FF-165, Vincent Ro- 
mano, Freight Forwarder Application, the 
Commission, division 4, made the same 
three alternatives to Vincent Romano, 
doing business as Seafood Transporta- 
tion Co., within the same time. The 
Commission also said that if respondent 
failed to comply with one of the alter- 
natives, consideration would be given 
toward revoking the permit. 


1.C.C. Asked to Withdraw 
Order on Lake Coal Rates 


Railroads, respondents in I. and S. 
No. 6736, Ex Parte 206—West Bank of 
Lake Michigan, have asked the Commis- 
sion to vacate the order of its division 
2 suspending schedules of rail tariff pub- 
lishing agents which propose to add 
the words “north of the Ilinois-Wiscon- 
sin state line” to the definition of “ports 
on the west bank of Lake Michigan”, to 
which ports a maximum increase of 5 
cents per ton on lake cargo coal has 
been authorized in Ex Parte No. 206, 
Increased Freight Rates, 1956, effective 
March 10 (T.W., March 16, p. 53). 


The considered schedules were sus- 
pended from March 10 to October 9. 


Protestants, who had asked for sus- 
pension of the schedules described the 
rail proposal as a railroad attempt to 
separate the application of the author- 
ized increases on coal traffic moving to 
lower lake ports or St. Lawrence River 
ports for transshipment to the west bank 
of Lake Michigan and Lake Superior, 
so as to apply the 5-cent increase on 
traffic destined to ports north of the 
Tllinois-Wisconsin boundary, and an in- 
crease of 10 cents a net ton to points 
south of that line (T.W., March 2, p. 
15). 


The respondents said that the sus- 
pended tariff was published as a result of 
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the Commission’s order in Ex Parte No. 
206, Increased Freight Rates—Eastern 
and Western Territories, 1956. 

“The carriers believe that their inter- 
pretation of that order is correct, and 
the suspension of this tariff item, de- 
signed not to change the situation but 
to clarify it, can, in no way, affect the 
applicability of the rates authorized in 
that order,” the respondents said. “In 
brief, it is our position that the term 
‘west bank of Lake Michigan,’ when 
considered in the light of the Commis- 
sion precedent and the record upon 
which the order in Ex Parte 206 was 
based, must be construed to mean points 
north of the TIllinois-Wisconsin state 
line, as the suspended tariff item pro- 
vides, and suspension of this clarification 
item will not affect the right of the 
carriers to provide for the application 
of the 5 cent increase only to points 
north of the MIllinois-Wisconsin state 
line. Obviously, then, the suspension by 
division 2 is meaningless and should be 
forthwith lifted.” 


Arizona State Rate Probe 
Order Amended by I.C.C. 


The Commission, division 2, has issued 
an amended order in No. 32076, Arizona 
Intrastate Freight Rates and Charges, an 
investigation instituted in response to 
a petition of the railroads operating in 
Arizona for the purpose of determining 
if certain interstate freight rate in- 
creases should be applied on Arizona 
intrastate rates (T.W., March 9, p. 44). 

At the Commission, it was said that 
an “it appearing” paragraph in the 
amended order was expanded to make it 
more all-inclusive than the original or- 
der, by including the phrase “any prop- 
erty” and to reflect the action of the 
ordering paragraphs. The change was 
made at the request of the railroads, it 
was said. 

As amended, the paragraph now reads 
as follows: 

“It further appearing, that the peti- 
tioners allege that tht Arizona Corpo- 
ration Commission has refused to au- 
thorize or permit them to apply to the 
transportation of any property moving 
intrastate by railroad in Arizona in- 
creases in freight rates and charges 
thereon corresponding to those approved 
for interstate application in Ex Parte 
No. 196, and also has refused to authorize 
or permit the petitioners to apply to the 
transportation of the following com- 
modities moving intrastate by railroads 
in Arizona increases in freight rates 
and charges thereon corresponding tc 
those approved for interstate applica- 
tion in Ex Parte Nos. 168 and 175: Ores 
and concentrates, manganese ore, live- 
stock, lime rock, high explosives, cot- 
tonseed meal, and cottonseed cake.” 

It was said at the Commission that 
the ordering paragraph of the prior 
order included the phrase “transporta- 
tion of property” and that no other 
changes were made. 


Increase in Towing Charges 


Russell Bros. Towing Co., Inc., of New 
York City, has received authority to de- 
part from the Commission’s tariff pub- 
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lishing rules for the purpose of publish- 
ing a general 15 per cent increase in 
its towing charges between points in 
New York Harbor, the Hudson River, 
the New York State Barge Canal and 
ports on the Great Lakes and tributaries 
and also between points on the Atlantic 
Ocean and its tributaries from Phila- 
delphia, to Boston, Mass. (T.W., March 
16, p. 20). 

The authority was given by special 
permission order No. 72081 which au- 
thorized the publication on 30 days’ 
notice. Russell Bros. had asked for 
permission to make the increase effective 
on five days’ notice. It said the terms 
of a settlement of a tug strike had 
necessitated the increase. 


Motor All-Commodity Rates 
Prescribed at 45 Per Cent 
Of Rail First Class Upheld 


“All-commodity” rates on freight, 
all kinds, in mixed truckloads, which 
were prescribed by division 2, for 
application between Chicago, Ill., on 
the one hand, and Cincinnati, O., 
Indianapolis, Ind., and Louisville, 
Ky., on the other, have been upheld 
by the entire Commission and or- 
dered put into effect on May 22, on 
not less than 30 days’ notice. 


The Commission entered an order in 
MC-C-1310, Merchandise—Between Chi- 
cago and Cincinnati, Indianapolis, em- 
bracing MC-C-1379, Commodities, Mixed 
T.L—Dennis Truck Line, and MC-C- 
1432, Commodities, Mixed T.L.—Hanson 
Motor Express, Inc., denying petitions 
for reconsideration of the report of divi- 
sion 2. It also denied petitions filed by 
seven parties seeking to intervene in the 
proceeding. The petitions were denied, 
the Commission said, for the reasons that 
the record adequately supported the find- 
ings of division 2 and that no good rea- 
sons had been advanced for permitting 
additional parties to intervene at this 
time. 


The Commission further ordered “that 
the order entered in these proceedings 
on November 4, 1955, which order, pur- 
suant to section 17(8) of the interstate 
commerce act, was stayed pending dis- 
position of these petitions, be, and it is 
hereby, reinstated and modified so as 
to become effective on May 22, 1957, with- 
out change in the requirement that the 
prescribed rates be established on not 
less than 30 days’ notice.” 

In its report, division 2 prescribed 
motor carrier “all-commodity” rates on 
freight, all kinds, in ~mixed truckloads, 
moving between Chicago, and Cincin- 
nati, O., Indianapolis and Louisville, on 
a basis made no lower than 45 per cent 
of the rail first-class rates subject to 
the uniform classification, including Ex 
Parte No. 175 increases, minimum 20,- 
000 pounds, or no lower than the rail 
rates, minimum 30,000 pounds, on all 
commodities in mixed carloads where 
such rail rates are lower than 45 per 
cent of the rail first class rates (T.W., 
Dec. 10., p. 18). 


The result of the order by division 


order was to require the respondents 
to increase the rates under investigation, 
maintained on this traffic. Division 2 
concluded that the rates under investiga- 
tion appeared unreasonably low for the 
type of traffic which moved under them. 

The instant order was entered on con- 
sideration of the record, and on petitions 
of Dennis Truck Line for reconsideration 
and rehearing, and of Sears, Roebuck and 
Co., for reconsideration and stay of the 
order of division 2; also on petitions for 
leave to intervene filed by the Lincoln 
Electric Co., rail carriers in Central Ter- 
ritory, Spiegel, Inc., Montgomery Ward 
and Co., Belknap Hardware and Manu- 
facturing Co., Inc., International Har- 
vester Co., and C. A. Conklin Truck Line, 
Inc. 


As an example of the contentions of 
the shippers seeking to intervene in the 
proceeding, Belknap Hardware, of Louis- 
ville, Ky., said that its agent at Chicago 
consolidated all inbound less-truckload 
shipments originating in the Chicago 
area, or at points beyond Chicago, and 
forwarded these shipments to Louisville 
in truckload quantities under the Dennis 
“all commodity” rate. 


Belknap said it appeared that the 
Commission’s decision in MC-C-1310, if 
permitted to become effective, would 
“seriously and adversely affect your peti- 
tioner’s presently moving traffic and po- 
tential movements.” Belknap said it 
believed that it could introduce evidence 
pertinent to the issues which would “aid 
the Commission in arriving at a fair and 
equitable decision.” 


The railroads, identified as protestants 
in MC-C-1310, sought only to intervene 
in MC-C-1379. They noted that the pe- 
titions for intervention had been filed 
and said that “if protestant rail carriers 
are to protect their interests in this 
controversy it is essential that they be 
permitted to intervene in and become 
parties in docket MC-C-1379.” 


Kansas Rate Probe Broadened 


The Commission, division 2, has issued 
an order in No. 32067, Kansas Intrastate 
Freight Rates and Charges, broadening 
its investigation into the non-application 
of Ex Parte No. 196 interstate rail rate 
increases on Kansas state rates, so as 
to include the non-application of Ex 
Parte No. 175 increases on cement rates 
in Kansas. 


The Commission noted that the inves- 
tigation was instituted in response to a 
petition of railroads operating in Kansas 
asking the Commission to require in- 
creases in Kansas rates to the extent 
authorized on interstate traffic by the 
Commission in Ex Parte No. 196. It said 
the railroads had further petitioned for 
the inclusion of the cement rates, alleg- 
ing that the Kansas Corporation Com- 
mission had removed the Ex Parte No. 
175 increases on cement. The order of 
the Commission of December 6, 1956, 
instituting the investigation, was 
amended so as to include rates on cement 
moving intrastate which failed to include 
increases authorized by the Commission 
in Ex Parte 175. 


Rates on Gases Effective 


The Commission, division 2, acting as 
an appellate division, voted March 19 
not to suspend tariff schedules of John- 
son Motor Freight naming new com- 
modity rates on compressed gases, other 
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than petroleum gases, in bulk in tank 
trailers, 15,000-pound maximum, or ip 
cylinders in trailers, 25,000 and 30.009 
pounds, minimum, from Barberton and 
Euclid, O., to points in Allegheny, Beaver, 
Washington and Westmoreland coun} ies, 
Pa. 

The Commission said the schedules 
also provided for the return of empty 
trailers to points of origin, and vere 
published in MF-I.C.C. No. 2 of A. L, 
Johnson, doing business as Johnson 
Motor Freight, effective March 20. 

The Board of Suspension had con- 
cluded not to suspend the prote-ted 
schedules and the action of divisioa 2 
followed the filing of an appeal for re- 
consideration of the board’s action, the 
Commission said, adding that its ac- 
tion or that of the board did not con- 
stitute approval of the schedules. 


Reconsideration of Report 
In Eastern Motor Class Rate 


Cases Denied by Commission 


The Commission has denied peti- 
tions of various interests seeking 
reconsideration of its report and 
order in the eastern-motor class rate 
cases and given the respondents 
until April 22 to cancel the schedules 
found unlawful. The proceedings 
were discontinued. 

The action was by an order in MC-C- 


1600, Class Rates Between Middle Atlan- 
tic and New England Territories, MC-C- 


1646, Class Rates Between Points in Mid-. 


dle Atlantic Territory and MC-C-1795, 
Increased Class Rates—Middle Atlantic 
Territory. 


In its report, the Commission, division 
3, approved basic class rates applying on 
shipments weighing 6,000 pounds or more 
related to the No. 28300 rail rates applied 
to rail distances, but disapproved fiat 
arbitraries on shipments under 6,000 
pounds (T.W., Aug. 25, 1956, p. 21, and 
Oct. 13, 1956, p. 52). 


The instant Order disposed of petitions 
filed by the Secretary of Agriculture, 
National Industrial Traffic League, Na- 
tional Paint, Varnish and Lacquer Associ- 
ation, Inc., Eastern Industrial Traffic, 
League, Associated Industries of New 
York State, Inc. (T.W., Nov. 3, 1956, p. 
15.) It also disposed of a petition of the 
Port of New York Authority and the 
Shippers’ Conference of Greater New 
York for reinstitution of the effective 
date of the order of August 2, 1956, 
which by an order of October 2, 1956, 
was postponed until further order of the 
Commission to the extent the order of 
August 2, 1956, would require the cancel- 
lation by the respondents of certain area 
and pier arbitraries found unlawful. 


The Commission said the petitions for 
reopening and reconsideration were de- 
nied for the reasons that they did not 
present adequate grounds for the relief 
sought. 


The instant order directed “that the 
effective date of the order of August 2, 
1956, as modified by the said order of 
October 2, 1956, which by its terms re- 
quires the respondents to cancel the 
schedules under investigation to the ex- 
tent found unlawful, be and the same 
is hereby fixed as April 22, 1957, on o& 
before which the respondents are hereby 
required to cancel the said schedules, 
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to the extent found unlawful, upon not 
less than one day’s notice...” 

In its petition for reconsideration, the 
National Industrial Traffic League said 
that the main question was whether or 
pot the Middle Atlantic motor carriers 

st adopt a consistent class rate struc- 
tore conforming to section 216 of the 
interstate commerce act, or “may they 

\tinue, without any criticism or con- 

ictive requirements, to use adopted 

road rates with patchword of addi- 
arbitraries, hold-downs and what 
1 changed from time to time, always 
y hh the main purpose of raising their 
I nues.” 


t >, 


E.roneously-Published Meat 


R..tes to Be Reconsidered 


e Commission reopened for recon- 
sio ation and oral argument 12 com- 
pli nt proceedings in which division 2 
av orded reparation to the complainants 
(meat packers) on finding that erron- 
eo!.°|\y-published rates, lower than normal 
ra‘es, on fresh meats from origins in 11 
wesiern states to points in Truck Line 
anv New England territories were appli- 
cable rates on traffic moving while the 
“freak” rates were in effect. 

By an order in No. 31740, Tobin Pack- 
ing Co., Inc. v. Baltimore & Ohio Rail- 
road Co. et al., and 11 embraced cases, 
the Commission granted a petition of the 
defendants seeking reconsideration, and 
said that oral argument would be as- 
signed later. 

Division 2, in its report, awarded the 
complainants reparation on finding that 
the “normal” rates charged on shipments 
of fresh meats, salted fresh meats, and 
dressed beef, lamb and hogs, in straight 
carloads, or mixed carloads with pack- 
inghouse products, on and between March 
20, 1953 and May 1, 1953, were inappli- 
cable and that applicable rates were 
those constructed in accordance with an 
erroneously-published tariff. The amount 
of reparation had been estimated at 
$723,709 (T.W., Oct. 27, 1956, p. 63). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6738, Sulphur—La. and 
Tex. to Mich. and Wis., the Commission, 
Board of Suspension, suspended from 
March 18 to and including October 17 
schedules published in supplement 40 to 
Agent F. C. Kratzmeir’s I.C.C. 4177. The 
suspended schedules propose new all-rail 
commodity rates on sulphur (brimstone), 
crude, unground and unrefined, in car- 
load, minimum 100,000 pounds, from 
origins in Louisiana and Texas to various 
destinations in Michigan and Wisconsin. 

I. and S. No. 6739, Aluminum—Louisi- 
ana to West Virginia, the Commission, 
division 2, suspended from March 15 to 
and including October 14, schedules pub- 
lished in supplement 35 to tariff I.C.C. 
1509 of C. A. Spaninger, agent, Atlanta, 
Ga. The suspended schedules propose to 
establish new all-rail commodity rates 
on aluminum billets, blooms, ingots, pigs 
and slabs, minimum weight 100,000 
pounds, from New Orleans and Chal- 
mette, La., to Parkerburg and Ravens- 
Wood Works, W.Va., division 2 also denied 


fourth section relief in connection with 
fourth section order 18625. 

I. and S. M-9505, Perlite Rock—Ft. 
Worth, Tex. to Kansas City, Mo., the 
Commission, Board of Suspension, sus- 
pended from March 15 to and including 
October 14, schedules published in sup- 
plement No. 26 to MF-I.C.C. No. 278, 
by the Middlewest Motor Freight Bu- 
reau, agent, Kansas City, Mo. The sus- 
pended schedules propose to establish 
a new motor common carrier commodity 
rate of 53 cents a 100 pounds, mini- 
mum 50,000 pounds, on perlite rock, 
broken, crushed or ground, from Ft. 
Worth, Tex., to Kansas City, Mo., in lieu 
of the higher class rate. 

I. and S. M-9506, Machinery—Be- 
tween California and Idaho, the Com- 
mission, Board of Suspension, suspend- 
ed from March 15 to and including Oc- 
tober 14, schedules published on seven- 
teenth revised page 11 to MF-I.C.C. No. 
15 of Converse Trucking Service, Berke- 
ley, Calif. The suspended schedules 
propose reduced motor common carrier 
commodity rates on machinery or ma- 
chine parts, mining and construction 
materials and equipment, minimum 24,- 
000 and 36,000 pounds between points in 
the Los Angeles, Calif., area and Idaho 
Falls and Twin Falls, Ida. 

I. and S. M-9507, Midwest Transfer 
Co. of Illinois—Returned Pallets, the 
Commission, Board of Suspension, sus- 
pended from March 15 to and including 
October 14, provisions published in sup- 
plement No. 15 to schedule MF-I.C.C. No. 
92 of Midwest Transfer Co., of Illinois, 
Chicago, Ill. The suspended schedules 
propose new motor contract carrier mini- 
mum charges and regulations for the 
transportation of returned pallets fol- 
lowing their use in connection with ship- 
ments of building, roofing or insulating 
materials from Cicero, Chicago, Chicago 
Heights, Joliet, Summit and Wilming- 
ton, Ill., and East Chicago, South Bend 
and Whiting, Ind. to points in Illinois, 
Indiana, Iowa, Kentucky, Michigan, Mis- 
souri, Nebraska, Ohio, Pennsylvania and 
Wisconsin, or in connection with the 
transportation of rags from Detroit, 
Mich., or Milwaukee, Wis., to Joliet, Ill. 
from Detroit, Mich., or Toledo, O., to 
Wilmington, Ill. 

I. and S. M-9508, Exception Rating— 
From Mound, Minn. to Central Terri- 
tory, the Commission, Board of Suspen- 
sion, suspended from March 15 to and 
including October 14, schedules published 
in supplement 34 to MF-I.C.C. 267, of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ules propose to establish a reduced mo- 
tor common carrier exception rating, ap- 
plicable on games or toys, sheet iron, 
20 gauge or thicker, L.T.L., from Mound, 
Minn. to points in Central Territory. 

I. and S. M-9509, Fertilizer—South 
Point, O., to Fairgrove, Mich., the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14, schedules published in MF-I.C.C. 
No. 2 of Wallace & Morley Co., Bay 
Port, Mich. The suspended schedules 
propose to establish a new motor con- 
tract carrier commodity rate on dry 
fertilizer compounds, minimum 15,000 
pounds, from South Point, O., to Fair- 
grove, Mich. 


I. and S. M-9510, Animal or Poultry 
Feed—St. Joseph, Mo., to St. Louis, Mo., 
the Commission, Board of Suspension, 
suspended from March 15 to and in- 
cluding October 14, schedules published 
in supplement 7 to MF-I.C.C. No. 279, 
by Middlewest Motor Freight Bureau, 
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agent, Kansas City, Mo. The suspended 
schedules propose to establish new motor 
common carrier commodity rates of 45 
cents, minimum weight 21,000 pounds, 
and 40 cents, minimum weight 35,000 
pounds, on animal or poultry feed, 
canned or in bags, from St. Joseph, Mo., 
to St. Louis, Mo. 

I. and S. M-9511, Building Materials— 
Pre-Fab Transit Co., the Commission, 
Board of Suspension, suspended from 
March 15 to and including October 14, 
schedules published in MF-I.C.C. No. 15 
and supplement No. 5 to MF-I.C.C. No. 14 
issued by Pre-Fab Transit Co., Farmer 
City, Ill. The suspended schedules pro- 
pose to establish reduced motor common 
carrier point-to-point and mileage com- 
modity rates, in truckloads, minima 
20,000 and 30,000 pounds, on a variety of 
building and roofing materials from 
Chicago and Chicago Heights, IIl., to 
points in Arkansas, Indiana, Iowa, Ken- 
tucky, Michigan, Missouri, Ohio, Ten- 
nessee and Wisconsin. 

I. and S. M-9512, Iron or Steel—Lock 
‘Haven, Pa. to New York, N.Y., the Com- 
mission, Board of Suspension, suspended 
from March 15 to and including October 
14, schedules published in supplement 
No. 21 to MF-I.C.C. No. 15, of Paul W. 
Hively, doing business as, Miller’s Motor 
Freight Service. The suspended sched- 
ules propose to establish reduced motor 
common carrier rates on iron or steel 
articles, minimum 28,000 pounds, from 
Lock Haven, Pa., to New York zone 1 
and zone 2, N.Y. 

I. and S. M-9513, Wheelbarrows—Har- 
risburg, Pa., to New York Harbor, the 
Commission, Board of Suspension, sus- 
pended from March 15 to and including 
October 14, schedules published in sup- 
plement No. 6 to MF-I.C.C. No. 18 of 
Miller’s Motor Freight Service, York, Pa. 
The suspended schedules propose to pro- 
vide for two deliveries and the inclusion 
of unloading charges, when assessed at 
New York piers or wharves, in the 
present motor common carrier commod- 
ity rate on wheelbarrows, minimum 28,- 
000 pounds. 

I. and S. M-9514, Iron and Steel—Be- 
tween Pennsylvania and New York, N.Y., 
the Commission, Board of Suspension, 
suspended from March 15 to and includ- 
ing October 14, schedules published in 
supplement No. 21 to MF-I.C.C. No. 15, 
Miller’s Motor Freight Service, Paul W. 
Hively, doing business as, York, Pa. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on iron or steel articles, 
minimum 32,000 pounds, between points 
in the state of Pennsylvania and New 
York, N.Y. 

I. and S. M-9515, Cement—California 
to Nevada, the Commission, Board of 
Suspension, suspended from March 15 
to and including October 14, schedules 
published in tariff MF-I.C.C. No. 2 of 
Harry D. Blanchard, Rialto, Calif. The 
suspended schedules propose reduced 
motor common carrier truckload com- 
modity rates on cement, minimum 40,- 
000 pounds, from Colton and Victor- 
ville, Calif., to points in Nevada. 

I. and S. M-9516, Paper Boxes—Kansas 
City, Mo., to Carthage, Mo., the Commis- 
sion, Board of Suspension, suspended 
from March 15 to and including October 

14, schedules published in supplement 7 
to MF-I.C.C. No. 279, by Middlewest 
Motor Freight Bureau, agent, Kansas 
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City, Mo. The suspended schedules pro- 
pose to establish new motor common 
carrier commodity rates on paper boxes, 
other than corrugated, knocked down, 
minima 25,000 and 30,000 pounds, from 
Kansas City, Mo., to Carthage, Mo., in 
lieu of a higher class rate. 

I. and S. M-9517, Hair Curlers—Chi- 
cago, Ill., to Twin Cities, Minn., the Com- 
mission, Board of Suspension, suspended 
from March 18 to and including October 
17, schedules published in supplement No. 
14 to Agent A. R. Fowler’s tariff MF- 
L.C.C. No. A-68. The suspended motor 
common carrier schedules propose to 
establish new and reduced commodity 
rates from Chicago, Ill., to Twin Cities, 
Minn., on hair curlers, minima 10,000 
and 20,000 pounds. 

I. and S. M-9518, Sugar—Boston, Mass., 
to Maine and N.H., the Commission, 
Board of Suspension, suspended from 
March 16 to and including October 15, 
schedules published in MF-I.C.C. No. 
32 of Highway Transportation Co., Inc., 
South Portland, Me., and others. The sus- 
pended schedules proposed to establish 
new and reduced motor common carrier 
commodity rates on sugar, L.T.L., and 
T.L., namely, shipments under 12,000 
pounds, and shipments 12,000 pounds or 
over, from Boston, Mass., to points in 
Maine and New Hampshire. 

I. and S. M-9519, Bakery Goods—Chi- 
cago, Ill. to South Bend, Ind., the Com- 
mission, Board of Suspension, suspended 
from March 18 to and including October 
17, schedules published in supplement 
No. 1 to MF-I.C.C. No. 17 of Lake Motor 
Freight Lines, Inc., South Bend, Ind. 
The suspended schedule proposes to es- 
tablish a new motor common carrier 
commodity rate, on bakery goods, N.O.L., 
minimum 16,000 pounds, from Chicago, 
Ill., to South Bend, Ind. 

I. and S. M-9520, Radio and T.V. Sets— 
Metuchen, N.J., to Philadelphia, Pa., the 
Commission, Board of Suspension, sus- 
pended from March 18 to and including 
October 17, schedules published in sup- 
plement No. 56 to MF-I.C.C. No. A-750 
by Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate of 80 
cents per 100 pounds, minimum 12,000 
pounds, on radio and television sets from 
Metuchen, N.J., to Philadelphia, Pa. 

I. and S. M-9521, Mud And Clay—Wyo- 
ming to Texas, the Commission, Board 
of Suspension, suspended from March 
18 to and including October 17, schedules 
published in supplement No. 9 to tariff 
MF-I.C.C. No. 9 of Hill & Hill Truck 
Line, Inc., Houston, Tex. The suspended 
schedule proposes to establish reduced 
motor common carrier commodity rates 
on drilling mud and clay, minimum 30,- 
000 pounds, from Bentonite Spur, Grey- 
bull, Lovell, and Stucco, Wyo., to points 
in Texas. 

I. and S. M-9522, Billets—Chicago, II1., 
to Muncie, Ind., the Commission, Board 
of Suspension, suspended from March 
18, to and including October 17, the 
operation of certain schedules published 
on first revised page 53 to MF-I.C.C. No. 
72 issued by Harwood Trucking, Inc., 
Marion, Ind. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on iron 
or steel billets, from Chicago, Ill. to 


Muncie, Ind., minimum weight 32,000 
pounds. 

I. and S. M-9523, Packinghouse Prod- 
ucts, Illinois to South St. Joseph, the 
Commission, Board of Suspension, sus- 
pended from March 17, to and including 
October 16 the operation of certain 
schedules published in Supplement No. 
11 to MF-I.C.C. 280 of Middlewest Motor 
Freight Bureau, Kansas City, Mo. The 
suspended schedules propose to establish 
a@ new motor common carrier commodity 
rate on meats, meat products or by- 
products, articles distributed by meat 
packing houses and such commodities 
as are used by meat packers, minimum 
20,000 pounds, from Chicago and Joliet, 
Ill. to South St. Joseph, Mo. 

I. and S. M-9524, Dog Food—Chicago 
and Indianapolis to Arkansas, the Com- 
mission, Board of Suspension, suspended 
from March 18 to and including October 
17, schedules published in tariff MF- 
I.C.C. No. 31 of Harry R. Cook doing 
business as H. R. Cook Truck Line, Jones- 
boro, Ark. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on dog food, in cans, 
minimum 20,000 pounds, from Chicago, 
Tll., and Indianapolis, Ind., to points in 
Arkansas. 

I. and S. M-9525, Intermediate Rule— 
Reinhardt Transfer Co., the Commission, 
Board of Suspension, suspended from 
March 18 to and including October 17 
schedules published on third revised page 
No. 14 to tariff MF-I.C.C. No. 15 of the 
Reinhardt Transfer Co., Portsmouth, O. 
The suspended motor common carrier 
schedules propose to establish a new in- 
termediate rule in connection with com- 
modity rates between points in Central 
Territory. 

I. and S. M-9526, Oleomargarine—Chi- 
cago, Ill., Davenport, Ia., the Commis- 
sion, Board of Suspension, suspended 
from March 16 to and including Octo- 
ber 15 schedules published in tariff MF- 
I.C.C. No. 10 by Pioneer Motor Service, 
Inc., of Chicago, Ill. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on oleomargarine, minimum 20,000 
pounds, from Chicago, Ill., to Daven- 
port, Ia. 


I. and S. M-9527, Pads—From Colum- 
bia, S.C. to N.C., the Commission, Board 
of Suspension, suspended from March 
19 to and including October 18 schedules 
published in tariff MF-I.C.C. No. 887 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedule proposes to establish new motor 
common carrier less truckload commod- 
ity rates on sanitary pads, from Colum- 
bia, S.C., to points in North Carolina, 
in lieu of present class rates. 


I. and S. M-9528, Candy and Con- 
fectionery—Boston, Mass., to Toledo, O., 
the Commission, Board of Suspension, 
suspended from March 20, and later, to 
and including October 19 schedules pub- 
lished on sixth and seventh revised pages 
421-A to MF-I.C.C. No. A-114 of the 
Eastern Central Motor Carriers Associa- 
tion, Inc., agent, also on revised page 104 
to MF-I.C.C. No. A-108 of Transameri- 
can Freight Lines, Inc. The suspended 
schedules propose to establish new motor 
common. carrier commodity rates on 
candy and confectionery, minimum 28,- 
000 pounds, from Boston, Mass., to Tole- 
do, O. 

I. and S. M-9529, Lamps, Bulbs or 
Tubes—Craig Trucking, Inc., the Com- 
mission, Board of Suspension, suspended 
from March 20 to and including Octo- 
ber 19, schedules published on fourth 
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revised page 34-D and third and fourth 
revised pages 34-L to MF-I.C.C. No. 9 
issued by Craig Trucking, Inc., Albany, 
Ind. The suspended schedules propose 
to establish, in lieu of presently effective 
class rates, reduced motor common com- 
modity rates, in truckloads, minimum 
20,000 pounds, on electric incandescent 
lamps, from St. Louis, Mo., to Chicago, 
Ill., and on electric or electronic bulbs or 
tubes, from Cleveland, O., to Mattocn, 
Tll., St. Louis, Mo., Owensboro, Ky., aid 
Tell City, Ind. 


| COMMISSION ORDERS | 


No. 32100, Great Lakes Ship Owners Assu.,, 
et al. v. A. C. & Y., et al. Complaint dis- 
missed at complainants’ request. 

* & * 

MC-C-1873, Bowling Green Express, Inc., 
Southeastern Truck Lines, Inc., Tennessee- 
Carolina Transportation, Inc., Associated 
Transport, Inc.—Investigation of Interchange 
Practices and Revocation of Certificates. Mo- 
tion of Bowling Green Express, Inc., and 
Tennessee-Carolina Transportation, Inc., for 
dismissal of investigation overruled. 

»~ ~ > 

MC-C-2072 and ist Sup., Shoe Dressing- 
Brooklyn to Cranford to Atlanta. Orders of 
Jan. 8 and 30, directing modified procedure, 
vacated. Proceeding assigned for hearing on 
Apr. 30, at Washington, D.C., before Exam- 
iner Tobias Naftalin. 

» * ” 


The following proceedings are assigned for 
oral hearing at a time and place to be fixed, 
solely to afford cross-examination of ap- 
plicants’ witnesses who have submitted veri- 
fied statements and exhibits: 

MC-F-6314, Great Southern Trucking Co.— 
Purchase—K. S. Moffett. 

MC-2900, Sub. 84, Great Southern Trucking 
Co. Extension—Ga. Points. 

MC-F-6388, Transcon Lines—Purchase—B 
& M_. Express, Inc. 

Finance 19482, Transcon Lines—Issuance 
of Securities. 

MC-F-6403, Drury Bros. Transfer & Storage 
Co., Inc.—Purchase (Portion)—Pinson Trans- 
fer Co., Inc. 


MC-F-6404, Pic Freight Co.—Purchase (Por- 
tion)—-Steffke Freight Co. 

MC-F-6405, C and R Transfer Co.—Pur- 
chase (Portion)—Buckingham Transporta- 
tion, Inc. 


MC-F-6408, Midwest Transfer Co. of Ill.— 
Control—Chamberland’s Express, Inc. 

MC-F-6435, Transcon Lin es—Purchase— 
Missouri-Oklahoma Express, Inc. 

MC-F-6443, West Motor Freight, Inc.—Pur- 
— (Portion)—Pottstown Motor Freight, 
ne. 

MC-F-6409, Cement Distributors, Inc.—Con- 
trol and Merger—Okey’s Trucking, Inc. 

MC-F-6424, Dakota Film Service, Inc.— 
Purchase—W. F. McLaren. 

MC-F-6434, Dakota Film Service, 
Purchase—H. P. Faulds. 

MC-F-6441, Illinois-California Express, Inc. 
—Purchase—L. F. and F. D. Miller. 

~ ~ * 

MC-F-6347, Mason & Dixon Lines, Inc.— 
Control—Robinson Transfer Motor Lines, Inc. 
Chemical Tank Lines, Inc., and Highway 
Transport, Inc. permitted to file verified 
statements submitted with petition, which 
are accepted and filed of record. Applicants 
may file verified statements in rebuttal of 
interveners’ statements on or before Mar. 25. 

a ~ * 

MC-FC-59707, Hiawatha Transport, Trans- 
feree, and Glenn Briggs, Transferor. Appli- 
cation dismissed for want of prosecution. 

~ * ~ 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceeding have been 
adopted: 

\. cea 1290, Tuscarora Pipe Line Co., 


Inc.— 


Valuation 1327, Pure Transportation Co. 
Valuation 1377, Wolverine Pipe Line Co. 
* . . 

No. 32065, Thomson Phosphate Co. v. 
A.C.L., et al. Defendants’ limited reply to 
plaintiff’s reply -statement under modified 
procedure, accompanying petition, accepted 
for filing, and complainant may reply 


thereto on or before Mar. 27. 
* . - 

MC-5709, Sub. 5, Pehler & Sons, Exten- 

sion—Bulk Feed and Fertilizer. 


Petition of 
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Kujak Bros. Transfer for reconsideration de- 


nied. ae oe 


~ 

MC-95540, Sub. 267, Watkins Motor Lines, 
ine., Extension—Southern States. Petition 
of Seaboard Air Line R.R., et al. for recon- 
ideration denied. | aoe 
Applications having not been the subject 
formal hearings, and applicants having 
quested dismissal of their applications, the 
‘mmission has issued orders dismissing the 
plications in the following: 
MC-107002, Sub. 99, W. M. Chambers Truck 


<IC-107227, Sub. 42, Insured Transporters, 
\iC-116301, Abode Transfer & Storage Co., 


\MiC-116302, Film & News Express, Inc. 
MC-116368, Johnson Transfer Co. 
\MC-116407, Wooten Wholesale Co. 

* 


MC-C-1784, Bender & Loudon Motor 
ight, Inc., et al. v. Shippers Dispatch, 
_ Complainants’ petition for reconsidera- 
n denied. 

* * * 

& S. M-9411, Perlite Rock—Ft. Worth, 
I.x. to Ind. Order of Feb. 15, directing 
» dified procedure, vacated. Proceeding as- 
«= ned for oral hearing at a time and place 
t. be fixed. a cle e 


IC-F-6299, Atlanta Motor Lines, Inc.— 
itrol and Merger—Chattanooga Motor Ex- 
ss, Inc.; MC-58885, Sub. 15, Atlanta Mo- 

Lines, Inc., Extension—Ocoee, Tenn. 
ceeding in MC-58885, Sub. 15 assigned to 
ision 4 for handling and disposition in 
onsolidated report with MC-F-6299. 

* 


cM A 


vhe following proceedings are assigned for 
| hearing at a time and place to be fixed, 
ely to afford cross-examination of ap- 
‘ants’ witnesses who have submitted veri- 
i statements and exhibits: 
\IC-F-6315, Central New York Freightways, 
Inc.—Purchase—Mohawk Express, Inc. 
\.C-F-6336, Roberts Motor Express, Inc.— 
Control and Merger—Sheehan Transport, 


——~ TO 


. MC-99084, Sub. 2, Roberts Motor Express. 

Inc.. Common Carrier Application. 
\C-F-6347, Mason & Dixon Lines, Inc.— 

Control—Robinson Transfer Motor Lines. 


: MC-F-6357, Navajo Freight Lines, Inc.— 
Purchase—J. L. Naylor. 

Finance 19534, Navajo Freight Lines, Inc. 
—Securities. 

MC-F-6386, Van Stone—Purchase (Portion) 
—Squaw Transit Co. . 

MC-F-6387, C & H Transportation Co., 
Inc —Purchase (Portion)—Squaw Transit Co. 

MC-F-6390, Warwood Transfer Co.—Pur- 
chase—William Mewha and Gwendolyn 
Mewha (Mrs. Margaret Mewha, Executrix). 

MC-F-6399, Dennis Trucking Co., Inc.-- 
Control—Johnsons Transfer, Inc. 

MC-F-6419, Long Island Delivery Co., Inc. 
—Purchase (Portion)—Askin Trucking Co., 
Inc. , - 

MC-F-6368, Glendenning Motorways, Inc. 
—Purchase—Superior Service Co., Inc. 
Protestants’ petitions, to extent they seek 
vacation of order of Sept. 7, 1956, granting 
temporary authority, lenied. 


MC-F-6429, Safeway Truck Lines, Inc.— 
Purchase—Creger Motor Lines, Inc. Petition 
of Safeway Truck Lines, Inc., et al. for re- 
consideration of order of Nov. 21, 1956, deny- 
ing temporary authority, denied. 

* 


MC-F-6453, Red Ball Motor Freight, Inc.— 
Control—Denver-Amarillo Express. Protes- 
tant’s petition for reconsideration of order 
of Dec. 4, 1956, granting temporary authority, 
denied. 

~ * x 

No. 31107, Jersey Central Intrastate Com- 
mutation Fares. Respondents’ petition for 
reopening and amendment of order of 
Apr. 16, 1953, requiring petitioners to estab- 
lish and maintain for transportation of 
passengers from and to points in State of 
N.J. commutation areas which should be 
now lower than bases prescribed in finding 4 
of report, 288 I.C.C. 47 (51), denied. 

ad 

No. 31616, Bona Allen, Inc. v. A. & S., et al. 
Defendants’ motion to strike sustained with 
respect only to two paragraphs of proposed 
report as to which error is admitted, com- 
prising lines 3 to 16 inclusive on sheet 10, 
and lines 1 to 14, inclusive, on sheet 11, and 
such matter stricken from proposed report 
and record. Time for filing exceptions to 
proposed report extended ~ Apr. 1. 


No. 31912, Marine Engineering & Supply Co. 
v. Reading Co., et al. Complainant’s petition 
for reconsideration denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 6661, Drugs or Medicine—Detroit, 
Mich. to Canada. 

I. & S. 6663, Household Appliances—Louis- 
ville to North Atlantic Ports. 

I. & 8S. 6703, Nuts, Edible—New York to 
Kansas City, Mo. 

I. & S. 6712, Oil—Port Arthur to West 
Rome, Ga. via Memphis. 

I. & S. 6714, Kyanite—Clover, S.C., to Er- 
win, Tenn. 

I. & S. 6715, Cleaning Compounds—Balti- 
more to Jacksonville. | 
e * 

MC-1872, Sub. 41, Ashworth Transfer, Inc. 
Applicant’s petition for clarification and 
amendment of application denied. 

a a 


MC-25643, Sub. 41, Everts’ Commercial 
Transport, Inc., Extension—Bulk Commodi- 
ties; MC-88161, Sub. 48, Inland Petroleum 
Transportation Co., Inc., Extension—Same. 
Applicants’ requests for oral argument, con- 
tained in exceptions, denied. 

* * * 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing 
the applications in the following: 

MC-28439, Sub. 72, Daily Motor Express, 


Inc. 
MC-111545, Sub. 22, Home Transportation 
Co., Inc. 
MC-116372, Roland Lowe Rogers. 
MC-116392, Leonel Plourde. 
x Ok 


MC-101741, Sub. 4, Leo E. Thompson Ex- 
tension—Cement. Proceeding reopened for 
further proceédings under no hearing pro- 
cedure. Affidavit of C. Donald Smith pur- 
porting to show that proposed operations in 
fact involves interstate traffic received in 
evidence. Matter referred to Joint Board 
No. 49 for recommendation of an appropri- 
ate order accompanied by reasons therefor. 

i * 


MC-113975, Sub. 5, Move-Way Vans, Inc. 
Extension—Western States. Petitions of Pre- 
Fab Transit Co. for reconsideration and 
further hearing, and Ace Lines, for recon- 
Sideration denied. % 

* * 

MC-115681, Seth Ingram Contract Carrier 
Application. Petition of Alabama Highway 
Express, Inc. for reconsideration or further 
hearing denied. 

* * * 

MC-C-1836, Fred C. Fielding v. Arrowhead 
Freight Lines, Ltd., et al.‘ Petitions of Ar- 
rowhead Freight Lines, Ltd. for reconsidera- 
tion and issuance of an order dismissing 
complaint, and Fleetlines, Inc., defendant, 
for reconsideration, denied. 

* * ca 


MC-C-1997, Badger Meter Manufacturing 
Co. v. West Shore Transport Co., Inc. Effec- 
tive date of recommended order stayed pend- 
ing further order of Commission. 

* * * 


MC-C-2052, Electric Storage Battery Co. 
v. Long Transportation Co. Complaint dis- 
missed for reason that complainant failed 
to present evidence therein. 

* + * 

I. & S. M-4743, Copper Rods, N.J. and N.Y. 
to Warren, O. Petition of rail carriers in 
Trunk Line Territory for reconsideration or 


further hearing denied. 
ca * a 


I. & S. M-5277, Oils and Greases—Heeren 
Trucking Co. Respondent’s petition for re- 
consideration denied. 

a 7 7 


I. & S. M-5312, Shock Absorbers, Lamp 
Ballasts—Central to West. Respondents’ pe- 
tition for reconsideration and postponement 
of effective date of order of Dec. 30, 1955 
denied. Order of Dec. 30, 1955, requiring 
respondents to cancel schedules under in- 
vestigation on or before Feb. 20, 1956, on not 
less than one day’s notice, reinstated and 
modified to become effective on Apr. 22, 
without change in requirement of not less 
than 1 day’s notice. n 

a *« 


I. & S. M-6345, Bolts and Nuts—Bos Truck 
Lines, Inc. Respondent’s petition for re- 


consideration denied. 
* * * 


I. & S. M-6628, Forwarders Competitive 
Motor Rates. Eastern-Central. Respondent’s 
petition for reopening and reconsideration 
denied. Order of Apr. 30, 1956, requiring 
respondents to cancel schedules under in- 
vestigation on or before July 2, 1956, on not 
less than 1 day’s notice, reinstated and modi- 
fied to become effective on Apr. 25, without 
change in requirement of not less than 1 


day’s notice. 
* ~ * 


I. & S. M-6919, Brass and Copper Articles— 
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Conn. to Philadelphia. Petition of Middle 
Atlantic Conference for reopening and re- 
consideration denied. 
< *~ * 
I. & S. M-7021, Tire Fabrics—Scgttsville to 
Chicopee Falls, Mass. Protestants’ petition 
for reopening and reconsideration denied. 


I. & S. M-7525, Building Materials—St. 
Louis to O.; MC-C-1826, Building Materials 
—Newman and Pemberton Corp. Petition 
of Midwest Transfer Co. of Ill. for reconsider- 
ation or further hearing denied. Order of 
July 27, 1956, requiring respondents to cancel 
schedules under investigation in I. & S. 
M-7525, on or before Oct. 1, 1956, on not 
less than one day’s notice, reinstated and 
modified to become effective Apr. 25, without 
change in requirement of not less than 1 
day’s notice. 

* * = 

I. & S. M-7764, Rate Restrictions—Ark. to 

South. Petition of Southern Motor Carriers 


Rate Conference, Inc. for reconsideration 
denied. 


*« * * 

I. & S. M-7941, Aluminum—La. to Miss. 
Protestants’ petition for reconsideration or 
further hearing denied. : 

x * x 

I. & S. M-9225, Candy and Confectionery— 
Reading, Pa. to O. Suspension order of 
Dec. 12, 1956 vacated, and proceeding dis- 
continued forthwith. 

Ok 


I. & S. M-9367, Commodities—Wagner 
Freight Lines, Inc. Petitions of Weems 
Freight Lines, Inc. for vacation of suspen- 
sion order denied. 

= 


* * 


* ca 

MC-F-6389, Illinois-California Express, Inc. 
Controi and Merger—Hill Lines, Inc. | Pro- 
ceeding assigned for oral hearing at a time 
and place to be fixed, solely to afford oppor- 
tunity for cross-examination of applicants’ 
witnesses and Braswell Motor Freight Lines, 
Inc., who have submitted verified statements 
and exhibits. 

= om” + 

No. 31690, Waukesha Motor Co. v. M. St. P. 
& S. S. M. et al. Defendants’ petition for 
reconsideration denied. 

os * * 

I. & S. 6495, Routing—Cancellation—Phos- 
phate Rock—SAL—ACL. Proceeding reopened 
for oral argument, at a time and place to 
be fixed, and for reconsideration. Order 
of Sept. 26, 1956, requiring respondent to 
cancel suspended schedules on not less than 
one day’s notice, reinstated and modified 
so as to postpone effective date thereof 
until further order of the Commission. 

* x * 


I. & S. 6630, Forwarder Rates—East to 
Pacific Coast. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective on or before Feb. 25, 
canceling the schedules under suspension. 

* 


I. & S. 6696, Phosphate Rock—Bartow, Fla. 
to Paulsboro, N.J. Proceeding discontinued 
because respondent under special permis- 
sion filed schedules effective Mar. 9, can- 
celing schedules under suspension. 

- * * 


MC-2484, Sub. 36 TA, E & L Transport Co. 
Order of Jan. 23, granting in part, tem- 
porary authority, vacated. Applicant au- 
thorized to operate temporarily when con- 


ditions have been met. 
« * * 


MC-28132, Sub. 44 TA, Hvidsten Transport, 
Inc. Petition of Northern Tank Line for re- 
consideration of order of Jan. 2, granting 
temporary authority, denied. 

« * 


MC-41635 Sub. 32 TA, Dealers Transport 
Co. Order of Jan. 23, granting in part, tem- 
porary authority vacated. Applicant author- 
ized to operate temporarily when conditions 
have been met. 

* * 

MC-50404, Sub. 51, The Maxwell Co.; MC- 
94091, Sub. 4, Queen & McDonald, Inc. Ap- 
plications dismissed at applicants’ request. 

* 


MC-116218, Sub. 1 TA, J. Paul Winning- 
ham. Applicant’s request for reinstatement 
of order of Dec. 31, 1956, approving tem- 
porary authority subject to certain condi- 
tions, denied. 

7” * * 

MC-116335, Austin Trailer Sales. Applica- 
tion dismissed for want of prosecution. 

~ 


I. & S. M-9383, Wrapping Paper—Charles- 
ton, S.C. To Savannah, Ga. Order of Jan. 


30, vacated and set aside as of March 25, 
insofar as it suspended operation of sched- 


54 


| ICC NEWS 


ules designated therein, but that this pro- 
ceeding of investigation of said schedules 
shall continue in full force and effect. 

* ” » 


MC-F-5851, Jack Cole—Control; Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & Beas- 
ley Transfer Co., Inc. Petition of certain 
protestants for reconsideration of report 
and order, on reconsideration, dated Sept. 4, 
1956, denied. 

_ 7 _ 

MC-F-5886, J. V. Braswell—Control; Bras- 
well Motor Freight Lines—Lease (Portion)— 
J. V. Braswell. Leases by Braswell Motor 
Freight Lines, Inc., of certain operating 
rights of J. V. Braswell, and acquisition 
by J. V. Braswell of control of operating 
rights through leases extended until applica- 
tion in MC-F-6507 has been finally deter- 
mined, unless otherwise ordered. 

* * * 

MC-F-6368, Glendenning Motorways, Inc.— 
Purchase—Superior Service Co., Inc.; MC- 
43475, Sub. 40 Glendenning Motorways, Inc.— 
Extension. Proceeding assigned for hearing 
at a time and place to be fixed. 

o * * 


MC-C-59600, Acme Carriers, Inc., Transferee 
and Marcus Trucking Co., Inc., Transferor 
Order of Nov. 5, 1956 approving transfer va- 
cated. Application dismissed at applicants’ 
request. 

~ *~ * 

Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Termina)] Services, American Smelting and 
Refining Co. Proceeding reopened for further 
hearing under modified procedure insofar as 
it applies to terminal switching services of 
Denver & Rio Grande Western R.R. Co. at 
plant of American Smelting and Refining 
Co. at Leadville, Colo. 

” * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 


Valuation 1288, Tidal Pipe Line Co. 
Valuation 1329, Sinclair Pipe Line Co. 
Valuation 1333, Gulf Refining Co., Pipe 
Line Department. 
* * » 

Finance 19055, Chicago, St. Paul, Minneap- 
olis & Omaha Ry. Co. Abandonment. Pro- 
ceeding assigned for further hearing at a 
time and place to be designated, but not 
prior to such time as will enable applicant 
to submit results of operating line for entire 
year of 1957. 

» * _ 

MC-603, Sub. 8, T. R. Shumpert Extension 
—Ala. Petition of B & M Express, Inc., et al. 
for reconsideration denied. 

7 ” + 

MC-98404, Sub. 2, Cope Trucking Co. Ap- 

plication dismissed at applicant’s request. 
* * + 


MC-110190, Sub. 42, Penn-Dixie Lines, Inc. 
Petition of Brown Express, et al. for con- 
tinued hearing denied, without prejudice to 
renewal of request at hearing. 

> * > 


MC-C-1880, H & B American Machine Co., 
Inc. v. Hall’s Motor Transit Co. Effective 
— - recommended order postponed to 

ar. 25. 


» * * 


I. & S. M-4354, Iron & Steel Articles— 
Truckline Points. Order of Feb. 9, 1955, as 
modified by order of Feb. 4, further modified 
to become effective on May 1. 

+ * * 


MC-F-5993 E. Guy Warren—Purchase (Por- 
tion)—George Yockel, Jr. (Supplemental). 
General commodity authority authorized to 
be acquired by vendee further modified 
by including in exception therein ‘“house- 
hold goods, as defined in Practices of Motor 
ce oe of Household Goods, 17 

“U.U, i. 


. 7 x 


MC-F-6032, Packers Express, Inc.—Purchase 
(Portion )—Charles J. and Louis A. Hartman. 
Application dismissed because vendee is not 
a carrier, and neither it nor its controlling 
stockholders, is affiliated with a carrier. 

* a ” 

MC-F-6096, Texas-Arizona Motor Freight, 
Inc.—Control and Merger—Alamo Motor 
Lines. Petition of Paul C. Sparks, William 
J. Sparks, William J. Harris, Jason A. Cox, 
George M. Monthos, and E. M. Williams, Jr., 
as individuals, stockholders, and directors 
of I. C. T. Corp., parent corporation of 
—— Motor Lines, Inc. for rehearing, dis- 
m . 


= * * 


MC-F-6450, Barber Transportation Co.— 


Purchase—C. Magnus Martinson and Irving 

A. Martinson. Petition of Ross Transfer, et 

al. for reconsideration of order of Dec. 5, 

1956, approving temporary authority, denied. 
* 


MC-FC-59091, Central Kentucky Film Serv- 
ice, Inc., Transferee, and Kentucky Theatre 
Service, Transferor. Time for exercising au- 
thority granted by order of July 25, 1956 
— on Commission’s own motion, to 

pr. ; 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


April 8—I. & S. M-9429 (lst Sup.)—Alcoholic 
Liquors—Louisville, Ky. to Westbury, N.Y. 

April 22—I. & S. M-9435, Local Rates of In- 
terstate Transfer, Inc. 

April 22—lI. & S. M-9437, Roof Coating— 
Between Matawan and New York. 

April 22—I. & S. M-9438, LTL Commodity 
Rates—Lebanon, Pa. to Pa. 

April 22—I. & S. M-9440, Gasoline, Etc.— 
Portland, Me. to Meredith, N.H. 

April 22—I. & S. M-9441, Wire Reinforcement 
—Contract Carriers, Inc. 


TRAFFIC Wor.p 


April 22—I. & S. M-9442, Welding Bars, etc.— 
Leola, Pa. to Buffalo, N.Y. 

April 22—I. & S. M-9443, Assembling Rates— 
Ill. Points. 

April 22—I. & S. M-9444, Iron and Stee!— 
Conn.. Md., Mass. and Pa. 

April 22—I. & S. M-9445, Tile—Dayton, O. :o 
St. Louis, Mo. 

April 22—I. & S. M-9446, Iron & Stee 
Articles—Birmingham, Ala. to Memph 


Tenn. 

April 22—I. & S. M-9447, Aluminum—Chica » 
to Springfield, Ill. and St. Louis, Mo. 

April 22—I. & S. M-9448, Cottonseed Oi 
N.M., Okla. & Tex. s 

April 22—I. & S. M-9449, Intermediate Poi: 
—John Benkart & Sons Co. 

April 22—I. & S. M-9450, Canning Suppliec 
Between W.Va. and Va. 

April 22—I. & S. M-9451, Sulphuric Acic 
Copperhill, Tenn. to Rome, Ga. 

April 22—I. & S. M-9453, Plastics—Sou' 
Bound Brook, N.J. to Cleveland, O. 

April 22—I. & S. M-9454, Various Commo: i 
ties—Arbet Truck Lines, Inc. 

April 22—I. & S. M-9455, Plumbers’ Good: 
To or from Conn., Mass., N.J., N.Y. 

April 22—I. & S. M-9456, Denatured Alco! 
—Calif. to Henderson, Nev. 

April 22—I. & S. M-9457, Wooden Handle-- 
Glasgow, Ky. to Aurora, Ill. 

April 22—I. & S. M-9458, Building and Pay 
ing Material—Ill. to O. 

April 22—I. & S. M-9459, Exceptions Ratins — 
Conn. to Middle Atlantic Territory. 

April 22—I. & S. M-9460, Soap—New York to 
Thomasville, N.C. 

April 22—I. & S. M-9461, Toilet Preparations 
—Jersey City, N.J. to Lititz, Pa. 

April 22—I. & S. M-9462, Paper—Fort France 
Ont. to Minn. and Wis. 

April 26—No. 32122—Reynolds Metals Co. 
Bessemer and Lake Erie R.R. Co., et al 
May 1—No. 32125, International Minerals and 

Chemical Corp. v. A. G. S., et al. 


Applications and Petitions 


Restoration of Rail Port 
Rate Relationships Asked 


On 5 Per Cent Hike Level 


Without objecting specifically to 
the restoration of railroad rate re- 
lationships among the north, south 
Atlantic and Gulf of Mexico ports, 
on import, export, coastwise and 
intercoastal traffic moving between 
those ports and Central Freight 
Association Territory, as sought in 
a petition filed by the north Atlantic 
port interests, Gulf port interests 
have requested the Commission not 
to require an increase in the south 
Atlantic and Gulf rates. 

Port relationships were disrupted 
when the Commission, in Ex Parte No. 
206, Increased Freight Rates, Eastern 
and Western Territories, 1956, author- 
ized an increase in railroad freight rates 
in Eastern Territory, including C.F.A. 
territory, of 7 per cent, and authorized 
on interterritorial traffic, which would 
include movements between C.F.A. Ter- 
ritory and the Gulf and south Atlantic 
ports, an increase of 5 per cent. 

The increase approved by the Commis- 
sion for application in Eastern Terri- 
tory was by an order in Ex Parte No. 206 
of December 17, and the interterritorial 
increase was by an order in the same 
proceeding of February 4. 

In a petition the Port of New York 
Authority and the Shippers Conference 
of Greater New York, contended that 
modification of those orders was needed 


before the railroads could restore the 
rate relationships. Petitioners noted that 
the Commission, in its report in Ex 
Parte No. 206, admonished the railroads 
to restore the rate relationships as soon 
as possible and said that such modifica- 
tion was necessary to make it possible 
for the railroads “fully and promptly” 
to carry out the Commission’s admoni- 
tion (T.W., March 9, p. 50). 


New Orleans Bureau 


The New Orleans Traffic and Trans- 
portation Bureau, replying to the peti- 
tion, said it had no objections to the 
restoration of port relationships re- 
quested by petitioners, but “do object 
to such relationship being restored by 
increasing all affected rates by 7 per 
cent, the increase authorized by the 
L.C.C. on north Atlantic traffic, rather 
than the 5 per cent authorized by the 
I.C.C. between Gulf ports and C.F.A. 
Territory.” 


“While, as alleged by petitioner the 
Commission in both orders, dated Decem- 
ber 17, 1956, and February 4, 1957, did 
admonish the carriers to restore recog- 
nized port relationships as soon as pos- 
sible.” the bureau said, “it is submitted 
that there is no authorization in either 
order to further increase the Gulf ports, 
south Atlantic-C.F.A. territory rates.” 

The bureau added that the Gulf and 
south Atlantic ports and users should 
not be burdened with a higher percent- 
age increase than that found by the 
Commission to be necessary on traffic 
between Gulf ports and C.F.A. Territory, 
in its disposition of the rail carriers peti- 
tions for increases sought in Ex Parte 
No. 206. 

The Houston Port Bureau said that 
both Commission orders were permissive 
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in form and did not require the carriers 
to impose the maximum percentages of 
increase or any part thereof found 
justified. 
Therefore, it said, since C.F.A. Terri- 
‘ory was included in “Eastern Territory,” 
titioners’ alternative goal of a uniform 
*§ per cent increase could be achieved, 
‘nder the orders, without resort to 
mmission action, by voluntary action 
the carriers serving the north Atlantic 
rts in reducing their rate of increase 
m 7 per cent to 5 per cent. 
Since the record herein contains no 
idence whatsoever supporting differing 
» tes of increase on domestic traffic, on 
» one hand, and import, export, coast- 
se and intercoastal traffic on the other 
nd, the Commission is without power 
»ompel such action,” the Houston Port 
reau said. 


Galveston Interests 


he Galveston Chamber of Commerce 
, the Galveston Cotton Exchange and 
ird of Trade, in a joint reply, said 
t the Commission’s admonition to the 
‘iers to restore recognized port rela- 
iships “rests with the carriers serving 

north Atlantic ports without any 
dification of the Commission’s de- 
sion.” 


“We further submit,” they said, “that 
under the Commission’s findings there 
is no authorization to further increase 
the rates to or from Gulf ports merely 
for the purpose of preserving port rela- 
tionships.” 


+tO thE 


ons ees 


Treatment of Two Santa Fe 
Truck Line Applications by 


1.C.C. Assailed by A.T.A. 


Separation, by the Commission, 
of two truck operating-rights appli- 
cations filed last November 23 by 
the Santa Fe Trail Transportation 
Co., a subsidiary of the Santa Fe 
Railway Co., was “tantamount to 
denial of due process” to interested 
independent trucking companies, the 
American Trucking Associations 
charged in a motion filed with the 
I.C.C., for dismissal of the applica- 
tions. 


In a press release, the A.T.A. said that 
in its motion it asked for truck rights 
between Los Angeles and Holbrook, Ariz., 
consolidate a purchase application with 
a “virtually overlapping” extension ap- 
plication, or permit the A.T.A. to take 
part as a protestant in both proceedings. 
An “extension” application to which the 
A.T.A, referred was docketed as MC- 
30605, Sub. 91 (T.W., March 16, p. 58, 
and March 9, p. 54). 


“The unrestricted truck operating 
rights sought by the Santa Fe Trail 
Transportation Co.,” said the A.T.A., 
“are beyond power of the I.C.C. to confer, 
and would put trucks of the company in 
competition with independent trucking 
companies, as well as with the parent 
railroad itself. 

The A.T.A. asserted in its motion that 
the Santa Fe Trail Company’s applica- 
tions cited “no exceptional circumstances 
that would justify a departure from the 
requirement (of the interstate commerce 
act) that a railroad be restricted in its 
operation of motor vehicles to service 


< 


auxiliary to, or supplemental of, its train 
service.” 


“We strongly urge that these matters 
be consolidated and set down for a for- 
mal hearing on a joint record,” the A.T.A. 
said. “We cannot conceive how these 
two applications, filed simultaneously 
with the Commission, November 23, 1956, 
seeking virtually overlapping operating 
authorities and bearing prominent cross- 
references inviting attention ... to their 
intimate relationships, could have been 
processed to date as if they had been 
totally unrelated.” 


Notice of the extension application 
was not made public, the A.T.A. charged, 
until March 7, when the Federal Register 
carried a digest. This was “almost three 
months” after notice of the purchase ap- 
plication had appeared in the Register 
(December 12) and “hence almost two 
months after the time for filing protests 
in the purchase proceeding had expired,” 
the A.T.A. asserted. 


“The segmentation of these proceedings 
was tantamount to a denial of due pro- 
cess,” the trucking industry motion de- 
clared. “It is inconceivable to us that 
applications as important as these, in- 
volving as they do unrestricted motor- 
carrier operating rights of a railroad 
subsidiary fay the rendition of motor- 
carrier competitive services for a dis- 
tance of 576 miles . . . should in the 
face of strong protests by directly af- 
ected motor carriers, be set down for 
handling under modified procedure.” 


The A.T.A. said that modified pro- 
cedure did not provide for oral hearings, 
“such as were sought by Illinois-Califor- 
nia Express, Inc., Navajo Freight Lines, 
Inc., Pacific Intermountain Express Co., 
and Watson Brothers Transportation 
Co., Inc.” 


Complainants Ask I.C.C. 
To Reconsider Coal Case 
Decided 6-to-5 Against Them 


Coal producers who were parties 
to one of three complaint cases be- 
fore the Commission have asked re- 
argument and reconsideration of a 
six-to-five decision of the Commis- 


sion which dismissed the complaints © 


which challenged the rates and re- 
lationships of the railroad rates on 
bituminous coal, carloads, eastbound 
from the northern Appalachian pro- 
ducing territory of Pennsylvania 
northern West Virginia and Mary- 
land (T.W., Feb. 23, p. 51). 


“Never in the history of regulation 
was a stronger coal case presented by 
complainants than was presented here,” 
said the complainants in the title case, 
No. 31437, Eastern Bituminous Coal Asso- 
ciation, et al. v. Baltimore & Ohio Rail- 
road Co., et al. 

In its discussion of one of the nine 
points of alleged error in the decision, 
the petitioners said: 


“We have here a case where a great 
coal region is having a struggle to sur- 
vive. It is losing its best markets to 
distant competitors. Its rates are badly 
inflated, while the differential paid by 
its stronger and more successful com- 
petitors is far less than out-of-pocket 
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cost. Yet the complaint is dismissed by 
a vote of 6 to 5!” 


Errors Alleged 


The petitioning complainants said that 
the majority decision was unsound and 
unlawful in basing its conclusion “pri- 
marily on the ground that complainants 
were not hurt by the rate adjustment 
here under attack but were hurt by loss 
of tonnage to strippers in their own 
Clearfield district.” This, said the pe- 
titioners, was “legally unsound and im- 
possible because as a matter of law it 
is impossible for a district to lose tonnage 
to itself.” 

They also asserted that the majority 
of the Commission had erred in dis- 
missing the complaint without finding 
that the differential districts needed 
differentials less than out-of-pocket cOst 
and which were otherwise subnormal 
when tested by transportation criteria 
in order to compete successfully. No 
such finding would be legally possible 
“on this record,” they declared. 

Further errors alleged were cOnsidera- 
tion separately of track delivery tonnage 
and tidewater tonnage; failure to find 
that substantial tonnage had been lost 
by the base district to the differential 
districts in recent years “because of this 
unlawful rate structure;” failure to stress 
“the heavy inflation” in the Clearfield 
rates, and failure of the majority to 
accept a fact said to be shown by the 
complainants’ study that “the weaker 
Clearfield district is contributing far 
more toward overhead than the stronger 
Fairmont district.” 

The complainants further asserted 
that the majority had failed to consider 
economic evidence “of the greatest im- 
portance as to economic changes in the 
coal industry which placed the Clear- 
field district at such a new and serious 
disadvantage in the period following the 
year 1948 as to compel the filing of the 
complaint herein.” 

Other allegations of error were that 
the majority stressed production tonnage 
rather than shipments, and that the 
“majority report is inadequate in its 
marshalling of the evidence and gives 
an erroneous impression as to the effect 
of the rates here in issue.” 

The complainants said that the de- 
cision “was close, 6, to 5,” and that “if 
there is any merit in the foregoing 
points, the Commission will desire, in 
order to make sure that justice is done, 
to grant reagrument and reconsidera- 
tion.” 

They said also that Central Penn- 
Sylvania Open Pit Mining Association, 
an intervener, joined in the petition. 


FINANCE APPLICATIONS 


Finance No. 19681, Pennsylvania Railroad 
Co. records the acceptance of a bid of 
Salomon Bros. & Hutzler and associates of 
98.291 per cent of the principal of $4,950,000 
of Series HH equipment trust certificates, 
with interest at 334 per cent. 

* * * 


Finance No. 19693, The Virginian Railway 
Co., asks authority to issue its Series F 
equipment trust certificates in an amount 
of $1,200,000 as the first installment of cer- 
tificates totaling $4,800,000 in connection 
with the acquisition of six diesel-electric 
road-switching locomotives and 500 70-ton 
all-steel hopper cars. cba 


Finance No. 19698, Denver & Rio Grande 
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Western Railroad Co. asks authority to issue 
its Series V equipment trust certificates in 
the amount of $4,800,000 in connection with 
the acquisition of 10 diesel electric locomo- 
tives, 250 hopper cars and 200 box cars. 

* 7 


Finance No. 19699, Ryder System, Inc., asks 
authority to issue 45,000 shares of its $5 
par value stock in connection with a pro- 
posed stock option plan. 


~ = *. 

Finance No. 19703, Spokane, Portland & 
Seattle Railway Co., Great Northern Rail- 
way Co., and Northern Pacific Railway Co., 
ask authority to issue, jointly and severally, 
$3,690,000 aggregate principal amount of 
Spokane, Portland & Seattle Railway equip- 
ment trust certificates, in connection with 
the acquisition of 500 box cars. 

7 


MC-F-6533, Consolidated Freightways, Inc., 
Portland, Ore., asks authority to acquire the 
stock of Lamb Transportation Co., Long 
Beach, Calif., and to transfer all properties, 
rights and liabilities of Lamb to Consoli- 
dated. es 


MC-F-6535, Earl Stacks, of Rhinebeck, 
N.Y., in control of C. & E. Trucking Corp., 
asks authority to serve as a director of 
Liquid Transit, Inc., also of Rhinebeck. 

” ca 


MC-F-6536, Samuel Copen, of Rhinebeck, 
N.Y., in control of Liquid Transit, Inc., asks 
authority to serve as a director of C. & E. 
Trucking Corp., also of Rhinebeck. 


* ~ 7” 

MC-F-6537, Transon Lines, Los Angeles, 
Calif.. asks authority to purchase certain 
operating rights of Riss & Co., Inc., Kansas 
City, Mo. i Pe 


MC-F-6538, Mitchell Bros. Truck Lines, 
Portland, Ore., asks authority to purchase 
the operating rights and certain equipment 
of Edna M. Stoehr, administratrix of the 
estate of Alfre E. Stoehr, formerly doing 
business as Johnson Truck Lines, Medford, 
Ore. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-2202, Sub. 157, Roadway Express, Inc., 
Akron, O. Common carrier, transporting 
general commodities, with exceptions, serving 
the Ford Motor Co. plant in Brownhelm 
township, Lorain County, O., as an off-route 
point in connection with authorized regular 
route operations between Cleveland, O., and 
Norwalk, O. 


MC-3009, Sub. 22, West Brothers, Inc., 
Hattiesburg, Miss. Common carrier, trans- 
porting general commodities, with excep- 
tions, between the junction of U.S. High- 
ways 45 and 84 and the junction-of Alabama 
Highway 5 and U.S. Highway 43 at Wagar- 
ville, Ala., serving no intermediate points, 
as an alternate route for operating con- 
venience only, in connection with author- 
ized regular route operations. 


MC-8681, Sub. 54, Western Auto Transports, 
Inc., Denver, Colo. Common carrier, over ir- 
regular routes, transporting automobiles and 
trucks. in secondary movements, in truck- 
away service (1) from New Orleans,, La., to 
points in 25 states; (2) from Houston and 
Galveston, Tex., to points in 20 states; (3) 
from St. Louis, Mo., to points in four states, 
and (4) from Chicago, Ill., to points in 10 
states. 

MC-9787, Sub. 17, Stanton Transportation 
Co., Craig, Colo. Common carrier, over ir- 
regular routes, transporting machinery, 
equipment, materials and supplies, used in 
or in connection with the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission and distri- 
bution of natural gas and petroleum, and 
their products and by-products, and ma- 
chinery, materials, equipment and supplies, 
used in or in connection with the construc- 
tion, operations, repair, servicing, mainte- 
nance and dismantling of pipelines, except 
the stringing or picking up of pipe in con- 
nection with main or trunk pipelines, (1) 
between points in Ida., Wash., and Ore., and 
(2) between points in Ida., Wash., and Ore., 


on one hand, and, on the other, points in 
Mont., Neb., N.D., N.M., S.D., Colo., Wyo., 
Utah and Nev. 

MC-10761, Sub. 65, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between Terre 
Haute, Ind., and the junction of U.S. High- 
ways 52 and 41, over U.S. 41, serving no in- 
termediate points and serving no new points, 
as an alternate route for operating con- 
venience only, in connection with authorized 
regular route operations between Detroit and 
St. Louis, Mo., and between Dayton, O., and 
Chicago, Ill. 

MC-10761, Sub. 66, Transamerican Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
over a regular route, transporting general 
commodities, with exceptions, between 
Lebanon, Ind., and Richmond, Ind., serving 
no intermediate points and serving no new 
points, as an alternate route for operating 
convenience only, in connection with au- 
thorized regular route operations between 
Dayton, O., and Chicago, Ill. 

MC-13087, Sub. 14, Fred J. Stockberger, dba 
Stockberger Transfer & Storage, Mason City, 
Ia. Common carrier, over irregular routes, 
transporting complete liquid fertilizer. in 
bulk, in tank vehicles, from Mason City t* 
points in Minn., S.D., and Wis., and sul- 
phuric acid, in bulk, in tank vehicles, from 
Mason City to points in Minn., Neb., N.D., 
and S.D. 

MC-20793, Sub. 26, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, from 
points in Prince William County, Va., and 
points in the Washington, D.C., commercial 
zone, to points in Pennsylvania on and east 
of U.S. Highway 15, New Jersey, Delaware, 
the New York City commercial zone, West- 
chester County and Long Island, N.Y. 

MC-25567, Sub. 40, Hancock-Trucking, Inc., 
Evansville, Ind. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the Ford Motor Co. plant in Brown- 
helm township, Lorain County, O., at or 
near the intersection of U.S. highway 6 and 
Baumhart road, as an off-route point in 
connection with authorized regular route 
operations between Chicago, Ill., and Cleve- 
land, O., in certificate MC-25567, Sub. 25. 

MC-29886, Sub. 96, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting street sweepers and construction, ex- 
cavating and road-building equipment, in- 
cluding cranes, motor graders, road rollers 
and tractors, and attachments and parts of 
all such machinery, between Aurora, IIl., 
and points within five miles, to all points in 
the U.S. and Alaska. 

MC-32838, Sub. 5, Weaver W. Scherff, dba 
Scherff’s Truck Line, California, Mo. Com- 
mon carrier, over a regular route, trans- 
porting general commodities, with excep- 
tions, between Belle, Mo., and Kansas City, 
Kan., serving intermediate points and the 
off-route point of the Kingsford-Charcoal 
Co., five miles south of Belle. 

MC-40302, Sub. 23, Federal Express, Inc., 
Indianapolis, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant in 
Brownhelm township, Lorain County, O., as 
an off-route point in connection with au- 
thorized regular route operations between 
Toledo and Youngstown, O. 

MC-44592, Sub. 18, Middle Atlantic Trans- 
portation Co., Inc., New York City. Com- 
mon carrier, with exceptions, serving the 
Ford Motor Co. plant in Brownhelm town- 
ship, Lorain County, O., as an off-route point 
in connection with authorized regular route 
operations between New York City and De- 
troit. Mich. 

MC-48479, Sub. 10, Frigidways, Inc., Mem- 
phis, Tenn. Common carrier, over irregular 
routes, transporting frozen foods from points 
in Mich., to points in Minn., Ia., Wis., N.D., 
S.D., Kan., Neb., Mo., W.Va., Va., and the 
upper peninsula of Mich. 


MC-50132, Sub. 18, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
urea (agricultural grade) from Woodstock, 
Tenn., to points in Ill., Ind., Ia., Kan., Ky., 
Minn., Mo., Neb., N.D., S.D., Tenn., and 
Wis. 


MC-52460, Sub. 40, Hugh Breeding, Inc., 
Tulsa, Okla. Common carrier, over irregular 
routes, transporting cement add mix and 
concrete add mix (known as Septamene), 
liquid, in bulk and in tank vehicles, (1) 
between Tulsa on the one hand, and, on 
the other, Denver, Colorado Springs and 
Pueblo, Colo., to points in Okla., Kan., Ark., 
Mo., and Tex., and (2) from Austin, Tex., to 
Tulsa. 

MC-52709, Sub. 72, Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, over 
regular routes, transporting U.S. Govern- 
ment-owned compressed gas trailers, loaded 
with other than liquefied petroleum gas, 
or empty, between all points to and from 
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which applicant is certified for the carriage 
of general commodities and/or explosives, 
as enumerated in docket Nos. MC-52709 andg 
MC-1849, and effective subnumbers there. 
under; such routes to be those presently 
authorized in said certificates and subject 
to the same restrictions in said certificates, 
Note: Applicant is authorized to conduct 
operations in Ariz., Calif., Colo., Ill., !a,, 
Kan., Mo., Neb., Nev., Utah and Wyo. 

MC-52729, Sub. 14, Frank Fiorot, Thomas 
J. Waters and Merlin G. Tucker, dba Ficrot 
Trucking, Pen Argyl, Pa. Common carrier, 
over irregular routes, transporting slate and 
Slate products from Pen Argyl and points 
within 25 miles to points in Ala., Fla., Ga.,, 
Ill.. Ky., Miss., and Mo., and return of 
empty containers or other such inciden ta] 
facilities (not specified), used in transpcrt- 
ing the commodities specified, and refuced, 
damaged and rejected shipments of he 
commodities specified. 

MC-52729, Sub. 15, Frank Fiorot, Thor:as 
J. Waters and Merlin G. Tucker, dba Ficrot 
Trucking, Pen Argyl, Pa. Common carrier, 
over irregular routes, transporting 1) 
asphalt manufactured products and mete. 
rials and supplies used in installing asphalt 
products, when moving in connection there- 
with, from points in Bergen, Essex and 'n- 
ion counties, N.J., to points in N.Y., Vt., 
R.I., Va., W.Va., D.C., Conn., Del., Md., Mass., 
N.J., and O.; (2) precast concrete products, 
from Pen Argyl and points within 30 miles 
to points in N.Y., N.J., Del., Md., and Dc., 
and (3) return of empty containers and 
other such incidental facilities (not speci- 
fied), used in transporting the commodities 
specified, and refused, damaged and rejected 
shipments of the commodities specified. 

MC-52751, Sub. 12, Ace Lines, Inc., Minie- 
apolis, Minn. Common carrier, over irrecu- 
lar routes, transporting building materials 
from Waukegan, Ill., to points in Nebraska. 

MC-55896, Sub. 5, Ray Williams Freight 
Lines, Inc., Lincoln Park, Mich. Common 
carrier, transporting general commodities, 
with exceptions, serving the Aluminum Co, 
of America plant on Indiana Highway 66 
near Yankeetown, as an off-route point in 
connection with authorized regular route 
operations over U.S. Highway 41 to and from 
Evansville, Ind. 

MC-64932, Sub. 225, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting dry silica gel 
(catalyst), in bulk, in hopper tank vehicles, 
from Michigan City, Ind., to points in Mich., 
O., Ky.. Ind., Ill., Mo., Ark., and Okla. 

MC-68502, Sub. 1, Clifford L. Oberst, 
Conyngham, Pa. Contract carrier, over ir- 
regular routes, transporting bakery prod- 
ucts, ingredients of bakery products, and 
containers for such products, from Bing- 
hamton, N.Y., to Wilkes-Barre, Hazleton and 
Shamokin, Pa. 

MC-71096, Sub. 28, Norwalk Truck Lines, 
Inc., Norwalk, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the General Motors Corp. 
Euclid division plant, near Darrowville, O., 
as an off-route point in connection with 
authorized regular route operations between 
Akron and Axtel, O., over Ohio Highways 
8 and 254. 

MC-77404, Sub. 8, Mohawk Motor, Inc., 
Tiffin, O. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant in Brown- 
helm township, Lorain County, O., as an 
off-route point in connection with author- 
ized regular route operations between Cleve- 
land, O., and Detroit, Mich., over U.S. 
Highway 20, Ohio Highways 101 and 18 
and U.S. Highways 23 and 25. 

MC-92983, Sub. 199, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting acids and chemicals, 
in bulk, between Crete, Neb., on the one 
hand, and, on the other, points in Ark., 
Colo., Ill., Ia., Kan., La., Minn., Mo., N.D., 
Okla., S.D., Tex., Wis., and Wyo. 


MC-92983, Sub. 203, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, transporting syrups, in bulk, in 
tank vechicles, from Kansas City, Mo., to 
— in Ark., Colo., Kan., Okla., Neb., 
an a. 


MC-95084, Sub. 32, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting irrigation equipment, ir- 
rigation outfits and advertising matter, from 
Fort Dodge, Ia., to points in Ala., Colo., Ga., 
Tll., Ind., Kan., Ky., La., Mich., Minn., Miss., 
Mo., Neb., N.C., N.D., O., Pa., S.C., S.D., Tenn., 
Va., Wis., and Wyo., and to Amarillo and 
Dallas, Tex. 


MC-96607, Sub. 3, Murrell Rucker and Bur- 
rell Rucker, dba Rucker Brothers Trucking 
Co., Tacoma, Wash. Common carrier, over 
irregular routes, transporting laminated 
wood products, including those which be- 
cause of size or shape require using special 
equipment, from Tacoma to points in Oregon. 

MC-97264, Sub. 16, M and M Oil and Trans- 
portation, Inc., Denver, Colo. Common carrier, 
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over irregular routes, transporting petroleum 
snd petroleum products, in bulk, in tank 
hicles, (1) between points in Colorado; 
)} between points in Colorado and Wyo- 
»oing; (3) between points in Colorado and 
New Mexico, and (4) from points in Utah 
all points in Colorado and Wyoming. 
MC-104932, Sub. 4, Dominic Cerosismo, dba 
rosisme & Sons, East Hartford, Conn. 
© ommon carrier, over irregular routes, trans- 
ting home products (such as polishes, 
.xes, Cleaning compounds, brushes, handles 
d cosmetics) and advertising material ac- 
mpanying said products, from East Hart- 
rd to points in Connecticut and to points 
Washington County, R.I. 
MC-106297, Sub. 28, Mid-States Trailer 
Transport, Inc., Chicago, Ill. Common car- 
‘r, over irregular routes, transporting new 
uilers, designed to be drawn by automo- 
es, and trailer parts and trailer furnish- 
-s, When moving in conjunction therewith, 
initial movements, between Chambersburg 
d Nanticoke, Pa., and points in the U.S. 


i D.C. 
{C-106307, Sub. 8, Frank A. Willers, dba 
lers Heavy Hauling, Sioux Falls, S.D. 
numon carrier, over irregular routes, trans- 
ting commodities which because of size 
weight require using special equipment 
special handling, and related contract- 
materials and supplies when transported 
connection with such commodities, (1) 
ween points in South Dakota, on the one 
ye.d, and, on the other, points in O., Pa., 
»4 Utah, and (2) between points in Utah, 
» the one hand, and, on the other, points 
, Ohio and Pennsylvania. 
[C-106401, Sub. 8, Johnson Motor Lines, 
, Charlotte, N.C. Common carrier, over 
-ular routes, transporting general com- 
,odities, with exceptions, between points in 
Jorth Carolina and South Carolina, over 
lcernate routes for operating convenience 
y, serving no intermediate points. 
MC-106887, Sub. 8, Ivan Ray, Mary Ray, 
lice Ray and Loraine Ray, dba A. D. Ray 
rucking, Rock Springs, Wyo. Common 
carrier, over irregular routes, transporting 
heavy machinery and contractors equipment, 
materials and supplies, other than cement, 
between points in Wyo., Utah, and Colo., 
within 100 miles of Rock Springs, Wyo., ex- 
cluding points within 25 miles of Craig, 


Colo. 

MC-106965, Sub. 100, M. I. O’Boyle & Son, 
dba O’Boyle Tank Lines, Washington, D.C. 
Common carrier, over irregular routes, trans- 
porting edible oil, in bulk, in tank vehicles, 
from Baltimore, Md., to points in Del., Pa., 
Va., and D.C. 

MC-107107, Sub. 84, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting meat, 
meat products and meat by-products, and 
dairy products, to points in Florida. 

MC-107227, Sub. 46, Insured Transporters, 
Inc.. San Leandro, Calif. Common carrier, 
over irregular routes, transporting front and 
shovel loaders and industrial lift trucks, 
from San Leandro, Calif., to points in the 
U.S. 

MC-107299, Sub. 5, Roberts Cartage Co., 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting store, restaurant, 
office and bar fixtures, between Grand 
Haven and Muskegon, Mich., and points in 
the U.S. 


MC-107299, Sub. 6, Roberts Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting store, restaurant, office 
and bar fixtures, between Decatur, Lincoln 
and Moline, Ill., and points in the U.S. 


MC-107496, Sub. 88, Ruan Transport Corp., 
Des Moines, Ia. Common carrier, over ir- 
recular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehicles, 
from points in Minnesota to points in 
Iowa; liquid fertilizers and fertilizer am- 
moniating solutions (including but not 
limited to anhydrous ammonia, aqua am- 
monia and nitrogen solutions), in bulk, in 
tank vehicles, from points in the Chicago, 
Ill., commercial zone to points in Ill., Ia., 
Minn., Mich., Mo., and Wis. 


MC-108428, Sub. 5, Dino D’Agata, Philadel- 
phia, Pa. Common carrier, over irregular 
routes, transporting malt beverages, from 
Detroit. Mich., to Trenton, Atlantic City, and 
Vineland, N.J.. Pittsburgh, Harrisburg, 
Scranton, Lebanon, Lancaster, and York, 
Pa.. and Wilmington, Del. Empty malt 
beverage containers, on return. 


MC-109451, Sub. 70, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over ir- 
regular routes, transporting acids and chem- 
icals, in bulk, in tank vehicles, between 
points in Tenn., N.C., S.C., Ga., Fla., Ala., 
and Miss.; pine oil, in bulk, in tank vehicles, 
between points in Georgia, on the one hand, 
and, on the other, Spartanburg, S.C. 

MC-110197. Sub. 14, Daniel S. Dracup & 
‘o., Ine., Celoron, N.Y. Common carrier, 
over irregular routes, transporting stone, 
Slate, granite, marble, and products of 


marble and granite, from points in Vermont 
to polais iu Cnautauqua and Cattaraugus 
Couaties, N.Y., and Warren County, Pa. 
Note: Applicant seeks a determination as 
to whetner or not it is a private carrier and 
asks dismissal of the application on the 
ground that it is such a carrier not subject 
to tne act. 

MC-ilvozo, Sub. 328, Chemical Tank Lines, 
Inc., WoWwulngtown, Pa. Common carrier, 
over irregular routes, transporting liquia 
chemicais aud acids, in bulk, in tank vehicles, 
between points in Kanawha County, W.Va., 
on the one hand, and, on the other, points 
in Kan., Nebd., Okla., Tex., and Wyo. 

MC-:11Ua2u, Sub. 329, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting liquid 
chemicals and acids, in bulk, in tank 
vehicles, from points in Lake County, O., te 
points in Pa., with exceptions. 

MC-111472, Sub. 45, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier, Over irregular routes, transporting 
agricultural machinery, implements and 
yee. from West Bend, Wis., to Memphis, 

enn. 

MC-111472, Sub. 46, Diamond Transporta- 
tion System, Inc., Racine, Wis. Contract 
carrier. over irregular routes, transporting 
agricultural machipery, implements and 
parts, from West Bend, Wis., to points in 
New Mexico. 

MC-111812, Sub. 35, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common carrier, 
over irregular routes, transporting meats, 
packing-house products, and commodities 
used by packing houses, from Huron, S.D., 
and Fargo and West Fargo, N.D., to points 


in Wash. and Ore.; empty containers on 
return. 


MC-112171, Sub. 2, L. E. Schooley, Inc., 
Grand Junction, Colo. Common carrier, over 
irregular routes, transporting uranium and 
vanadium bearing ores, in bulk, between 
points within 225 miles of and including 
Monticello, Utah. 


MC-113151, Sub. 4, (correction), Alphonse 
Hinderman, Edwin Hinderman and Vincent 
Hinderman, dba Hinderman Brothers, Dickey- 
ville, Wis. Common carrier, over irregular 
routes, transporting animal feed and poultry 
feed, from Dubuque and Iowa Falls, Ia., to 
points in Crawford, Grant, Iowa and Rich- 
land counties, Wis. 


MC-113495, Sub. 3, Gregory Heavy Haulers, 
Inc., Nashville, Tenn. Common carrier, over 
irregular routes, transporting pipe and fit- 
tings, including cast iron pressure pipe and 
fittings, in straight or mixed truckloads, 
from Lynchburg and Radford, Va., to points 
in Ill., Ind., Ia., Kan., Mich., Minn., Mo., 
Neb., N.D., O., S.D., and Wis. 

MC-113617, Sub. 8 L. D. Easter, E. M. 
Easter, M. E. Easter, L. W. Easter, L. B. 
Easter, and M. M. Morse, dba Highway Trans- 
port Co., Des Moines, Ia. Common carrier, 
over irregular routes, transporting auto- 
mobiles, in initial movements, in truckaway 
service, from Kenosha, Wis., to points in 
Ariz. and N.M. 

MC-113769, Sub. 4, Joseph W. Martin, Jr., 
dba The Martin Service, Billerica, Mass. 
Common carrier, over irregular routes, trans- 
porting house trailers, with contents, de- 
signed to be drawn by passenger auto- 
mobiles, in secondary movements, in tow- 
away service, between points in Mass., N.H., 
and R.I., on the one hand, and, on the 
other, points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y., N.J., Pa., Md., Del., La., and 
Fla., and all military establishments east 
of the Mississippi River in Va., N.C., S.C., 
Ga., Ala., Miss., Wis., Minn., Mich., W.Va., 
O., Ill., Ind., EKy.. Tenn., and D.C. 


MC-113908 Sub. 15, Erickson Transport 
Corp., Springfield, Mo. Common carrier, 
Over irregular routes, transporting fresh 
liquid eggs, fresh liquid egg yolks, and 
fresh liquid egg albumen, in bulk, in tank 
vehicles, (1) from Seward, Neb., to Malvern, 
Ia., and (2) from Greensburg, Ind., and 
Farina, Ill., to Zanesville, O. 


MC-114413, Sub. 15, Seaboard Food Express, 
Inc., Orlando, Fla. Common carrier, Over 
irregular routes, transporting canned and 
processed foods, excluding commodities re- 
quiring temperature control in transit, from 
points in N.Y., except the New York City 
commercial zone, and North East and Erie, 
Pa., to points in Ala., Fla., Ga., N.C., and S.C. 

MC-114632, Sub. 9, Apple Lines, Inc., 
Madison, S.D. Common carrier, over irregular 
routes, transporting petroleum products, in 
containers, from Coffeyville, Kan., to points 
in S.D. and Ia.; empty containers on return. 

MC-115309, Sub. 4, Transport Service, Port- 
land, Ore. Common carrier, over irregular 
routes, transporting fuel oils to be used by 
road contractors, asphalts and road oils, 
from Martinez, Calif.. and points within 
20 miles thereof, to points in Curry, Coos, 
Jackson, Josephine, Klamath, Lake, Des- 
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chutes, Malheur, Douglas, Harney, Crook, 
and Grant counties, Ore. 

MC-115491, Sub. 3, Commercial Carrier 
Corp., Auburndale, Fla. Common carrier, 
over irregular routes, transporting petroleum 
oils, petroleum greases and petroleum lubri- 
cants, in containers from Kansas City, Kan., 
to points in Fla., and Ga. 

MC-116383, Stein Gagle, Greeley, Colo. 
Common carrier, over irregular routes, trans- 
porting beer and malt liquors (1) from St. 
Paul and Minneapolis, Minn., St. Louis, Mo., 
Omaha, Neb., and Milwaukee, Wis., to Denver 
and Greeley, Colo., and points in Wyo., and 
empty containers on return. 

MC-116428, Verl Harvey, Adams City, Colo. 
Contract carrier, over irregular routes, trans- 
porting cement, in bulk and in sacks, be- 
tween points in Colo., N.M., Wyo., Neb., 
Utah, and Ariz. 

MC-116433, Coastal Motor Lines, Paterson, 
N.J. Contract carrier, over irregular routes, 
transporting chemicals, in containers, from 
East Rutherford, N.J., to points in Pa., O., 
Del., Md., Va., W.Va., N.C., S.C., Ga., Tenn., 
Ala., and D.C., and materials, supplies, and 
equipment (not bulk or requiring special 
equipment), such as are used in the manu- 
facture, production, distribution and sale 
of chemicals, and empty containers, on 
return. 

MC-116458, C. A. Hanavan, dba Chet’s Tow 
Service, Kansas City, Mo. Common carrier, 
over irregular routes, transporting wrecked, 
disabled and repossessed motor vehicles and 
trailers, and recovered stolen motor vehicles 
and trailers, in secondary movements, in 
truckaway and driveaway service, between 
points in Mo., Kan., Neb., Ia., Ill., Ark., 
and Okla. 

MC-116461, Richard H. Bahrenfuss, dba 
Bahrenfuss Truckline, Sioux City, Ia. Con- 
tract carrier, Over irregular routes, trans- 
porting groceries and canned foods, from 
Sioux City, Ia., to points in S.D., Minn., 
and Ia., and canned foods, from points in 
S.D., Minn., and Ia., to Sioux City. 

MC-116463, Gerald W. Bortz, Seneca Falls, 
N.Y. Common carrier, over irregular routes, 
transporting house trailers, in initial and 
secondary movements, in truckaway and 
driveaway service, from points in New York 
to points in the U.S., and from points in 
the U.S. to points in New York. 

MC-116465, Yoder & Frey, Inc., Archbold, 
O. Common carrier, over irregular routes, 
transporting agricultural machinery, im- 
plements and parts between the Yoder & 
Frey. Inc., auction yard about one and one- 
fourth mile northwest of Archbold, O., on 
an unnumbered county road, and points in 
Ala., Ark., Ill., Ind., Ia., Ky., Mich., Miss., 
Mo., N.Y., N.C., Pa., S.C., Tenn., Va., W.Va., 
and Wis. 


MC-116473, Edward Hanley, dba Hanley 
Trucking. Riverdale, N.J. Contract carrier, 
over irregular routes, transporting cotton 
and synthetic wadding in paper-wrapped 
rolls, from the Carlee Corp. plant at Rock- 
leigh, N.J., to New York City, and points in 
Nassau County, N.Y., and returned and 
refused shipments on return. 


MC-116475, Clyde S. Esty and Clyde S. 
Esty, Jr., dba Clyde S. Esty & Son, West- 
brook, Me. Common carrier, over irregular 
routes, transporting class A, B and C 
explosives, and supplies and equipment inci- 
dental to their use, in shipments not exceed- 
ing 10,000 pounds in weight, from Gorham 
and Hampden, Me., and points in Maine 
within 25 miles thereof, to points in Mass., 
N.H., Vt., and Me., and from Chelmsford, 
Mass., to points in Maine, and returned 
shipments on return. 

MC-116492, J. T. Harriger and Ruth B. 
Harriger, dba T. C. Harriger Trucking, Falls 
Creek, Pa. Common carrier, over irregular 
routes, transporting clay products, from Falls 
Creek, Pa., to points in N.Y., O., and Md., 
and pallets or other commodities used in 
transporting finished products, and damaged 
shipments of clay products on return. 


MC-116495, John A. Gammel, dba Black 
Hills Trailer Towing, Newcastle, Wyo. Com- 
mon carrier, over irregular routes, transport- 
ing house trailers, in towaway service, be- 
tween points in Weston, Niobrara, and 
Crook counties, Wyo., Fall River, Custer, 
Lawrence, Butte. and Harding counties, S.D., 
Bowman and Slope counties, N.D., and 
Fallon, Carter, and Powder River counties, 
Mont. 


MC-116497, Clancy Bros. Transportation 
Co., Inc., Rochester, N.Y. Contract carrier, 
over irregular routes, transporting fresh 
meat, in refrigerated equipment, suspended 
from hooks, from over-head pipe rails, in 
carcasses or part carcasses, from Rochester, 
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N.Y., to points in Conn., Del., Me., Md., 
Mass., N.Y., N.J., R.I., Pa., Va., D.C. 

MC-116498, Henry J. Halsdorf, Delmar, 
N.Y. Contract carrier, over irregular routes, 
transporting -brick, palletized, packaged, 
hand stacked or loose, from Coeymans, Al- 
bany County, N.Y., to points in Berkshire 
County, Mass., and wooden pallets and 
packages used in transporting brick and 
surplus shipments on return. 

MC-116501, Raymond W. Hawkins, Poplar 
Bluff, Mo. Common carrier, over irregular 
routes. transporting animal and poultry feeds 
and fertilizer, bagged or in bulk, from 
East St. Louis and National City, Ill., to 
Poplar Bluff, Mo. 

MC-116502, J. D. Rains and Garvis E. 
LeGrand, dba Rains and LeGrand Livestock 
Co., Poplar Bluff, Mo. Common carrier, over 
irregular routes, transporting animal and 
poultry feeds and fertilizer, bagged or in 
bulk, from East St. Louis and National 
City. Ill.. to Poplar Bluff, Mo. 

MC-116503, Benjamin R. Scholl, Perkasie, 
Pa. Common carrier, over irregular routes, 
transporting coal, from points in Luzerne, 
Carbon and Schuylkill counties, Pa., to 
points in Del. and Md. 

MC-19201, Sub. 95, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, in service 
auxiliary to or supplemental of rail service 
of the Pennsylvania Railroad Co. and of 
express service of the Railway Express 
Agency, (1) between Spring Creek, Pa., and 
the junction of Pennsylvania highways 77 
and 27 northeast of Garland, Pa., and (2) 
between Ludlow, Pa., and Ridgway, Pa., and 
the following alternate routes, for operating 
convenience only, (1) between Corry, Pa., 
and the junction of U.S. highway 6 and 
Pennsylvania highway 27 at or near Pitts- 
field, Pa.. and (2) between the junction 
of U.S. highway 219 and Pennsylvania high- 
way 255 south of Johnsonburg, Pa., and St. 
Marys, Pa. Note: Dual operations or com- 
mon control may be involved. Applicant 
is authorized to transport similar commodi- 
ties in Pennsylvania. (Handling without 
oral hearing requested). 

MC-24211, Sub. 7, Al Scannavino, dba Al 
Scannavino Trucking, Stockton, Calif. Com- 
mon carrier, Over irregular routes, transport- 
ing wine, in bulk, in tank vehicles, from 
points in Napa, Sonoma, San Joaquin, 
Madera and Fresno counties, Calif., to the 
Port of Stockton. (Handling without oral 
hearing requested). 

MC-38170, Sub. 15, White Star Trucking, 
Inc., Lincoln Park, Mich. Common carrier, 
Over a regular route, transporting general 
commodities, with exceptions, between 
Detroit, Mich., and Toledo, O., over USS. 
highway 24A as an alternate route, for 
operating convenience only, in connection 
with authorized regular route operations 
between Detroit and Toledo. (Handling 
without oral hearing requested). 

MC-59336, Sub. 14, U.S. Truck Company, 
Inc., Detroit, Mich. Common carrier, over 
a regular route, transporting general com- 
modities, with exceptions, but including 
class A and B explosives, between Detroit 
and Toledo, O., over U.S. highway 24A as 
an alternate route, for operating convenience 
only, in connection with authorized regular 


route operations between Detroit and 
Toledo. (Handling without oral hearing 
requested). 


MC-66562, Sub. 1337, Railway Express 
Agency, Inc., New York City. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including class A and B 
explosives moving in express service, (1) 
between Boston and Concord, Mass., to 
Concord, serving no intermediate points, 
and (2 )between Boston and Salem, Mass., 
(a) from Boston to Chelsea, Mass., to 
Salem, and (b) from Boston to Salem, 
serving the intermediate points of Chelsea 
and Lynn, Mass. The _ service shall be 
limited to that which is auxiliary to or 
supplemental of express service. Applicant 
is authorized to conduct operations through- 
out the U.S. (Handling without oral hear- 
ing requested). 

MC-66562, Sub. 1345, Railway Express 
Agency, Inc., New York City. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, including class A and B 
explosives, moving in express service, (1) 
between Wheeling and Parkersburg, W.Va., 
serving intermediate points of Benwood, 
Moundsville, Kent, New Martinsville, Paden 
City. Sistersville, and St. Marys, W.Va., and 
(2) between the junction of West Virginia 
highways 2 and 31 and Parkersburg, serving 








the intermediate point of Williamstown, 
W.Va. ‘the service shall be limited to 
that whicn is auxiliary to or supplemental 
of express service. Applicant is authorized 
to conduct operations throughout the U.S. 
(Handling witnout oral hearing requested). 

MC-66562, Sub. 1346, Railway Express 
Agency, Inc., New York City. Common Car- 
rier, over regular routes, transporting gen- 
eral commodities, including class A and B 
explosives, moving in express service, be- 
tween Greenville and Anderson, S.C., to 
Pendleton, S.C., serving the intermediate 
points of Pendleton and LaFrance, S.C., 
subject to restrictions. (Handling without 
oral hearing requested). 

MC-66562, Sub. 1347, Railway Express 
Agency. Inc., New York City. Common car- 
rier, Over regular routes, transporting gen- 
eral commodities, including class A and B 
explosives, moving in express service, between 
Seneca and Walhalla, S.C., subject to restric- 
tions. (Handling without oral hearing re- 
quested). 

MC-92983, Sub. 206, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregular 
routes, transporting caustic soda, in bulk, 
in tank vehicles. from Wichita, Kan., to 
Dallas, Tex. (Handling without oral hearing 
requested). 

MC-112520 Sub. 15, South State Oil Co., 
Tallahassee, Fla. Common carrier, over ir- 
regular routes, transporting synthetic resin 
compounds, in solution, from Valdosta, Ga., 
to El Dorado, Ark. (Handling without oral 
hearing requested). 

MC-116491, C. W. Fisher, Keith Fisher and 
Gerald Arnold, dba Fishers and Arnold, 
Falmouth, Ky. Common carrier, over ir- 
regular routes, transporting crushed stone, 
from points in Pendleton County, Ky., to 
Cincinnati, O., and points in Ohio and 
Indiana within 15 miles of Cincinnati. 
(Handling without oral hearing requested) 


PETITIONS FOR REHEARING, ETC. 


MC-3566, Sub. 38, General Expressways, 
Inc., an Illinois Corp. General Expressways, 
Inc., a Connecticut Corp. asks substitution 
of it as applicant in lieu of General Ex- 
pressways, Inc., an Illinois Corp. 

7 * ca 


MC-19227, Subs. 59 and 60, Leonard Bros. 
Transfer and Storage Co., Inc., Extension. 
Applicant joins in petiton of E. L. Farmer & 
Co., et al. for further hearings at Dallas or 
Houston after completion of hearing now as- 
~ ora at Los Angeles, Calif., on Apr. 10 and 
15. 


. + * 

MC-114044, Sub. 3, Paquin Fuel & Lumber 
Co. Applicant et al. ask waiver of Rule 1.101 
(e) to permit filing of a petition for recon- 
sideration, further hearing and oral argu- 
ment. 

* + * 

MC-C-2051, Cigarettes and Tobacco—Craig 
Trucking Inc. Respondent members of Cen- 
tral States Motor Freight Bureau, Inc. ask 
broadening of scope of investigation to in- 
clude other carriers as respondents and other 
tariffs or supplements thereto published by 
such other carriers. ots 

* 

MC-F-6052, Steffke Freight Co.—Purchase 
—Albrent Freight and Storage Co. and Clin- 
tonville Transfer Lines, Inc. (in Bankruptcy). 
Seymour Transfer Lines, Inc. asks reconsid- 
eration by entire Commission. 

» * a 


No. 31614, Millhurst Milling & Drying Co., 
Inc. v. Boston & Maine R.R., et al. Com- 
plainant asks reconsideration. 

* * * 


No. 31620, Montana Intrastate Freight 
Rates and Charges (21st Petition). Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding order of Oct. 17, 
1955, to authorize respondents to publish 
and maintain for the future proposed rates. 

* * * 


I. & S. M-9027, Mineral Wool—Exception 
Ratings Within Middle Atlantic or Trunkline 
Territory. Prospect Trucking Co. asks oral 
hearing at Washington, D.C. 


* * * 


No. 30829, Stearns Coal and Lumber Co., 
Inc. v. C. N. O. & T. P. et al. Complainant 
moves that defendants be required to estab- 
lish and maintain rates on coal from mines 
on the Kentucky and Tennessee Ry. in Ky. 
to Chattanooga, Tenn., and intermediate 
points, in accordance with finding and orders 
herein, or in alternative reopening of pro- 
ceeding for further hearing or reconsider- 
ation. 

* * a 

MC-3563, Sub. 10, General Expressways, Inc. 
General Expressways, Inc., a Conn. Corp. 
asks substitution of it as applicant in lieu 
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of General Expressways, Inc., an Ia. corp, 
* ” * 


MC-19227, Subs. 59 and 60, Leonard Bros, 
Transfer & Storage Co., Inc., Extension, 
J. H. Rose Truck Line, Inc. asks further 
hearings in Dallas or Houston, Tex., after 
completion of hearings now assigned at 
Los Angeles, Calif. for Apr. 10 and 15. 

ot * 


MC-30476, Herlihy Moving & Storage, Ine, 
Applicant asks reinstatement of certifics te, 
* ~ ~~ 


MC-59310, Sub. 44, Sprout & Davis, I.c., 
Extension—Liquid Chemicals. Eldon Mil'er, 
Inc. asks reconsideration of order of Feb. 13, 
and denial of application to extent thar it 
seeks authority to transport liquid wax :nd 
petroleum from Chicago, Ill. to points in 
Kan. and Mo., and rejected shipments on 
return movements, and rejected shipme its 
of liquid chemicals from Kansas City, lo, 
to Chicago. 

* ~ ~ 

MC-72230, Growers Cold Storage Co., Ine, 
Trunk Line Territory Railroads, except ihe 
C. & O., ask partial revocation of permit of 
June 24, 1952, to delete any interstate «.u- 
thority between Waterport, N.Y., on the cne 
hand, and, on the other, Elmira, Ithaca, Fo- 
chester and Syracuse, N.Y.; between Elmira, 
N.Y., on the one hand, and, on the other, 
Ithaca, Rochester and Syracuse, N.Y.; »e- 
tween Rochester, N.Y., on the one hand, 
and, on the other, Syracuse, N.Y., and from 
Waterport, N.Y. to Buffalo, N.Y. 

~ - * 


MC-75185, Sub. 215, Service Trucking Co., 
Inc. Applicant asks reinstatement of appli- 
cation. 

* * * 

MC-106644, Sub. 30, Superior Trucking Co., 
Inc., Extension—Tex. Bell Transportation 
Co. and U. S. A. C. Transport, Inc. ask re- 
consideration. 

a * + 

MC-111557, Sub. 15, Karl E. Momsen, Exten- 
sion—Joliet, Ill. Class I Rail Carriers in 
Western Trunk Line Territory ask recon- 
sideration. 

~ . » 

MC-112223, Sub. 31, Quickie Transport Co., 
Extension—Coal and Coke. Class I Rail Car- 
riers in Western Trunk Line Territory ask 
reconsideration. 

* om * 

MC-113779, Sub. 34, York Interstate Truck- 
ing, Inc., Extension Points in Mich. Texas 
Railroad Association, Class I Rail Carriers in 
Southwestern Lines’ Territory, Trunk Line 
and Central Territories ask reopening and/or 
reconsideration. 

* * * 

MC-C-2055, E. & R. Shannon and Wilcox 
Brokerage Co.—Investigation of Operations. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, asks issuance 
of subpoena duces tecum directed to Richard 
J. Shannon, directing and requiring that 
witness produce E. & R. Shannon's copies of 
invoices, dray receipts and sales slips, and 
cancelled checks payable to J. Aron & Co. 
for sugar transported and sold in shipments 
and sales described on attached appendix to 
petition. - 

* * * 

I. & S. M-8501, Acid—Detroit, Mich. to 
Cleveland, Ohio. Central Territory Railroads 
moves that Commission reject any and all 
of the testimony and exhibits submitted 
in Feb. 20 letter of Wayne P. Gunns. 

* - 


No. 31957, Odell Hardware Co. v. Southern 
Ry. Co., et al. Defendants ask reconsidera- 
tion. 

= 7” ” 

MC-66900, Houff Transfer, Inc.—Interpreta- 
tion of Certificate. Applicant asks reopen- 
ing, reconsideration and modification of re- 
port and order of Jan. 29. 


MC-C-2075, Geigy Chemical Corp. v. Bur- 
lington Truck Lines, Inc., et al. Defendant 
moves dismissal of complaint. 

~ * 


I. & S. M-9473, Stopping in Transit to 
Partially unload—St. Louis, Mo. to Ill. Cant- 
well Motor Service, Inc. asks vacation of 
suspension order. 

7. * * 

No. 31836, Carter-Waters Corp. v. A. & 
L. M., et al. Defendants ask extension of 
effective date of order of Jan. 22 not less 
than ninety days beyond May 2, on such 
notice as Commission may require. 

~ 7 * 

No. 31901, Stanislaus County, et al. V. 
A. T. & S. F., et al. Defendants ask oral 
argument. 

* ~ 7 


I. & S. 6497, Freight Forwarder Traffic in 
Official Territory. Eastern Central Motor 
Carriers Association, Inc., et al. move that 
certain pleadings of respondents be stricken 
from record. 

* * = 


MC-21567, Sub. 5, Krebs Bros. Transfer Co. 
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Uxtension—Kitchen Equipment. Applicant 
isks reconsideration. * 

MC-59310, Sub. 44, Sprout & Davis, Inc., 
mxtension—Liquid Chemicals. Rogers Car- 
tage Co., et al. asks reconsideration. 


MC-108869, Subs. 1 and 6, A & A Transfer 
Storage Co. Applicant asks reconsidera- 
nn by entire Commission and/or oral argu- 
nt or formal hearing. a 

= * 


MC-113708, Sub. 3, Louisiana Tank Lines, 

Extension—Specified Commodities. Ap- 

cant asks that petitions of American- 

erty Marketing Co. and W. M. Chambers 

ick Line for reconsideration be stricken. 
* * * 


MC-115830, Sub. 3, Babcock & Lee Petro- 
m Transporters, Inc. Applicant asks ac- 
tance of additional evidence. 

om * cad 


\IC-C-2039, Territo & Sons—Investigation 
Operations; MC-C-2040, Calter Petroleum 
Inc.—Investigation of Operations. Re- 
idents ask vacation of orders of Oct. 3, 
5 and dismissal of proceedings with prej- 
= * * 
& S. M-9447, Aluminum—Chicago to 
igfield, Ill. and St. Louis, Mo. M. C. 
er, Inc. asks vacation of suspension order. 
* * x 


_C-F-6093, Arrow Line—Purchase (Portion) 
ew Boqena Transportation Co.; MC-F- 
R. Co.—Purchase (Portion)—Same. 
sion o O73, Amalgamated Association of 
et, Electric Ry. and Motor Coach Em- 
es of America, A.F.L.-C.I.O. asks that 
licants’ reply to petition for revocation 
‘xtension of time for consummation, be 
“ken. 
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* * * 


iC-F-6487, Navajo Freight Lines, Inc.— 
chase—Arizona-Nevada Express. Appli- 
its ask reconsideration of order of Sept. 
1956 denying temporary authority. 


= 9 Vv 


C omy, laints 


No. 32122, Reynolds Metals Co., Rich- 
mond, Va., v. Bessemer & Lake Erie 
Railroad Co. et al. 


Alleges rates charged on 12 carloads 
of internal combustion engines and parts, 
from Grove City, Pa., to Gregory, Tex., 
in violation of sections 1 and 15. Asks 
reparation of $5,507. Modified proce- 
dure ordered. (Jack A. Williams, Sr., 
assistant director of traffic, Reynolds 
Metals Co., Reynolds Metals Building, 
Richmond 19, Va.) 


No. 32125, International Minerals and 
Chemical Corp., Chicago, Ill. v. Ala- 
bama Great Southern Railroad Co. 


Alleges rates on deflourinated phos- 
phate (feed grade), from Bonnie and 
other points in Florida, to points in Ari- 
zona, California, Colorado, Idaho, Mon- 
tana, Nevada, New Mexico, Oregon, Utah, 
Washington, Wyoming and to points in 
British Columbia, Canada, since Feb- 
ruary 8, 1955, in violation of section 1. 
Asks cease and desist order, rates and 
reparation of $20,000 and on shipments 
moving pendente lite. Modified proce- 
dure ordered. (W. A. Knight, 1817 Deer 
Park Ave., Louisville 5, Ky.) 


MC-C-2087, Sub. 1, Morgan Drive-Away, 
Inc. v. Commercial Carriers, Inc. 


Alleges defendant is not using his au- 
thority to transport prefabricated houses 
and buildings, prefabricated house and 
building sections, prefabricated house 
and building panels, with parts and ac- 
Sessories, between points and places in 19 
States. Asks revocation of authority. 
(James E. Lesh, Lesow & Lesh, 3737 
ee Meridian Street, Indianapolis 8, 
nad. 

MC-C-2094, Chromic Acid—Baltimore, 
Md., to Detroit, Mich. 


‘nvestigation instituted by the Com- 


mission, Board of Suspension, into the 
lawfulness of rate of 98 cents a 100 
pounds, minimum 25,000 pounds, on 
chromic acid, from Baltimore, Md., to 
Detroit, Mich., as published in item No. 
1325 on original page No. 331-A to MF- 
I.C.C. No. A-114 of the Eastern Central 
Motor Carriers Association, Inc. 


MC-C-2095, Class Rates—Capitol Truck- 
ing Corp. 

Investigation instituted by the Com- 
mission, division 2, acting as an ap- 
pellate division, into reduced local class 
rates contained in MF-I.C.C. No. 7 of 
the Capitol Trucking Corp., applying be- 
tween New York zones 1 and 2, N.Y., 
including points in New Jersey and New 
York taking the same basis, and Chester, 
Marcus Hook and Philadelphia, Pa., in- 
cluding points in New Jersey and Penn- 
sylvania taking the Philadelphia basis. 


Ex Parte No. 203, Rule 203 of the Rules 
and Instructions for Inspection and 
Testing of Locomotives Other Than 
Steam. 


Investigation instituted by the Com- 
mission, division 3, in response to a pe- 
tition of the Association of American 
Railroads, into and concerning the rea- 
sonableness, lawfulness, interpretation 
and applicatien of Rule 203 of the Com- 
mission’s rules and instructions for in- 
spection and testing of locomotives other 
than steam. 


Proposed Reports 


Truckload Rates on Meats, 
Packinghouse Products Not 


Reasonable, Board Finds 


Acting on the premise that re- 
duced commodity rates proposed to 
meet proprietary competition are 
not an acceptable standard of maxi- 
mum reasonable rates, a joint board 
has recommended that the Com- 
mission find not shown to have been 
or to be unjust and unreasonable 
certain truckload rates on fresh 
meat and packinghouse products 
shipped from Arkansas City, Kan., 
to Dallas and Fort Worth, Tex. 


The carriers are entitled to reason- 
able maximum rates, and the Commis- 
sion “may not require them to establish 
less,” joint board No. 170 says in its 
recommended report issued in MC-C- 
2006, Mauer-Neuer, Inc. v. Lee Way 
Motor Freight, Inc. The board is com- 
posed of Murray H. Barnes, of Kansas, 
Ray C. Jones, of Oklahoma, and Bryan 
Bell, of Texas. 


The complainant meat processing com- 
pany, of Arkansas City, sought a deter- 
mination, the board said, that the rates 
as charged on the considered traffic from 
June 22, 1954, to March 5, 1955, and 
from December 23, 1955, to May 15, 1956, 
inclusive. were unreasonable in the past 
and would be unreasonable in the future 
to the extent that such rates exceeded 
those published on the considered traffic 
between March 8, 1955, and December 
20, 1955, inclusive. 


The board said that after negotiations 
with the complainant, the defendant 
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carrier had published for its account 
commodity rates on fresh meats from 
and to the considered points of $1.21 a 
100 pounds, and 82 cents, minimum 
21,000 and 30,000 pounds, respectively. 
“On and after June 7, 1954,” the board 
continued, “alternating provisions were 
established, which made it possible for 
a shipper to use the class rates, mini- 
mum 20,000 pounds, of $1.20 on fresh 
meats and 82 cents on cured meats. 
After further negotiation with the com- 
plainant, the defendant proposed, on 
independent action to establish, effec- 
tive August 7, 1954, reduced commodity 
rates of 70 cents minimum 30,000 pounds 
on packinghouse products, and $1.00, 
minimum 22,000 pounds on fresh meats.” 


The reduced commodity rates were 
suspended to and including March 6, 
1955, after which they became effective, 
the board said. It added that in Pack- 
inghouse Products From Kansas to 
Texas, 64 M.C.C. 745, the Commission, 
division 2, found the reduced commodity 
rates not shown to be just and reason- 
able and they were canceled effective 
December 21, 1955. The board said the 
defendant’s class rates became appli- 
cable on this traffic. 


Effective February 25, 1956, the board 
continued, the restored rates were in- 
creased to $1.28 on fresh meats and 88 
cents on cured meats, and on April 9, 
1956, they were changed to $1.27 on 
fresh meats and 87 cents on cured 
meats. 


“A tariff check indicates that effec- 
tive May 9, 1956, the commodity rates 
were reduced to $1.27, minimum 21,000 
pounds on fresh meats, and 86 cents 
minimum 30,000 pounds on cured meats. 
Further, effective October 27, 1956, the 
commodity rates on fresh meats were 
again reduced.” 


Traffic Loss Alleged 


The examiner said it was alleged that 
because of the unreasonable rates as- 
sailed, the common carriers had lost this 
traffic, as it was being transported at 
great inconvenience and needless ex- 
pense by the complainant, who was 
forced to operate 2,500 empty miles a 
month northward. 


“The evidence, submitted to show that 
the rates assailed are unreasonable, 
merely indicates that they exceed reduced 
rates, which rates the defendant had 
proposed in order to secure traffic which 
it believed would be moved by a private 
carrier. 

“In Packinghouse Products From Kan- 
sas to Texas, supra, such reduced rates 
were found not shown to be just and 
reasonable, and the evidence herein is 
an attempt to supplement the evidence 
in that proceeding, in an attempt to 
establish that the sought rates were and 
are just and reasonable. 


“However, the reduced commodity rates 
proposed to meet proprietary competi- 
tion are not an acceptable standard of 
maximum reasonable rates. International 
Minerals & Metals Corp. v. Southern 
Pacific Co., 279 I.C.C. 617, 620. The car- 
riers are entitled to reasonable maximum 
rates, and the Commission may not re- 
quire them to establish less. Southern 
Chicago Coal & Dock Co. v. Chicago 
Short Line Railway Co., 223 I.C.C. 619, 
622.” 


The board said the complainant in- 
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stituted suit in district court at Wichita, 
Kan., on July 14, 1956, and that it was 
claimed service had been obtained on 
the defendant carrier. The board said it 
would be assumed that the court action 
was being held pending an I.C.C. deter- 
mination in the instant case. 

Any exceptions to the board’s report 
are due within 30 days from March 18. 


Partial Denial of Motor 
Carrier’s Plea to Convert 
Operating Rights Proposed 


In a recommended report dealing 
with four applications filed by W. C. 
McQuaide, of Johnstown, Pa., for 
authority to convert his motor con- 
tract carrier operations of iron and 
steel and iron and steel articles to 
common carriage, Examiner William 
T. Croft has proposed that favorable 
action be taken on one of the ap- 
plications and that the other ap- 
plications be denied. 


The examiner’s report was issued in 
MC-116280, W. C. McQuaide, Common 
Carrier Application, embracing MC- 
116280, Sub. 1, Same, Extension—Speci- 
fied Illinois Points; MC-116280, Sub. 2, 
Same, Extension—Apollo, Pa., and MC- 
116280, Sub. 3, Same, Extension—Sheet 
and Fabricated Steel. Issuance of a cer- 
tificate was recommended in the title 
proceeding with authority for dual op- 
erations. 

“Proceedings also are pending in Penn- 
sylvania seeking a similar conversion of 
applicant’s motor contract carrier au- 
thority therein,” the examiner said. 
“Applicant contemplates incorporating 
his trucking business and the holding 
of motor contract carrier authority ap- 
parently precludes incorporation under 
what applicant considers the more 
favorable of several Pennsylvania laws.” 


In MC-116280, the examiner recom- 
mended issuance of a certificate author- 
izing Mr. McQuaide to transport as a 
common carrier, over irregular routes, 
iron and steel, and iron and steel ar- 
ticles, except those the transportation of 
which, by reason of their size and weight, 
would require use of special equipment, 
from and to points as follows: 


From Johnstown, Pa., and points within 
10 miles thereof, to Tonawanda, N.Y., 
Battle Creek, Bay City, Caro, Charlotte, 
Dearborn, Detroit, Durand, Flint, Grand 
Rapids, Holly, Kalamazoo, Lansing, Mid- 
land, Monroe, Mt. Pleasant, Pontiac, 
Port Huron, River Rouge, Royal Oak, 
Saginaw, Ypsilanti, and Wayne, Mich., 
and points within five miles of each 
named point in Michigan, points in 
Niagara County, N.Y., in West Virginia, 
and those in an Ohio Territory, all 
subject to restrictions that the applicant 
would not tack or combine the authority 
granted with any other authority, and 
would not interchange any traffic trans- 
ported under the authority granted, with 
any other carrier. 


Denial of Three Applications 


Denial of applications in proceedings 
in which the applicant held correspond- 


ing contract carrier authority, 
recommended as follows: 

MC-116280, Sub. 1: Sheet steel and 
culvert pipe, from Apollo, Pa., to Chicago, 
Cicero, Harvey, Aurora, and Naperville, 
Ill. (Corresponding contract carrier 
authority held in MC-88299, Sub. 4.) 

MC-116280, Sub. 2: Sheet steel and 
culvert pipe, from Apollo, Pa., to Al- 
bany and New York, N.Y., points in 
Maryland, New Jersey, and the District 
of Columbia, and in areas of New York, 
Ohio and West Virginia, and returned, 
rejected or refused shipments of the 
aforementioned commodities, on return 
(corresponding contract carrier author- 
ity held in MC-88299, Sub. 3). 

MC-116280, Sub. 3: Sheet and fabri- 
cated steel, from Apollo, Pa., to specified 
points in New York (corresponding con- 
tract carrier authority held in MC- 
88299). 

The examiner recommended a finding 
that the holding by the applicant of the 
aforementioned certificate authorizing 
the operation in MC-116280 and of per- 
mits previously issued to him, except that 
in the MC-88299, Sub. 6 (providing for 
substantially the same authority as in 
MC-116280) would be consistent with 
the public interest and the national 
transportation policy. He said a cer- 
tificate should be granted in MC-116280, 
on receipt from the applicant of a 
written request for coincidental can- 
cellation of his existing permit in MC- 
88299, Sub. 6. 


were 


Indiana State Coal Rates 
Should Take Ex Parte 196 


Increase, Examiner Says 


The Indiana intrastate rates on 
bituminous coal would be increased 
by the amounts authorized by the 
Commission on interstate coal rates 
in Ex Parte No. 196, Increased 
Freight Rates, 1956, should the 
Commission adopt the recommenda- 
tions of Examiner Rene Mittelbronn 
in a proposed report in No. 31964, 
Indiana Intrastate Freight Rates 
and Charges. 


Though concluding that it had not been 
shown that the present Indiana intra- 
state rates on bituminous coal caused 
undue and unreasonable advantage and 
preference to intrastate shippers and lo- 
calities, and undue and unreasonable 
prejudice and disadvantage to interstate 
shippers and localities, Examiner Mittel- 
bronn said the rates should be found 
to be abnormally low and to cause undue, 
unreasonable and unjust discrimination 
against interstate commerce. 


After setting out his proposed find- 
ings, those usually made by the Commis- 
sion in requiring increases in intrastate 
rail rates under section 13 of the inter- 
state commerce act, the examiner said 
that the establishment of increases in 
rates and charges as proposed would in- 
crease respondents’ gross revenues sub- 
stantially, approximating not less than 
$573,000 annually, and would constitute 
no more than a fair proportion of re- 
spondents’ total income. 


His proposed findings should be made 
without prejudice to the right of the 
state of Indiana, or any other interested 
party, to apply for a modification there- 
of, as to any specific intrastate rate or 
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charge affected, on the ground that such 
rate or charge was not related to the 
interstate rates or charges on like trafiic, 
in such manner as to contravene the 
provisions of the act, Examiner Mittie- 
bronn said. 


Lack of Preference and Prejudice 


With respect to his findings as to 
preference and prejudice, the examiner 
said there was no tetimony from ‘he 
alleged prejudiced shippers of western 
Kentucky and Illinois or eastern coa! to 
demonstrate the extent by which they 
were being discriminated against, so as 
to justify a finding of undue or unr<a- 
sonable preference or prejudice. 

When presented with similar evide:ce 
to support a finding of undue prefere:ice 
and prejudice in Kentucky Intrasiate 
Rates and Charges on Coal, 297 I.C.c, 
575, the examiner said, the Commission 
held, among other things, that an indi- 
cated difference in rate levels was not 
adequate basis for a finding of undue 
prejudice and preference. The seme 
conclusion was warranted here, the ex- 
aminer said. 

The examiner noted that the Indiana 
Public Service Commission had approved 
the application of all other Ex Parte No. 
196 increases in Indiana state rates, but 
had suspended the increases on coal by 
an order of March 21, 1956. Subsequently, 
on June 20, 1956, the state agency denied 
any increases on bituminous coal. 

On March 29, 1956, he said, the re- 
spondents filed a petition with the I.C.C. 
for this investigation under section 13 
of the interstate commerce act. 

“This date of filing was only eight 
days subsequent to the Indiana Public 
Service Commission’s suspension of the 
carriers intrastate rates on coal and 
almost three months prior to the state 
commission’s decision and order following 
the suspension hearing,” the examiner 
said. “Such promptness in filing a peti- 
tion with this Commission, even though 
accompanied with a request that a joint 
hearing in the matter be held with the 
Indiana commission, indicates something 
less than that degree of judicious respect 
due the state regulatory agency to whose 
jurisdiction generally the respondent 
carriers are subject regarding intrastate 
rate matters.” 

Examiner Mittelbronn said that the re- 
spondents had estimated that the Ex 
Parte 196 increases applied to Indiana 
state coal traffic would yield additional 
revenue of $823,000. 


Ascertainable Losses 


However, he said that the executive 
vice-president and director of Enos Coal 
Mining Co., and Enoco Collieries, Inc. 
testified that if the state rates were in- 
creased, 400,000 tons of coal annually 
moving to an utility plant at Edwards- 
port, Inc., and up to 100,000 tons to the 
Enoco Coal Dock, Inc., would be diverted 
to truck service. 

“An analysis of the available evidence 
on this issue precludes any conclusion 
other than that if the Indiana intrastate 
rates are increased as proposed herein.” 
Examiner Mittelbronn said, “the respond- 
ents will not realize the total additional 
revenues which they estimate on their 
tonnages handled in 1955, because they 
will certainly lose the Edwardsport busi- 
ness of about $250,000 a year.” 


Before making that conclusion, the 
examiner stated that although the re- 
spondents conceded the authority of the 
witness to divert the tonnage, respond- 
ents had in the past given this particular 
situation special rate treatment and 
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night have to afford this movement a 
special rate again, after the imposition 
* the requested 6 per cent increase, 
n.aximum 15 cents per ton.” 
The examiner also concluded that any 
s of rail revenue from Indiana mines 
}.scause of inland Indiana power plants 
»urehasing generating power from sta- 
‘ons having available low-cost barge 
nsportation service was “not related 
any rate adjustment that could result 
m this proceeding.” 


tail Rate Exceeding Rate 
E tective on Competing Line 


|; Held Unreasonable 


‘xxaminer Victor C. Swearingen, 
b. a proposed report in No. 31995, 
Ss. .oniz Co. v. Illinois Central Rail- 
ro d et al., has recommended that 
the Commission find a rate charged 
on four shipments of buffing or 
polishing compounds from Kanke- 
kee, Ill, to Buffalo, N.Y., unjust and 
unreasonable to the extent that it 
exceeded a rate of 83 cents per 100 
pounds, not subject to the Ex Parte 
No. 175-B increase, in effect on the 
line of competing carrier at the time 
the shipments were made and “ex- 
cept for inadvertence and oversight 
by defendant herein would have 
been in effect on its line on this 
traffic.” 

The examiner said the complainant 
alleged that the rate and charges assess- 
ed and collected on four carloads in the 
period of May 13 to June 8, 1954, were 
unjust and unreasonable to the extent 
that it exceeded charges based on a 
specific commodity rate (not subject to 
the Ex Parte No. 175 increases), which 
became effective on August 1, 1954. 

The shipments involved were routed 
via the Illinois Central to Chicago, and 
the New York, Chicago & St. Louis Rail- 
road Co., from Chicago to Buffalo, the 
examiner said, adding that the rate 
assessed was 83 cents a 100 pounds, mini- 
mum 36,000 pounds, as increased by 15 
per cent under Ex Parte No. 175. 

Examiner Swearingen said that effec- 
tive February 20, 1954, a rate of 91 cents, 
not subject to Ex Parte No. 175-B of 
15 per cent was published on the same 
commodities, from Racine, Wis., to 
Buffalo. The publication of this rate from 
Racine, and later from Milwaukee to 
Buffalo, provided a lower rate on these 
products from Racine and Milwaukee to 
Buffalo than the rate then in existence 


from complainant’s plant at Kankakee 
to Buffalo, he said. 


Rate in Effect on N.Y.C. 


At the same time, the examiner added, 
there was in effect from Kankakee to 
Buffalo, via the New York Central Rail- 
road, a rate of 83 cents, not subject to 
the Ex Parte No. 175-B increase. 

“The Illinois Central inadvertedly 
overlooked making an adjustment in its 
tariff to eliminate the Ex Parte No. 
175-B increase, as was done by the New 
York Central until the situation was 
called to its attention by complainant 
after the shipments were made,” he 
S$aic 


Examiner Swearingen said this pro- 


ceeding did not involve the question 
of whether the 15 per cent increase was 
or was not reasonable for application to 
the commodities involved. 

“The shippers at Racine and Milwau- 
kee had the benefit of a through rate, 
without the additional 15 per cent charge 
under Ex Parte No. 175,” he said. “This 
was also true of the shipper at Kanka- 
kee, if the traffic was routed via the 
New York Central, direct, which com- 
plainant herein might have used equally 
as well as the Illinois Central since it 
had reciprocal switching with both car- 
riers. The shipments were routed via 
the Illinois Central by complainant un- 
der the belief that the charges would 
be the same as via the New York Cen- 
tral.” 

The examiner said it was evident on 
this record that the rate assailed was 
excessive and unreasonable to the extent 
that it exceeded the rate in effect on 
the line of the competing carrier. 


He cited “other cases in which the 
rate charged was found unreasonable 
and reparation awarded because of in- 
advertence or oversight by the carrier.” 
They were Sherwin Williams Co. v. 
Wheeling & L. E. Ry., Co., 238 I.C.C. 
49, Waco Chamber of Commerce v. El 
Paso & S. W.*Ry. Co., 102 I.C.C. 105 and 
North American Cement Co. v. Western 
Maryland Ry. Co., 235 I.C.C. 27. 


Motor Finance Proposals 


By a recommended report in MC-F- 
6301. Klug Trucking Co——Control—The 
Direct Transportation Co., Hearing Ex- 
aminer Elden J. Miller has recommended 
that the Commission approve and au- 


thorize the acquisition by Klug Trucking 
Co., of Hamilton, O., of control of The 
Direct Transportation Co., of Akron, O., 
through purchase of a majority of its 
outstanding capital stock, and by Eugene 
V. Klug, also of Hamilton, through the 
transaction. 

Examiner Harvey H. Wilkinson, by a 
recommended report issued in MC-F- 
6383, Capitol Bus Co.—Purchase—Charles 
M. Vallilee, has proposed that the Com- 
mission deny an application of Capitol 
Bus Co., of Harrisburg, Pa., for author- 
ity to purchase the operating rights and 
property of Charles M. Vallilee, of 
Waverly, N.Y., and of Joseph L. Maguire, 
and John T. Maguire both of Harris- 
burg, for authority to acquire control of 
the operating rights and _ property 
through the purchase. 


By a recommended report in MC-F- 
6339, Central Freight Lines, Inc.—Con- 
trol—Alamo Express, Inc., embracing 
Finance No. 19431, Central Freight Lines, 
Inc.—Notes, Hearing Examiner Fabian 
C. Fox has recommended that the Com- 
mission approve and authorize the ac- 
quisition by Central Freight Lines Inc., 
of Waco., Tex., of control of Alamo Ex- 
press, Inc., Alamo Cartage Co., and W 
& H Investment Co., all of San Antonio, 
Tex., through purchase of their capital 
stock, and by W. W. Callan of control of 
the operations, rights and property 
through the transactions. In Finance 
No. 19431, Examiner Fox recommended 
that issuance by Central Freight Lines 
of unsecured promissory notes totaling 
$1,500,000 be approved and authorized 
by the Commission. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F-6433, 
L. L. Brooks Trucking Contractor, Inc.— 
Purchase—G-K Trucking Co., has pro- 
posed that the Commission approve and 
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authorize the purchase by L. L. Brooks 
Trucking Contractor, Inc., of Odessa, 
Tex., of the operating rights and cer- 
tain property of G. E. Groniger, Jim 
King, and Cecil R. Williams, dba G-K 
Trucking Co., of Pampa, Tex., and ac- 
quisition by U. L. Brooks and Margaret 
P. Brooks of control of the operating 
rights and property through the pur- 
chase. 


Examiner Would Disapprove 
Truck Permit Designed to 


Stop Worker ‘Jealousies’ 


A Commission examiner has rec- 
ommended denial of motor carrier 
operating authority in a proceeding 
in which, he says, a prospective con- 
tract carrier associated with a box 
company seeks to eliminate, among 
other things, “inner union jealousies 
that crop up among the employes” 
of both companies because of wage 
differences. 


By his recommended report in MC- 
116195, Nalon Co. Contract Carrier Ap- 
plication, Hearing Examiner Mack Myers 
has proposed that the Commission deny 
an application of Nalon Co., of Jean- 
nette, Pa., for a permit to transport as 
a motor contract carrier, the following: 

(1) Corrugated paper containers, from 
the plant of Keystone Box Co., in Sharps- 
burg, Pa., to Whippany, Salem, Ruther- 
ford, and Clifton, N.J., Glendale and 
Newell, W.Va., Elyria, East Palestine, 
Youngstown, Martins Ferry, Steubenville, 
and East Liverpool, O., and LaPelle and 
Terre Haute, Ind. 

(2) Scrap from the Keystone Box Co. 
plant to Whippany, Salem, Rutherford, 
and Clifton, N.J., and La Pelle and Terre 
Haute, Ind. 

(3) Sheets, roll stock paper and clip- 
board paper, from Whippany Salem, 
Rutherford, Clifton, LaPelle, and Terre 
Haute to the Keystone plant at Sharps- 
burg, over irregular routes. 

Examiner Myers said that the fact 
that the service might be of convenience 
to the supporting shipper, Keystone Box 
Co., and was preferred did not warrant 
a grant of authority in a situation, 
such as that in the instant case, in 
which there was “no convincing evidence 
that the existing carriers are unwilling 
or unable to meet any reasonable de- 
mand for service that may be made 
upon them.” 


Relation of Carrier to Shipper 


The applicant Nalon Co. held no au- 
thority to operate as a for-hire motor 
carrier, the examiner said, and added 
that the company was incorporated to 
handle the products of the supporting 
shipper box company. The applicant 
and Keystone were “practically one and 
the same concern,” he said. 


Keystone’s procedure in transporting 
a majority of its products, he said, 
had been the use of its own’ trucks 
operated by the Nalon Co. Such opera- 
tion, he added, made Keystone finan- 
cially responsible for from 50 to 60 
pieces of equipment. 

“Tt also creates a bad situation within 
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the plant where the truck drivers are 
unionized and the wages of its drivers 
are higher than the other plant em- 
ployes,” the examiner said. “If the au- 
thority sought herein were granted it 
would eliminate the financial responsi- 
bility and the inner union jealousies 
that crop up among the employes.” 


Wage Controversy 


At another point in his report, the 
examiner describes the principal objec- 
tive of the shipper Keystone as being to 
“stop its private carrier operation and 
have the same operation performed by 
the applicant, for the reason that there 
is a differential in the wages paid the 
employes of Keystone and that of the 
truck drivers.” 


The examiner said that through the 
operation by Nalon Co. as a contract 
carrier and as a separate entity, “it is 
thought that such operation would elimi- 
nate the wage controversy between the 
employes.” 

“While the shipper expresses a pref- 
erence for applicant’s services over that 
afforded by existing carriers,’ the exam- 
iner said, “the evidence fails to show 
that existing facilities are inadequate 
to meet the shipper’s needs. 


“One other feature is that the shipper 
feels it is more economical and practical 
to have a carrier which is controlled by 
it to take care of its business than to use 
the available existing carriers. 


“Another factor is that the cost in 
using common motor carrier service 
would be prohibitive. If the rates of 
these carriers are too high there are 
other remedies under the interstate com- 
merce act.” 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Automobile Parts 


I. and S. M-8741, Automobile Parts— 
Toledo, O. to Chicago, Ill. By Examiner 
W. R. Kelley, Modified procedure fol- 
lowed. Recommends discontinuing the 
proceeding on finding just and reasonable 
proposed rates of 63 cents a 100 pounds 
and 59 cents, minima 24,000 and 30,000 
pounds, respectively, on automobile parts, 
from Toledo, O., to Chicago, Ill. Exam- 
iner Kelley said the schedules were filed 
to become effective July 25, 1956, By C. A. 
Conklin Truck Line, Inc., but that on 
protest of the Central States Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including Feb- 
ruary 24, when they became effective. 
The examiner said respondent’s prior 
rates were named in item 5244 of original 
page 130-A of its tariff MF-I.C.C. No. 33. 
He said the evidence indicated that the 
proposed rates would be compensatory 


and that there was no convincing evi- 
dence that the publication of such rates 
as those proposed, carrying with them 
increased minima, would unduly disrupt 
the present rate structure. It appeared 
that they would foster more efficient and 
economical use of equipment which was 
clearly consistent with the national 
transportation policy. 


Iron and Steel 


I. and S. M-8796, Iron and Steel—Il- 
linois to Mound and Spring Park, Minn. 
By Examiner Fred Christoph. Modified 
procedure followed. Recommends order- 
ing schedules canceled and proceeding 
discontinued on finding not shown just 
and reasonable, reduced rates on iron and 
steel articles, from Chicago, Evanston 
and Skokie, Ill. and points grouped 
therewith, to Mound and Spring Park, 
Minn., of 82 cents a 100 pounds, mini- 
mum 30,000 pounds and 92 cents, mini- 
mum 20,000 pounds. The rates were filed 
by the Middlewest Motor Freight Bureau 
for carrier members to become effec- 
tive August 11, he said, but on protest 
of Western Trunk Line railroads, op- 
eration of the schedules was suspended 
until March 11. The present rates were 
87 cents, minimum 30,000 pounds and 
98 cents, minimum 20,000 pounds, the 
examiner said. Examiner Christoph said 
that the principal contention of the 
respondents and the primary basis of 
their support that the proposed rates 
were just and reasonable was because 
of an error on the part of the bureau 
“not on respondents’ instructions.” Ef- 
fective March 10, 1956, he said, the re- 
spondents canceled their rates of 82 and 
92 cents, and the present rates of 87 
and 98 cents were established on June 
9, 1956 and were one cent less and the 
same in amount, respectively, as the rates 
canceled on March 10, 1956. No error in 
publication was alleged in connection 
with publication of these latter rates nor 
did the record indicate that their publica- 
tion was due to tariff error, as such. In 
the absence of evidence to the contrary, 
they were presumably established vol- 
untarily by the bureau on behalf of its 
participating carriers and with their con- 
sent and approval, the examiner said. 


Advertising Matter 


I. and S. M-8887, Advertising Matter— 
Chicago, Ill., to Auburn, Ind. By Ex- 
aminer H. B. Simpson. Modified procedure 
followed. Recommends that suspended 
schedules be ordered canceled and pro- 
ceeding discontinued on finding not 
shown to be just and reasonable a re- 
duced commodity rate of 50 cents per 
100 pounds, minimum 22,000 pounds (14 
per cent under present rate of 58 cents, 
minimum 20,000 pounds), on advertising 
matter from Chicago, Ill., to Auburn, 
Ind., proposed by Arrow Motor Transit 
jointly with Renner’s Express, motor 
common carriers parties to a tariff of 
the Central States Motor Freight Bu- 
reau, Ind. Schedules were filed to be- 
come effective August 31, 1956, and were 
suspended until March 30, 1957, on pro- 
test of the C.S.M.F.B. The examiner said 
the record did not support a finding that 
the proposed rate was compensatory. 
With respect to respondents’ contention 
that maintenance of lower rate levels 
from Chicago to Cincinnati, Indianap- 
olis and Louisville was preferential to 
shippers at those points and prejudicial 
to shippers Auburn, he said, there was 
no showing as to the amount of traffic 
moving from Chicago to the alleged pref- 
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erential points or that Auburn or the 
shipper had suffered any disadvantage 
by reason of the present rate structure, 
A difference in rates, standing alone, (lid 
not constitute undue prejudice, the >x- 
aminer said, citing Bolts, Nuts to «and 
From Pacific Coast Points, 61 M.C.C, 
341. 


Various Articles 


I. and S. M-8935, Commodity Rat: s— 
Dennis Truck Line, Inc. By Examiner 
William W. Wood. Modified procec ure 
followed. Recommends that suspen ied 
schedules be ordered canceled and } ro- 
ceeding discontinued on finding ot 
shown to be just and reasonable reduced 
truckload and less-truckload commo: ity 
rates on various articles (auto pzx*ts, 
foodstuffs, photographic supplies, plu: ib- 
ers’ goods, et cetera) to, from, and be- 
tween Chicago, Ill., Indianapolis, Iid.,, 
Louisville, Ky., and Cincinnati, O., pro- 
posed by Dennis Truck Line, Inc. Sched- 
ules were filed to become effective S»p- 
tember 17, 1956, and were suspended to 
April 16, 1957, on protest of the Central 
States Motor Freight Bureau, Inc. The 
examiner said the suspended schedules 
were portions of respondent’s tariff MF- 
I.C.C. No. 34. The proposed rates were 
all below, and in many instances sub- 
stantially below, respondent’s present 
rates on like commodities between the 
same points, he said. The record was 
devoid of any showing that the com- 
petition allegedly justifying the reduc- 
tion was real or substantial, the examiner 
said. Several of them had, within the 
last year, been suspended and ordered 
canceled after having been previously 
proposed by the respondent, he added, 
citing I. and S. M-8348, Commodities, 
Mixed Truckloads, Dennis Truck Line, 
64 M.C.C. 791. He said there was no 
evidence of what the costs were and only 
very slight evidence that any of the pro- 
posed rates would be compensatory. 


Paint, Paint Materials 


I. and S. M-8830, Paint and Paint 
Materials—Chicago to Michigan. By 
Examiner Joseph F. Wilson. Modified 
procedure followed. Recommends dis- 
continuance of proceeding, and order 
requiring cancellation of suspended 
schedules filed by Direct Transit Lines, 
Inc., on finding not shown just and 
reasonable numerous rate adjustments 
proposed on paint and paint materials, 
from Chicago, Ill., to approximately 396 
destinations in Michigan. On protest of 
Central States Motor Freight Bureau, 
Inc., the examiner said, the schedules, 
which were filed to become effective 
August 18, 1956, were suspended to 
March 17, 1957. The examiner said the 
respondent proposed adjustments on two 
groups of rates: 20,000-pound rates rep- 
resenting increases between 10 and 12 
cents a 100 pounds over the respondent’s 
present 20,000-pound rates and the same 
as or slightly higher than the protes- 
tant’s Class 27.5 exceptions rates; and, 
alternating rates on shipments weighing 
a minimum of 30,000 pounds, in each 
instance uniformly two cents lower than 
the proposed 20,000-pound rates. In 
effect, the respondent carrier proposed 
substantial reductions on certain high 
rated commodities which ordinarily 
moved at Class 35 rates, the examiner 
said. The protestant, he said, main- 
tained two groups of rates between the 
considered points; one group applying 
on shipments weighing a minimum of 
20,000 pounds based on Class 35, the 








were 

sub- 
‘esent 
1 the 
| was 
com- 
educ- 
miner 
n the 
dered 
iously 
\dded, 
dities, 
Line, 
AS no 
i only 
2 pro- 
y. 


Paint 
. By 
ified 
} dis- 
order 
ended 
Lines, 
f and 
ments 
erials, 
ly 396 
est of 
ureau, 
>dules, 
fective 
ed to 
id the 
yn two 
‘Ss rep- 
nd 12 
ident’s 
> same 
yrotes- 
; and, 
ighing 
. each 
r than 
s. In 
oposed 
» high 
inarily 
aminer 
main- 
en the 
yplying 
um of 
5, the 





March 23, 1957 


other being a Class 27.5 exceptions group 
applicable in connection with minimum 
veights of 22,000 pounds. The Class 
75 ratings applied on shipments, spe- 
«fically, of kalsomine; lead, red sub- 
‘med; litharge; lithopone; paints, dry; 
ements, dry earth; titanium pigments; 
1c oxide and zinc sulphide, the ex- 
ainer said, and added that the Class 
ratings were restricted to apply on 
int or paint materials only. He said 
respondent had not satisfied the 
den of supplying adequate evidence to 
ible the Commission to arrive at a 
«termination as to whether the pro- 
, sed rates were required by competitive 
cessity and whether they would pro- 
ce compensatory revenues in connec- 
n with the specific commodities 
pped. 


rh 


\ achinery or Machines 


and S. M-8875, Machinery or Ma- 
nes—Chicago, Ill. to Cleveland, O. 
Examiner Joseph F. Wilson. Modi- 
| procedure followed. Recommends 
‘ering schedules canceled and pro- 
ding discontinued on finding not 
wn just and reasonable a commodity 
» of 65 cents a 100 pounds, minimum 
100 pounds, on machinery or machine 
arts, from Chicago, Ill., to Cleveland, 
Examiner Wilson said the rate was 
itained in schedules filed to become 
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otor Service., Inc., in lieu of rates on 
specific items. The schedules were sus- 
pended to March 30, 1957, on protest of 
the Central States Motor Freight Bureau, 
Inc. The examiner said the protestant 
directed attention to the fact that the 
proposed rate represented only 30.5 per 
cent of the applicable first class truck- 
load rate of 213 cents and that the com- 
modities on which it applied carried in- 
dividual ratings ranging between Class 
35 and 70. The examiner said the re- 
spondent had not established any com- 
mercial necessity for moving a wide 
range of comomdities as proposed, under 
an all-inclusive rate. 
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Certificates—Licenses—Permits 


California (Los Angeles)—-MC-35380, 
Sub. 1, Stanley W. Belnap, dba Belnap 
Freight Lines, Extension—Las Vegas, 
Nev. Certificate proposed. General com- 
modities, with exceptions, between Los 
Angeles, Calif., and Kingman, Ariz., and 
return, over specified routes, serving all 
points in California intermediate to Los 
Angeles and Kingman on U.S. highway 
66, all off-route points in Los Angeles 
county, Calif., and the off-route points 
of Fullerton, Huntington Beach, and 
Santa Ana, Calif., and serving the in- 
termediate point of Las Vegas, restricted 
to shipments moving to, from, or through 
points in Utah, applicant to request rev- 
ocation of already-effective certificate 
authorizing irregular-route operations. 


California (Los Angeles) —MC-70662, 
Sub. 86, Cantlay & Tanzola, Inc., Ex- 
tension — Nevada. Certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from Las Vegas 
and Nellis Air Force Base, Nev., and 
points within 10 miles of each, to Indian 
Springs, and Indian Springs Air Force 
Base, Nev., and points within 10 miles 
of each, and returned or contaminated 
shipments in reverse movements. 

California (Oakland) —MC-730, Sub. 89, 
Pacific Intermountain Express Co., Ex- 
tension—Nevada Pipeline Points. Certif- 





ffective August 31, 1956, by Hinchcliff 


icate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, (1) 
from Sparks and Fallon, Nev., to points 
in Calif., Ore., Utah, and that part of 
Idaho south of the Idaho county line, 
and (2) from Steamboat, Nev., to points 
in Calif. and Ore., over irregular routes. 

California (Richmond) — MC-116327, 
Sequoia Trucking, Common Carrier. Cer- 
tificate proposed. Resin glues, in bulk, in 
tank vehicles, from South San. Francisco, 
Calif., to points in Curry and Coos coun- 
ties, Ore., over irregular routes. 

California (San Jose) —MC-14297, Sub. 
11, Giacomazzi Bros. Transportation Co., 
Extension—Oregon. Certificate proposed. 
Beet sugar, final molasses residuum, in 
bulk, in tank vehicles, from San Jose 
to points in Josephine, Jackson, Douglas, 
Lane, Klamath, and Lake counties, Ore., 
and mixed shipments of beet sugar, final 
molasses residuum, and molasses, from 
Richmond, Calif., to the same destina- 
tions, over irregular routes. 

Canada (Warwick, Quebec)—MC-116- 
341, Roland Boulanger, Inc., Contract 
Carrier. Permit proposed. Lumber, from 
points in Me., N.H., and Vt., to ports of 
entry on the U.S.-Canada boundary at 
Richford, Derby Line, and Norton, Vt., 
and Coburn Gore, and Jackman, Me., 
over irregular routes. 

Canada (Windsor, Ontario)—MC-112- 
991, Sub. 2, John E. Merrifield, dba 
Merrifield Transport Co., Extension— 
Gibraltar, Mich. Denial of certificate 
proposed. General commodities, with 
exceptions, between the U.S.-Canada 
boundary at Detroit, Mich., on the one 


hand, and, on the other, Gibraltar, 
Mich,, and points within two miles 
thereof (including plant of McLouth 


Steel Corp.), over irregular routes. 

Colorado (Denver)—MC-116194, Union 
Supply Co., Common Carrier. Certificate 
proposed. Ore concentrates, in contain- 
ers, and in bulk, from Climax, Colo., to 
Denver, over irregular routes. 

Georgia (Atlanta) —MC-107515, Sub. 
227, Refrigerated Transport Co., Inc., 
Common Carrier, Extension—Green Bay, 
Wis. Certificate and approval of dual 
operations proposed. Meat, meat prod- 
ucts, and meat by-products, from Green 
Bay to points in Ala., Miss., and Ga., 
over irregular routes, conditioned on not 
“tacking” the instant authority or au- 
thority already held to other authority 
to provide through service. 


Gecrgia (Atlanta) — MC-107515, Sub. 
237, Refrigerated Transport Co., Inc., 
Extension—Frozen foods. Certificate and 
dual operations proposed. (1) Frozen 
citrus products and seafoods, from points 
in Florida, (2) fresh orange juice, from 
Clermont and Eustis, Fla., (3) frozen 
seafood, from Sea Island, Ga., and (4) 
frozen poultry and frozen pies, from 
Gainesville and Atlanta, Ga., and Flor- 
ence, Ala., in vehicles equipped with 
mechanical refrigeration, over irregular 
routes. 


Georgia (Thomasville) MC-95540, 
Sub. 269, Watkins Motor Lines, Inc., 
Extension—Meats. Denial of certificate 
proposed. Meats, meat products, meat by- 
preducts and articles distributed by meat 
packinghouses, from Tampa, Quincy, Tal- 
lahassee, and Jacksonville, Fla., and Al- 
bany, Ga., to points in Ala., Ark., Ga., 
Ind. Ill., Ia., Kan., Ky., La., Minn., Miss., 
Mo., Neb., Okla., Tenn., and Wis., over 
irregular routes. 

Idaho (Pocatello)—-MC-263, Sub. 84, 
Garrett Freightlines, Inc., Extension— 
Utah. Certificate proposed. General com- 
modities, with exceptions, serving the 
Thiokol Chemical Corp. plant, located 
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about seven miles west of Corrine, Utah, 
as an off-route point in connection with 
presently authorized regular route opera- 
tions over U.S. highways 191 and 30-S 
between Brigham City and Tremonton, 
Utah. 

Illinois (Chicago) —-MC-116308, Thomas 
W. Ward, dba Ward Transport Co., Com- 
mon Carrier. Certificate proposed. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from the Laketon Asphalt & 
Refining Co. plant near Laketon, Ind., 
to points in Cook, Du Page, Kankakee 
and Will counties, Ill. and points in 
part of Iroquois County, Ill., on and 
north of U.S. highway 24, over irregular 
routes. 

Illinois (Chicago Heights)—-MC-52989, 
Sub. 7, Joyce Trucking Co., Extension— 
North Judson, Ind. Permit proposed. 
Concrete slabs and articles used in the 
installation thereof, from North Judson, 
Ind., to points in Ill., and Mich., over 
irregular routes. 

Illinois (Chicago)—MC-2996, Sub. 7, 
Hi-Way Freight System, Inc., Extension 
—Rawsonville, Mich., embracing MC- 
107407, Sub. 16, Brodbeck Trucking Co., 
Inc., Extension—Same, and MC-3341, 
Sub. 16, Lake Motor Freight Lines, Inc., 
Extension—Same. Certificates proposed. 
In MC-2996, Sub. 7 and MC-107407, Sub. 
16, general commodities, with exceptions, 
serving the plant site of the Ford Motor 
Co. parts and equipment division, near 
Rawsonville, Mich., as an off-route point 
in connection with regular-route opera- 
tions to and from Detroit, Mich. In 
MC-3341, Sub. 16, general commodities, 
with exceptions serving the same plant 
site as an off-route point in connection 
with regular-route operations (a) be- 
tween Detroit and Chicago over US. 
Highway 24 (b) between Jackson, Mich., 
and Toledo, O., over Michigan Highway 
50 and (c) between Detroit, Mich., and 
Akron, O., over U.S. Highway 25. 


Illinois (Chicago)—-MC-19778, Sub. 29, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension—Nine Alternate 
Routes. Certificate proposed. General 
commodities, (1) over Wisconsin High- 
way 188 and from its junction with U. S. 
Highway 12 near Sauk City, Wis., to 
junction Wisconsin Highway 60 near 
Prairie du Sac, Wis., thence over Wis- 
consin Highway 60 to its junction with 
U.S. Highway 51 near Arlington, Wis.; 
(2) over Wisconsin Highway 19 from Sun 
Prairie, Wis., to its junction with U.S. 
Highway 51 near Marison, Wis.; (3) over 
U.S. Highway 151 from its junction with 
U.S. Highway 16 at Columbus, Wis., to 
its junction with Wisconsin Highway 
19 at Sun Prairie, Wis.; (4) over Wiscon- 
sin Highway 26 from its junction with 
U.S. Highway 16 near Watertown, Wis., 
to its junction with Wisconsin Highway 
33 near Minnesota Junction, Wis.; (5) 
over U.S. Highway 151 from Fond du 
Lac, Wis., to Waupun, Wis.; (6) over 
Wisconsin Highway 44, from Marke- 
san, Wis., to its junction with Wisconsin 
Highway 33 near Pardeeville, Wis.; (7) 
over Wisconsin Highway 116 from Win- 
neconne, Wis., to its junction with Wis- 
consin Highway 110, thence over Wis- 
consin Highway 110 to Oshkosh, Wis.; (8) 
over U.S. Highway 41 from Appleton, 
Wis., to Green Bay, Wis., and (9) over 
Wisconsin Highway 80 from its junction 
with Wisconsin Highway 60 near Mus- 
coda, Wis., to Richland Center, Wis., 
and return over the same routes, serving 
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no intermediate points, as alternate 
routes for operating convenience only in 
connection with authorized regular-route 
operations. 

Indiana (Indianapolis) —-MC-1649, Sub. 
59, Railway Express Motor Transport, 
Inc., Extension—Covington, Ind. Cer- 
tificate proposed. General commodities, 
between Covington, on the one hand, and, 
on the other, junction of an unnumbered 
highway two or three miles north of 
Rileysburg, Ind., and US. highway 136, 
over route 136, serving no intermediate 
or off-route points, except the Augusta 
Paper Co. (Olin Film Division) plant 
near Covington, including conditions as 
follows: Service to be limited to service 
auxiliary to or supplemental of air or 
railway express service, the authority, to 
the extent authorizing transportation 
of dangerous explosives, to be limited to 
five years, and the authority not to be 
“tacked” or joined to provide service 
to any point except to or from the Au- 
gusta Paper Co. 

Indiana (LaFayette)—-MC-116143, Mel- 
vin Cadle, Common Carrier. Denial of 
certificate proposed. Haydite, from Dan- 
ville, Ill., to the Indiana Lock Joint 
Concrete Pipe Co. plant in Tippecanoe 
County, Ind., and concrete drain tile, 
not to exceed six inches in diameter, 
from the Indiana Lock Joint plant to 
points in Iroquois, Kankakee, Vermillion 
and Will counties, Ill., over irregular 
routes. 

Indiana (South Bend)—MC-29886, Sub. 
93, Dallas & Mavis Forwarding Co., Inc., 
Extension—Minerva, O. Certificate pro- 
posed. Over irregular routes, snow plows, 
spreaders and leaf and debris collectors, 
from Minerva, O., to all points in N.WJ., 
Del., and in that portion of Pennsylvania 
on and east of U.S. Highway 15. 

Indiana (South Bend)—MC-29886, Sub. 
88, Dallas & Mavis Forwarding Co., Inc., 
Extension—Galion, O. Denial of cer- 
tificate proposed. Road rollers and motor 
scrapers, from Galion to points in the 
US., including the District of Columbia, 
over irregular routes. 

Iowa (Oelwein)—MC-113418, Sub. 1, 
Dewees Bus Lines, Extension—Charter 
Operations. Certificate proposed. Pas- 
sengers and baggage, in round-trip 
charter operations, beginning and end- 
ing at Oelwein and points within 60 
miles of Oelwein, except Waterloo, La., 
and points in a described Iowa territory, 
and extending to points in the District 
of Columbia and 34 states, over irregular 
routes. 

Kansas (Hutchinson)—-MC-3102, Sub. 
13, Shaw Transportation, Inc., Exten- 
sion—U.S. Naval Air Station, Yonder, 
Kan. Certificate proposed. General Com- 
modities, with exceptions, serving the 
U.S. Naval Air Station 2%5 miles west 
of Yonder, Kan., as an off-route point 
in connection with authorized regular- 
route operations between Hutchinson and 
Wichita, Kan., over Kansas Highway 96. 

Kentucky (Bowling Green) —MC-5038, 
Sub. 3, J. T. Fuqua, dba Fuqua’s Bus 
Lines, Extension—Scottsville, Ky. Cer- 
tificate proposed. Passengers and their 
baggage, and express in the same vehicle 
with passengers, between Bowling Green, 
Ky., and Scottsville, Ky., over U.S. High- 
way 231, serving all intermediate points. 

Kentucky (Louisville ) — MC-114091, 
Sub. 16, Direct Transport Company of 
Kentucky, Inc., Extension — Hamilton 
County, Ohio. Certificate proposed. 


Asphalt, asphaltic products, and coal 
spray oil, in bulk, in tank vehicles, from 
Columbia Park, O., to points in Ken- 
tucky, over irregular routes. 

Kentucky (Owensboro) — MC-111281, 
Sub. 9, Eck Miller Transfer Co., Exten- 
sion—Tile from Cloverport, Ky. Certifi- 
cate proposed. Tile and clay products, 
(1) from Cloverport and Lewisport, Ky., 
to Louisville, Ky., over U.S. highway 60, 
and return, with no service at intermedi- 
ate points, and (2) from Cloverport and 
Lewisport to Owensboro, Ky., over US. 
highway 60, and return, with no service 
at intermediate points. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 53, Hearin Tank Lines, Inc., Exten- 
sion—Multiple Tube Trailers. Certificate 
proposed. Over irregular routes, (1) eth- 
ylene, in shipper-owned multiple tube 
trailers, from Port Arthur, Tex., to Baton 
Rouge, La., and (2) empty shipper-owned 
multiple tube trailers on return. 

Louisiana (Baton Rouge)—MC-112497, 
Sub. 77, Hearin Tank Lines, Inc., Ex- 
tension—Mississippi. Certificate pro- 
posed. Muriatic acid, in bulk, in tank 
vehicles, over irregular routes, from 
Norco, La., to Laurel, Natchez, and 
Clarksdale, Miss. 

Massachusetts (Springfield) — MC- 
115921, Sub. 2, Chemical Salt Service, 
Inc., Extension—Westfield, Mass. Permit 
proposed. Rock salt, in bulk, and in bags, 
in dump vehicles, from Westfield, Mass., 
to points in Conn., Me., N.H., R.1., and 
Vt. 

Mississippi (Brookhaven)—MC-116300, 
John L. Nance and Kenneth Collums, 
Common Carrier. Certificate proposed. 
Salt, from points in Louisiana, except 
New Orleans, Gretna and Destrahan, La., 
to points in Miss., and Ala., over irregu- 
lar routes. 

Mississippi (Jackson) —-MC-111159, Sub. 
31, Miller Petroleum Transporters, Ltd., 
Extension—Fertilizer solutions, embrac- 
ing MC-114890, Sub. 3, C. E. Reynolds, 
Extension—Fertilizer Solutions. Certif- 
icates and dual operations proposed. In 
MC-111159, Sub. 31, nitrogen fertilizer 
solutions, in bulk, in tank vehicles 
equipped for protection against heat or 
cold, from Woodstock, Tenn., to points 
in Ala., Ark., Ky., La., Mo., and Miss., 
over irregular routes. In MC-114890, Sub. 
3, nitrogen fertilizer solutions, in bulk, 
in tank vehicles similarly equipped from 
the Grace Chemical Co. plant at or near 
Woodstock to points in Ala., Ark., Fla., 
Tll., Ind., Ky., La., Miss., and Mo., over 
irregular routes. 

Missouri (Kansas City)—MC-112713, 
Sub. 62, Yellow Transit Freight Line, 
Inc., Extension—Alternate Route, Mar- 
shall, Ill. Certificate proposed. General 
commodities, with exceptions, over a 
regular, specified route between Marshall, 
Mich., and Effingham, IIll., and return, 
serving no intermediate points, and 
serving Marshall and Effingham for 
joinder of routes only, as an alternate 
route for operating convenience. 

Missouri (North Kansas City)—MC- 
116111, Sub. 2, Charles S. Reavis, dba 
North Kansas City Tow Service, Ex- 
tension—Kansas. Certificate proposed. 
Wrecked, disabled, or repossessed motor 
vehicles, by use of wrecker equip- 
ment only, and replacement vehicles for 
wrecked or disabled motor vehicles, in 
secondary movements, by the truckaway 
method, between Kansas City, Mo., and 
points in Kansas, over irregular routes. 

Missouri (Warsaw)—MC-116057, Sub. 
1, Lewis Weldon Crites, Contract Car- 
rier. Permit proposed. Poultry feed in- 
gredients, in bulk, from Marshall, Mo., 
to Springdale, Ark., and return, over a 
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specified route, serving no intermediate 
points. 

New Hampshire (Derry)—MC-115650, 
Buckley’s Egg Express, Inc., Common 
Carrier. Denial of certificate proposed. 
Over irregular routes, paper products 
(egg case fillers), chick boxes, and egg 
cases, from Philadelphia, Pa., to Hart- 
ford, Conn., Worcester, Mass., Nashua 
and Derry, N.H., and Portland «nd 
Waterville, Me., and empty containers 
or other such incidental facilities (not 
specified) used in transporting the above 
commodities on return. 

New Jersey (Elizabeth) —MC-59'59, 
Sub. 5, Food Products Trucking Co., Iox- 
tension—Trading Stamps. Permit pro- 
posed. Such merchandise as is distrib- 
uted by a premium stamp redemption 
center in the redemption of premium 
stamps, and in connection therew th, 
equipment, materials and supplies used 
in the conduct of such business, from 
Linden, NJ., to points in Fairfield 
county, Conn., and those in New York 
within 80 miles of Newark, N.J., and 
returned or damaged shipments of the 
commodities specified, on return move- 
ments, over irregular routes. 

New Jersey (Pitman)—MC-3282, Sub. 
2, G. R. Wood, Inc., Extension—Walt 
Whitman Bridge. Certificate proposed. 
Passengers and their baggage, over a 
regular route, between Philadelphia, Pa., 
and Brooklawn, N.J., and return, serving 
certain intermediate points. 

New Mexico (Albuquerque) — MC- 
116298, Sam B. Blair, dba R. & S. Broker- 
age Co., Common Carrier. Denial of cer- 
tificate proposed. Frozen foods from Los 
Angeles, Anaheim, Pasadena, Ventura, 
Watsonville, San Martin, Gilroy, Santa 
Clara, San Jose, Patterson, Modesta, 
Turlock, Fresno, Sanger, and San Fran- 
cisco, Calif., to Albuquerque, N.M., and 
points intermediate thereto on U:S. high- 
way 66 in New Mexico, and empty con- 
tainers or other incidental facilities used 


in transporting the commodities specified . 


on return, over irregular routes. 

New Mexico (Las Cruces)—MC-108461, 
Sub. 49, Whitfield Transportation, Inc., 
Extension—Cement in Sacks. Certificate 
proposed. Cement, in sacks, from El Paso, 
Tex., and Portland, Colo., to points in 
New Mexico, over irregular routes. 

New Mexico (Las Cruces)—MC-114897, 
Sub. 2, Whitfield Tank Lines, Inc., Com- 
mon Carrier. Extension—Acids, Certifi- 
cate proposed. Sulphuric and nitric acid, 
in bulk, in tank vehicles, and ammonium 
nitrate, from the Apache Powder Co. 
plant at or near Curtiss, Ariz., to points 
in Tex., N.M., Colo., Utah and Nev., 
over irregular routes. 

New York (Buffalo) —-MC-104675, Sub. 
4, Frontier Delivery, Inc., Extension—In- 
ternational Traffic. Certificate proposed. 
Specified petroleum commodities, from 
points in Butler, Venango and McKean 
counties, Pa., to the ports of entry on 
the international boundary between the 
United States and Canada at Rouses 
Point and Champlain, N.Y., over irregu- 
lar routes. 

New York (Cambria Heights)—MC- 
115347, Sub. 1, Arthur Orsini, dba Mis- 
sissippi Express, Extension—South Caro- 
lina Points (Mississippi Express, Inc. 
substituted as applicant). Denial of 
certificate proposed. Piece goods, from 
described points in South Carolina to 
named points in Mississippi, and wear- 
ing apparel, from specified points in 
Mississippi to Baltimore, Md., Wash- 
ington, D.C., Philadelphia, Pa., and New 
York, N.Y., and empty containers on 
return movements, over irregular routes. 

New York (Holley) —MC-96489, Sub. 23, 
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Rowen Trucking, Inc., Extension—Soup 
Mixes, Certificate proposed. Over irreg- 
uiar routes, soup mixes, dehydrated, from 
Aibion, N.Y., to points in N.J., Pa., and O. 

New York (Lyndonville)—-MC-2165, 

b. 7, Fred D. Langdon, Extension— 
Chemicals. Certificate proposed. Dich- 
loro - diphenyl - trichloroethane, (DDT), 

ym Lebanon, Pa., to Middleport, N.Y., 
over irregular routes. 

New York (Marmel)—MC-116235, Pack- 
ee Pavement Co., Inc., Contract Car- 
r. Denial of permit proposed. Machin- 
, equipment and materials used in or 
connection with road construction, 
,om Carmel, N.Y., to points in Conn., 
’, and N.J., and of empty containers 
d in transporting those commodities 
return movements, over irregular 
tes, 
iew York (Maspeth, L.I.)—MC-87205, 
S >». 2, Perkins Trucking Co., Inc., Ex- 
te sion—Long Island. Certificate pro- 
po ed. General commodities, with ex- 
ce tions, between points in Nassau and 
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Sutolk counties, N.Y., over irregular 
roves. 
Sew York (New York)—MC-66562, 


Su». 1319, Railway Express Agency, Inc., 
Ex ension—Connecticut Points. Certifi- 
ca proposed. General commodities, 
moving in express service, (1) between 
Br dgeport, Conn., and Waterbury, 
Conn., over Connecticut Highway 8, 
serving the intermediate points of Derby, 
Seymour, and Naugatuck, Conn., and 
(2) between Hartford, Conn. and 
Thomaston, Conn., and return, over a 
specified route, serving the intermediate 
points of New Britain and Bristol, Conn., 
subject to conditions, including one that 
the authority to transport dangerous 
explosives will be limited to a period 
expiring five years after effective date 
of the certificate. 

New York (New York)—MC-66562, 
Sub. 1320, Railway Express Agency, Inc., 
Extension—New York. Certificate pro- 
posed. General commodities, moving in 
express service, (1) between Speonk and 
Montauk, N.Y., over New York Highway 
27, serving the intermediate points of 
East Hampton and Southampton, N.Y., 
and (2) between the junction of Old 
Riverhead Road and New York Highway 
27, and Greenport, N.Y., and return, over 
a specified route, serving the intermediate 
point of Riverhead, N.Y., subject to 
conditions, including one that authority 
to transport dangerous explosives will 
be limited to a period expiring five years 
from the effective date of the certificate. 


New York (Spring Valley)—MC-111- 
636, Sub. 3, Jeff Motor Lines, Inc., Ex- 
tension—Plastic Pipe. Permit proposed. 
Plastic pipe, tubing, and pipe fittings, 
from Orangeburg, N.Y., to points in 
Conn., Del., Md., Mass., N.J., N.Y., Pa., 
R. I., and D.C., over irregular routes. 

Ohio (Akron) —MC-3379, Sub. 36, Sny- 
der Bros. Motor Freight, Inc., Exten- 
sion—Plant Near Rocky Mount. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the plant of 
Thompson Products, Inc., near Rocky 
Mount, Va., as an off-route point in con- 
nection with otherwise authorized regu- 
lar-route operations. 

Ohio (Cincinnati)—MC-126, Sub. 18, 
Huey Motor Express, Extension—Ken- 
tucky Points. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween (1) Warsaw, Ky., and Owenton, 
Ky., over Kentucky highway 35, serving 
all intermediate points and serving Glen- 
coe, Ky., and points within 10 miles of 
Owenton as off-route points; (2) between 
Carrollton, Ky., and junction U.S, high- 





way 227 and Kentucky highway 35 near 
Bromley, Ky., over U.S. highway 227, 
serving all intermediate points, and (3) 
serving Munk in Gallatin county, Ky., 
and Verona in Boone county, Ky., as 
off-route points in connection with other- 
wise authorized regular-route operations, 
and general commodities (1) between 
Owenton and Dry Ridge, Ky., over Ken- 
tucky highway 22, serving all intermedi- 
ate points, and (2) between Owenton 
and Williamstown, Ky., and return, over 
a specified route, serving all intermediate 
points. 

Ohio (Cincinnati)—MC-41002, Sub. 13, 
The Victor Transit Corp., Extension— 
Lumber. Permit proposed. Lumber, except 
veneer, plywood and built-up flooring, 
(1) from points in Alabama on and north 
of a line starting at the Mississippi- 
Alabama border over a described route 
and (2) from Chatsworth and Cornelia, 
Ga., Lafayette, Tenn., and points in 
Whitley, Knox, Bell and Harlan counties, 
Ky., to points in specified areas of Ohio 
and Kentucky, over described irregular 
routes. 

Ohio (Minerva)—MC-108058, Sub. 5, 
Barber Trucking, Inc., Extension—Paper 
Products. Certificate proposed. (1) Pa- 
perboard from Toronto, O., to Buffalo, 
N.Y., Chicago, Ill., and to points in In- 
diana and those in Pennsylvania, except 
those in Westmoreland county, on and 
west of U.S. highway 119, Johnstown and 
Lancaster, and except points in Alle- 
gheny, Beaver, Butler, Lawrence, Mercer, 
and Washington counties, Pa.; (2) serap 
paper from Altoona, Pa., to Toronto, and 
(3) paper cores, paper plugs, and skids 
and pallets from the destination points 
in (1) to Toronto, over irregular routes. 

Oklahoma (Tulsa)—MC-12266, Sub. 2, 
Bekins Van & Storage Co., Extension— 
Tulsa, Okla. Broker license proposed, 
on further proceedings. Household goods 
between all points in the USS. 

Oregon (Portland)—MC-42487, Sub. 
324, Consolidated Freightways, Inc., Ex- 
tension—Cement. Certificate proposed. 
Cement, in bags and in bulk, in hopper 
or tank vehicles, from Permanente, 
Calif., to points in Jackson, Klamath, 
and Lake counties, Ore., over irregular 
routes. 

Oregon (Portland)—MC-42487, Sub. 
325, Consolidated Freightways, Inc., Ex- 
tension—Big Bend Dams. Certificate 
proposed. General commodities, except 
liquid petroleum products, in bulk, in 
tank vehicles, serving Big Bend Dam 
site on the Klamath River about two 
miles south of Oregon Highway 66, south 
and west of Keno, Ore., and points 
within 15 miles thereof, as off-route 
points in connection with authorized 
regular-route operations. 

Pennsylvania (Bridgeville) — MC-115- 
354, Sub. 1, Herman Colussy, dba Colussy 
Ice Co., Extension—Columbus, O. Permit 
proposed. Over irregular routes, used 
baking pans, between Columbus, O., on 
the one hand, and, on the other, points 
in described areas in Mich., Ind., Ky., 
and O. 

Pennsylvania (Coatesville) —MC-39140, 
Sub. 175, A. Duie Pyle, Inc., Extension— 
New Castle, Del. Denial of certificate 
proposed. Iron and steel articles, and 
other specified commodities, between New 
Castle and points in Pennsylvania. on 
and east of U.S. highway 15, over ir- 
regular routes. 

Pennsylvania (Downingtown) — MC- 
104340, Sub. 130, Leaman Transportation 
Co., Inc., Extension—New England. Cer- 
tificate proposed. Asphalt, asphalt cut- 
backs, in bulk, in tank vehicles, from 
Albany, N-Y., to points in Conn., and 
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Mass., with exceptions, over irregular 
routes. 

Pennsylvania (Jeannette)—MC-116195, 
Nalon Company, Contract Carrier. De- 
nial of permit proposed. (1) Corrugated 
paper containers, from the Keystone Box 
Co. plant at Guyasuta Lane, Sharpsburg, 
Pa., to Whippany, Salem, Rutherford, 
and Clifton, N.J., Glendale and Newell, 
W.Va., Elyria, East Palentine, Youngs- 
town, Martins Ferry, Steubenville, and 
East Liverpool, O., and LaPelle and Terre 
Haute, Ind.; (2) scraps, from plant site 
to Whippany, Salem, Rutherford, and 
Clifton, N.J., and LaPelle and Terre 
Haute, Ind., and (3) sheets, roll stock 
paper and clip-board paper, from desti- 
nations in (2) above to plant site at 
Sharpsburg, over irregular routes. 

South Dakota (Belle Fourche)—MC- 
93941, Sub. 8, W. G. McVicker, Extension 
—300 miles of Belle Fourche, S.D. Certifi- 
cate proposed. Over irregular routes (1) 
clay products, from Belle Fourche, S.D., 
to points in Wyo., Mont., and Neb., within 
300 miles of Belle Fourche, except from 
Belle Fourche to points in Mont. and 
Wyo. within 200 miles of Belle Fourche, 
and (2) commodities requiring, because 
of size or weight, use of special equip- 
ment, and related contractors’ materials 
and supplies, when their transportation 
is incidental to that of commodities re- 
quiring special equipment because of 
size or weight, except oilfield and gasfield 
machinery, equipment, materials, and 
supplies, between pOints in S.D., Wyo., 
Mont., and N.D., within 300 miles of Belle 
Fourche, including Belle Fourche, except 
between Belle Fourche and points in 
S.D., Wyo., and Mont., within 50 miles 
thereof, and between points in the terri- 
tory specified above, on the one hand, 
and, on the other, Belle Fourche, S.D., 
and points in S.D., Wyo., and Mont., 
within 50 miles of Belle Fourche, pro- 
vided that the service authorized in (1) 
and (2) above is restricted against the 
“tacking” or joining of such authority 
to that already held by applicant, so as 
to provide service beyond the scope of 
the territory authorized herein. 

Tennessee (Memphis)—MC-40269, Sub. 
34, Cook Truck Lines, Inc., Extension— 
Alternate Route (corrected report). Cer- 
tificate proposed. General commodities, 
with exceptions, between Macon, Miss., 
and the junction of U.S. highway 78 and 
Mississippi highway 7 at or near Holly 
Springs, Miss., and return, over a spec- 
ified route, serving no intermediate 
points and serving the termini for the 
purpose of joinder of routes only as 
an alternate route for operating con- 
venience in connection with applicant’s 
authorized regular-route operations be- 
tween Memphis, Tenn., and Meridian, 
Miss. 

Texas (Fort Worth)—MC-112020, Sub. 
22, Commercial Oil Transport, Extension 
—Fish solubles. Certificate proposed. 
Fish solubles, in bulk, in tank vehicles, 
from points in Mississippi, Louisiana and 
Jefferson County, Tex., to points in 
Illinois and Indiana, over irregular 
routes. 

Texas (Houston) —MC-30319, Sub. 72, 
Southern Pacific Transport Co., Exten- 
sion—Alternate route. Certificate pro- 
posed. General commodities, with excep- 
tions, between Lufkin and Rusk, Tex., 
over U.S. Highway 69, as an alternate 
route, for operating convenience, serving 
no intermediate points, in connection 
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with regular route operations between 
Lufkin and Rusk, with restrictions. 

Texas (Longview)—MC-98749, Sub. 5, 
Durward L. Bell, dba Bell Transport Co., 
Extension—Eighteen Texas Counties. De- 
nial of certificate proposed. Petroleum, 
gasoline, jet fuels, kerosene, distillates, 
liquefied petroleum gases (including pro- 
pane and butane), naphthas (including 
hexane, hepthane and iso-pentane) and 
aromatic, aliphatic, and halogenated sol- 
vents derivatives of petroleum, in bulk, 
in tank vehicles, (1) between all points 
in the 18 Texas counties and those in 
Texas on or east of U.S. Highway 81 
from Ringgold to Laredo, and (2) be- 
tween all points in the 18 counties, on 
the one hand, and on the other, points 
in Arkansas and Louisiana, over irreg- 
ular routes. 


Virginia (Norfolk) —-MC-86687, Sub. 42, 
Seaboard Air Line Railroad Co., Exten- 
sion—North Carolina and South Carolina, 
embracing MC-86687, Sub. 43, Same, Ex- 
tension—South Carolina. Certificate pro- 
posed. In MC-86687, Sub. 42: general 
commodities, with exceptions, (1) be- 
tween Hamlet, N.C., and Andrews, S.C., 
and return over a described route, serv- 
ing specified intermediate and off-route 
points, and (2) between McColl, S.C., 
and Laurinburg, N.C., over U.S. high- 
way 15, serving no intermediate points, 
as an alternate route in conection with 


regular route operations. In MC-86687, 
as an alternate route in connection with 
Sub. 43: general commodities, with ex- 
ceptions, between Andrews and Charles- 
ton, S.C., and return, over a described 
route, serving the intermediate point of 
Jamestown, S.C., with restrictions, in- 
cluding the following: That the serv- 
ice would be limited to service auxiliary 
to or supplemental of the Seaboard’s 
rail service, and that the authority, to 
the extent authorizing transportation of 
dangerous explosives, would be limited 
to a period expiring five years from the 
effective date of the certificate. 

Wisconsin (Richland Center)—MC- 
116069, R. L. Schmitz and Charles G. 
Olsen, copartners dba O & S Transport 
Co., Common Carrier. Certificate pro- 
posed. Over irregular routes, rowboats 
and outboard motor boats, from Minne- 
apolis, Minn., and Tecumseh, Mich., to 
points in Ark., Ind., Ia., Ky., La., Mich., 
Minn., Miss., Mo., N.Y., O., Pa., Tenn., 
Tex., and Wis., and from points in the 
destination territory to points in Wis- 
consin conditional on not transporting 
property as both a public and a private 
carrier at the same time and in the 
same vehicle. 

Wisconsin (Ringle)—MC-109680, Sub. 
2, Leo Burns and Earl Burns, dba Burns 
Trucking Co., Extension—Davenport, Ia. 
Certificate proposed. Animal feed and 
animal feed concentrates, in bulk and in 
bags, from Davenport to points in 
Langlade, Lincoln, Marathon, Portage, 
Taylor and Wood counties, Wis., over ir- 
regular routes. 


Hearin 5 
Gg 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


The assignments are 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 





RAIL 


Changes in Assignments 


Hearing in Finance 19440, Central Railroad 
Co. of New Jersey—Abandonment, assigned 
March 19, at Washington, D.C., canceled and 
reassigned March 19, at Fed. Bidg., Wilkes- 
Barre, Pa., before Examiner Albus. 


Hearing in I. & S. 6709, Less-Carload Class 
Rates—Inter States Express; I. & S. 6716, 
Forwarder LCL Class Rates—Inter State Ex- 
press, assigned March 27, at Los Angeles, 
Calif., canceled and reassigned April 4, at 
Fed. Bldg., Los Angeles, Calif., before Exam- 
iner Sweeney. 

Hearings in I. & S. 6675, Electrical Devices 
—East to West and Southwest; I. & S. 6719, 
Consolidated Rule—Western Freight Associa- 
tion, assigned March 28, at Los Angeles, 
Calif., canceled and reassigned April 5, at 
Fed. Blidg., Los Angeles, Calif., before Ex- 
aminer Sweeney. 


Hearings in Finance 19352, Chicago 
Tunnel Terminal Co. Reorganization; 
Finance 19353, Chicago Tunnel Co. Reorgani- 
zation, assigned March 19, at Washington, 
D.C., postponed to May 1, at Washington, 
D.C., before Examiner Bradford. 

Hearing in 32104, Great Lakes Ship Owners 
Association, et al. v. A. C. & Y., et al., as- 
signed April 1. at Chicago, Ill., postponed 
to a date to be fixed. 

Hearing in 31845, Duluth, South Shore & 
Atlantic R.R. Co. v. Mackinac Transporta- 
tion Co., et al., assigned April 2, at Wash- 


ington, D.C., canceled and reassigned May 
14, at Washington, D.C., before Examiner 
Corbin. 

Hearing in Finance 19440, Central R.R. Co. 
of N.J.—Abandonment, assigned March 19, 
at Fed. Bldg., Wilkes-Barre, Pa., transferred 
to March 19, at the Sterling Hotel, Wilkes- 
Barre, Pa., before Examiner Albus. 

Hearing in 32079, Motor Rail Co. v. Cardi- 
nale Trucking Corp., assigned April 3, at 45 
Broadway, New York, N.Y., transferred to 
April 3. at U.S. Air Reserve Bldg., 30 W. 44th 
a New York, N.Y., before Examiner Wil- 

ams. 


Hearing in 32037, Sterling Drug Inc. v. 
Luckenbach Steamship Co., Inc., assigned 
April 4, at 45 Broadway, New York, N.Y., 
transferred to April 4, at U.S. Air Reserve 
Bldg., 30 West 44th St., New York, N.Y., be- 
fore Examiner Williams. 

Hearings in 31874, Southeastern Associa- 
tion of Railroad and Utilities Commission- 
ers, et al. v. A. T. & S. F., et al.; 31874, 
Sub. 1, New Orleans Traffic and Transporta- 
tion Bureau v. Same; 31874, Sub. 2, Board of 
Trade of Kansas City, Mo. v. Same; 31835, 
Missouri Farmers Association, Inc. v. A. & R., 
et al.; 31806, Corporation Commission of 
Oklahoma, et al. v. Southern Ry. Co., et al.; 
31851, Fort Worth Grain and Cotton Ex- 
change, et al. v. A. & R., et al.; 31972, Fed- 
eral Barge Lines, Inc. v. Same; 31987, In- 
dianapolis Board of Trade, Inc. v. A. T. & 
S. F., et al., assigned May 13, at Washington, 
D.C., reassigned beginning May 20, at Wash- 
ington, D.C., before Examiners Boisseree 
and Sweeney. 


Hearing in 31503, Akron, Canton & 
Youngstown R.R. Co., et al. v. Atchison, 
Le & Santa Fe Ry. Co., et al., 31503, 
Sub. 1, Ahnapee & Western Ry. Co. v. Abi- 
lene & Southern Ry. Co., et al., 31503, Sub. 
2, Chicago, Burlington & Quincy R.R. Co., 
et al. v. Same, 31503, Sub. 3, Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co. v. Same, 
31503, Sub. 4, Louisville & Nashville R.R. 
Co. v. Akron, Canton & Youngstown R.R. 
Co., et al., and 31503, Sub. 5, Cincinnati, 
New Orleans and Texas Pacific Ry. Co., et al. 
v. Same, assigned April 10, at Portland, Ore., 
canceled and reassigned May 27, at 538 Pit- 
tock Block, Portland, Ore., before Examiner 
Hosmer. 


TRAFFIC Wort 


New Assignments 
eS a, D.C.—Examiner Pet- 
t . 


Finance 19560—Consolidated Freightwoys, 
Inc.—Securities. 

April 18—Washington, D.C.—Examiner Vin- 
skey: 

Ex Parte 179—Rules and Instructions for 
Inspection and Testing of Multiple Unit 
Equipment, Long Island R.R. Co. 

May 15—Washington, D.C.—Examiner \Wic- 
Cloud: 
I. & S. 6732—Reciprocal Switching—Ri-h- 


WATER 


Changes in Assignments 


Hearing in FF-245, Empire House! old 
Shipping Co. of New York, Inc., Freight For- 
warder Application, assigned March 20 at 
Washintgon, D.C., canceled. 


MOTOR 


Changes in Assignments 


Hearing in MC-7663, Sub. 2, Lapp Exp’ ess 
Co., Inc., Medina, N.Y., common carrier ap- 
plication, assigned March 22, at New York, 
N.Y., canceled and reassigned March 22. at 
Hotel Buffalo, Buffalo, N.Y., before Examiner 
Driscoll. 

Hearing in I. & S. M-9359, Rugs, Carpets 
--Freehold, N.J., to Chicago, Ill., assigned 
April 2, at Chicago, Ill., canceled. 

Hearing in MC-106009, Sub. 5, Caustic 
Soda Transportation Co., West Asheville, 
N.C., common carrier application, assigned 
April 4, at Battery Park Hotel, Asheville, 
N.C., transferred to April 4, at U.S. Ct. 
Rms., Asheville, N.C., before Jt. Bd. 2. 


Hearing in MC-67500, Sub. 3, Blue Ridge 
Trucking Co., Biltmore, N.C., common carrier 
application, assigned April 5, at Battery 
Park Hotel, Asheville, N.C., transferred to 
April 5, at U.S. Ct. Rms., Asheville, N.C., be- 
fore Jt. Bd. 103. 

Hearing in MC-85934, Sub. 1, Michigan 
Transportation Co., Detroit, Mich., common 
carrier application, assigned April 11, at 
Sheraton-Cadillac Hotel, Detroit, Mich., 
transferred to April 11, at Fed. Bldg., De- 
troit, Mich., before Examiner Harrison. 


Hearing in MC-C-2016, Greyhound Corp., 
A Del. Corp. v. American Bus Lines, Inc., 
assigned March 18, at Detroit, Mich., can- 
celed and reassigned April 22, at U. S. P. O. 
& Ct. Hse., Detroit, Mich., before Jt. Bd. 9. 

Hearing in MC-C-2015, Southern Motor 
Rate Increases—1956, assigned March 19, at 
Atlanta, Ga., canceled and reassigned June 
17, at Washington, D.C., before Examiner 
Vandiver. 

Hearing in MC-116309, Sub. 1, Baer and 
Schmied, Morton, Ill., common carrier ap- 
plication, assigned March 20, at Springfield, 
Tll., canceled and reassigned April 29, at U.S. 
Ct. Rms., and Fed. Bidg., Springfield, IIL. 
before Jt. Bd. 46. 


Hearing in MC-109677, Sub. 12, Fort Ed- 
ward Express Co., Inc., Fort Edward, N.Y., 
common carrier application, assigned March 
22, at New York, N.Y., canceled and reas- 
signed March 25, at Washington, D.C., be- 
fore Examiner Van Dyke. 

Hearing in MC-116301, Abode Transfer & 
Storage Co., Inc., Dallas, Texas., common 
carrier application, assigned March 25, at 
Dallas, Texas, canceled. 


Hearings in MC-116023, AA Auto Delivery, 
Inc., Brooklyn, N.Y., common carrier appli- 
cation; MC-116122, Bill Case Travel, Inc., New 
York, N.Y., common carrier application; MC- 
116126, National Car Travel, Inc., Bronx, New 
York, N.Y., common carrier application; MC- 
116135, Nelson Rapid Service Corp., New York, 
N.Y., common carrier application, and MC- 
116136, Aacon Auto Delivery, Inc., New York, 
N.Y., common carrier application, assigned 
April 1, at 45 Broadway, New York, N.Y. 
transferred to April 1, at U.S. Air Reserve 
Bldg., 30 W. 44th St., New York, N.Y., before 
Examiner Smith. 


Hearing in MC-C-2066, New Jersey Dress 
Manufacturers & Contractors Association V. 
Charles Amoruso, et al., assigned March 21, 
at New York, N.Y., canceled and reassigned 
April 1, at 45 Broadway, New York, N.Y., be- 
fore Examiner Williams. 

Hearings in MC-35628, Sub. 204, Interstate 
Motor Freight System, Grand Rapids, Mich., 
common carrier application, MC-55069, Sub. 
179, Refiners Transport & Terminal Corp. 
Detroit, Mich., common carrier application, 
assigned April 10, at Sheraton-Cadillac Hotel, 
Detroit, Mich., transferred to April 10, at Fed. 
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3,dg., Detroit, Mich., before Examiner Har- 


json. = 
fearings in MC-103993, Subs. 80 and 88, 
rgan Drive-Away, Inc., Elkhart, Ind., com- 
n carrier applications; MC-106398, Sub. 73, 
. tional Trailer Convoy, Inc., Tulsa, Okla., 
amon carrier application, assigned April 
at Sheraton-Cadillac Hotel, Detroit, Mich., 
isferred to April 12, at Fed. Bldg., Detroit, 
h., before Examiner Harrison. 
fearings in MC-C-2051, Cigarettes and 
»acco—Craig Trucking, Inc.; I & S. M- 
}, Cigarettes and Tobacco—Louisville, 
to St. Louis, Mo., assigned March 19, at 
hington, D.C., postponed to a time and 
e to be fixed. 
aring in MC-111545, Sub. 22, Home 
isportation Co., Inc., Marietta, Ga., com- 
carrier application, assigned March 26, 
Atlanta, Ga., canceled. 
-aring in L. & S. M-9302, Canned Goods— 
reen Ala., Fla., & Ga., assigned March 
at Washington, D.C., canceled. 
aring in MC-116372, Roland Lowe Rogers, 
ey, N.H.. common carrier application, 
ned March 28, at Boston, Mass., can- 


aring in MC-116392, Leonel Plourde, 
hou, Me., contract carrier application, 
ned March 29, at Boston, Mass., can- 


ring in MC-F-6410, Bangor and Aroos- 
R.R. Co.—Investigation of Control— 

Freightways, assigned April 1, at 
and, Me., postponed to a date to be 


tring in MC-2880, Sub. 13, Somerset 
Co., Inc., Mountainside, N.J., common 
‘Yr application, assigned April 15, at 
Office Bldg., Newark, N.J., transferred 
pril 15, U. S. P. O. & Ct. Hse., Newark, 
before Jt. Bd. 119. 
aring in MC-115840, Sub. 1, Colonial 
Freight Lines, Inc., Birmingham, Ala., 
,mon carrier application, assigned March 
t Birmingham, Ala., canceled. 
ring in MC-25518, Sub. 12, John 
1ing Transfer Co., Rock Springs, Wyo., 
1.!non carrier application, assigned March 
t Tribune Bidg., Salt Lake City, Utah, 
be eee before Jt. Bd. 280 instead of 
id. 80. 

icaring in MC-116330, Roden Transfer, 

eiield, Ala., common carrier application 

ssi:zned March 22, at Tuscumbia, Ala., can- 

i and reassigned March 25, at Tuscum- 

bia City Hall, Tuscumbia, Ala., before Ex- 
aminer Hagerty. 

Hearing in MC-113861, Sub. 13, W. H. 
Wooten Transports, Memphis, Tenn., com- 
mon carrier application, assigned March 25, 
at Memphis, Tenn., canceled and reassigned 
April 5, at U.S. District Ct. Rms., Memphis, 
Tenn., before Examiner Hagerty. 

Hearings in MC-103993, Sub. 83, Morgan 
Drive-Away, Inc., Elkhart, Ind., common 
carrier application, and MC-106398, Sub. 77, 
National Trailer Convoy, Inc., Tulsa, Okla., 
common carrier application, assigned March 
26, at Little Rock, Ark., canceled and re- 
assigned March 27, at U.S. Ct. Rms., Little 
Rock, Ark., before Examiner Hagerty. 

Hearing in MC-99034, Sub. 1, Calore Ex- 
press Co., Inc., Providence, R.I., common 
carrier application, assigned March 27, at 
Providence, R.,I., canceled and reassigned 
March 29, at Main P.O. Bldg., Providence, 
R.I., before Jt. Bd. 232. 

Hearing in MC-50404, Sub. 51, The Maxwell 
Co., Cincinnati, O., contract carrier applica- 
tion, assigned April 1, at Columbus, O., 
canceled. 

Hearing in MC-116430, Orville Schmidt, 
Wausau, Wis., common carrier application, 
assigned April 11, at State Comm., Madison, 
Wis., will oe held before Jt. Bd. 95 instead 
of Jt. Bd. 142. 


Hearing in I. & S. M-8615, Rubber—South- 
west to Ind., Mich., Ohio, and I. & S. M- 
9008, Synthetic Rubber—La. to Central Ter- 
ritory, assigned March 21, at Dallas, Tex., 
Postponed to a time and place to be fixed. 

Hearing in I. & S. M-9173, Agricultural Im- 
plements, Etc.—Joliet to Minn. & N.D., I. 
& S. M-9244, Machinery or Machines—Joliet, 
Ill. to Ia., and I. & S. M-9260, Machinery, 
Etc.—Joliet, Ill. to S.D., assigned March 25, 
at Chicago, Ill., postponed to a time and 
Place to be fixed. 

Hearing in MC-C-2091, O. I. M. Transit 
Corp.—Investigation of Operations and Rev- 
Ocation of Certificate, assigned March 26, 


4 Chicago, Ill., postponed to a date to be 
ea. 


Hearing in MC-2130, Sub. 50, Couch Motor 
ines, Inc., Shreveport, La., common carrier 
application, assigned March 27, at New 
Orleans, La., canceled and reassigned April 8, 
at Masonic Temple Bldg., New Orleans, La., 
before Examiner Hagerty. 

Hearing in MC-99722, Clarke- County 
Transfer & Storage, Las Vegas, Nev., as- 
Signed March 29, at Las Vegas, Nev., post- 
Ponec to a date to be fixed. 

Hearing in MC-99034, Sub. 1, Calore Ex- 


press Co., Inc., Providence, R.I., common car- 
rier application, assigned March 29, at Provi- 
dence, R.I., canceled and reassigned March 
27, at Main P.O, Bldg., Providence, R.I., be- 
fore Jt. Bd. 232. 

Hearing in MC-98404, Sub. 2, Cope Truck- 
ing Co., Bryson City, N.C., common carrier 
application, assigned April 16, at Asheville, 
N.C., cancelled. 


New Assignments 


Ae sane, Wis.—State Comm.—ZJt. 
Ap ** 

MO-113151, =. 4—Hinderman  Bros., 
_ 


Dickeyville, common carrier ap- 
plication. 

April 18—Los Angeles, Calif—Fed. Bldg.— 
Examiner Linn: 


MC-42487, Sub. 319—Consolidated Freight- 
ways, Inc., Portland, Ore. 

MC-68618, Sub. 24—Los Angeles—Seattle 
Motor Express, Inc., Seattle, Wash. 
April 18—Portland, Me.—Fed. Bldg.—Exami- 
ner Hinely: 
MC-115096, Sub. 

Scarboro, Me., 
cation. 
April 19—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 14: 
MC-3009, Sub. 22—West Bros., Inc., Hatties- 
Miss., common carrier applica- 


1—State ‘Trailer Sales, 
common carrier appli- 


aminer Hinely: 

MC-116475—Clyde S. Esty & Son, West- 
brook, Me., common carrier applica- 
tion. 

April 19—Washington, D.C.—Examiner Dyke: 

MC-29886, Sub. 96—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

April 22—Buffaf¥,. N.Y.—Hotel Buffalo—Ex- 
aminer Hurley: 

MC-114413, Sub. 15—Seaboard Food Ex- 
press, Inc., Orlando, Fla., common Car- 
rier application. 

April 22—Concord, N.H.—Chamber of Com- 
merce Bldg.—Examiner Hinely: 

MC-35670, Sub. 17—Interstate Lines, Roch- 
ester, N.H., common carrier application. 

April 22—Washington, D.C.—Examiner Dyke: 
C-68502, Sub. 1—Clifford L. Oberst, Con- 
yngham, Pa., contract carrier application. 

April 22—Washington, D.C.—Examiner Still- 


well: 

MC-116480—Embassy Tours., Washington, 
D.C., common carrier application. 

April 23—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-109451, Sub. 70—Ec Trucking, Inc., 
— Ind., contra carrier applica- 
tion. . 

April 23—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Examiner Hinely: 

MC-113769, Sub. 4—Martin Service, Bille- 

rica, Mass., common carrier application. 
April 23—Buffalo, N.Y.—Hotel Buffalo—Ex 
aminer Hurley: 

MC-110197, Sub. 14—Daniel S. Dracup & 
Co., Inc., Celoron, N.Y., common carrier 
application. 

ioe. 23—Washington, D.C.—Examiner Van 
vke: 

MC-113495, Sub. 3—Gregory Heavy Haul- 
ers, Inc., Nashville, Tenn., common car- 
rier application. 

April 24—Charlotte, N.C.—U.S. Ct. Rms.— 
Examiner Cave: 

MC-106401, Sub. 8—Johnson Motor Lines, 
Inc., Charlotte, N.C., common carrier 
application. 

April 24—Columbus, O.—New P.O. Bldg.— 
Examiner Harrison: 

MC-71096, Sub. 28—Norwalk Truck Lines, 
Inc., Norwalk, O., common carrier ap- 
plication. 

April 24—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-116493—Airports Limousine Service of 
Pittsfield, Mass., Pittsfield, Mass., com- 
mon carrier application. 

April 24—New York, N.Y.—346 Broadway— 
Examiner Hinely: 

MC-116433—Coastal Motor Lines, Paterson, 
N.J., contract carrier application. 

April 24—Rochester, N.Y.—Seneca Hotel— 
Examiner Hurley: 

MC-116463—Gerald W. Bortz, Seneca Falls, 
N.Y., common carrier application. 

April 24—Washington, D.C.—Examiner Dyke: 

MC-20793, Sub. 26—Wagner Trucking Co., 
Inc., Jobstown, N.J., common carrier ap- 
plication. 

April 24—Washington, D.C.—Examiner Schut- 
rumpf: 

MC-106965, Sub. 100—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

April 25—Columbus, O.—New P.O. Bldg.— 
Examiner Harrison: 

MC-116465—Yoder & Frey, Inc., Archbold, 
O., common carrier application. 

April 25—New York, N.Y.—45 Broadway—Ex- 
aminer Hinely: 
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MC-116473—Hanley Trucking, Rivervale, 


N.J., contract carrier application. 
April 25—Rochester, N.Y.—Seneca Hotel—Ex- 
aminer Hurley: 

MC-116497—Clancy Bros. Transportation 
Co., Inc., Rochester, N.Y., contract car- 
rier application. 

-* — Wash.—U.S. Ct. Hse.—Jt. 
5: 


d. : 

MC-96607, Sub. 3—Rucker Bros. Trucking 
Co., Tacoma, Wash., common carrier ap- 
plication. 

April 25—Washington, D.C.—Examiner Van 
Dyke: 

MC-116492—T. C. Harriger Trucking, Falls 

Creek, Pa., common Carrier application. 
April 26—Albany, N.Y.—Fed. Bldg.—Examiner 
Hurley: 

MC-116498—Henry J. Halsdorf, Delmar, N.Y., 
contract carrier application. 

April 26—Columbus, O.—New P.O. Bidg.— 
Jt. Bd. 117: 

MC-2202, Sub. 157—Roadway Express, Inc., 

Akron, O., common carrier application. 
April 26—Columbus, O.—New P.O. Bidg.— 
Examiner Harrison: 

MC-25567, Sub. 40—Hancock Trucking, Inc., 
Evansville, Ind., common carrier appli- 
cation. 

MC-40302, Sub. 23—Federal Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-44592, Sub. 18—Middle Atlantic Trans- 
portation Co., Inc., New York, N.Y., com- 
mon carrier application. 

MC-77404, Sub. 8—Mohawk Motor, Inc., 
Tiffin, O., common carrier application. 

April 26—Newark, N.J.—State Comm.—Jt. Bd. 


119: 

MC-3647, Sub. 213—Public Service Coordi- 
nated Transport, Newark, N.J., common 
carrier application. 

April 26—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hinely: 

MC-12640, Sub. 1—Penn-Del Tours., Chester, 
Pa., broker application. 

April 26—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 

MC-107227, Sub. 46—Insured Transporters, 
Inc., San Leandro, Calif., common car- 
rier application. 

MC-115309, Sub. 4—Transport Service, Port- 
land, Ore., common carrier application. 

April 26—Washington, D.C.—Examiner Dyke: 

MC-106297, Sub. 28—Mid-States Trailer 
Transport, Inc., Chicago, Ill., common 
carrier application. 

April 26—Washington, D.C.—Jt. Bd. 68: 

MC-116496—Blue Line Sightseeing Co., 
Washington, D.C., common carrier ap- 
plication. 

April 29—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Hurley: 

MC-104932, Sub. 4—Cerosismo & Sons, East 
Hartford, Conn., common carrier appli- 
cation. 

April 29—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hinely: 

MC-52729, Subs 14 & 15—Fiorot Trucking., 
Pen Argyl, Pa., common carrier applica- 
tion. 

ais Ties N.J.—State Comm.—Jt. Bd. 
283 : 


MC-1002, Sub, 12—Asbury Park-New York 
Transit Corp., Keyport, N.J., common car- 
rier ease. 

April 29—Washington, D.C.—Examiner Dyke: 

MC-110525, Sub. 328—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
apnlication. 

April 30—Harford, Conn.—U.S. Ct. Rms.—Ex- 
aminer Hurley: 

MC-12657—Goodwin Tours, New Haven, 
Conn., broker application. 

April 30—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Hinely: 

MC-108428, Sub. 5—Dino D’Agata, Philadel- 
phia, Pa., common carrier application. 
April 30—Washington, D.C.—Examiner Dyke: 

MC-110525, Sub. 329—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

April 30—Washington, D.C.—Examiner Naf- 
talin: 

MC-C-2072 and ist Sup.—Shoe Dressing 
—Brooklyn to Cranford to Atlanta. 
May 6—Detroit, Mich.—Fed. Bldg.— Examiner 

Carr: 

MC-107229, Sub. 5—Roberts Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

May 6—Harlingen, Tex.—Reese Wil-Mond 
Hotel—Examiner Tyers: 

MC-1510, Sub. 59—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 

May 6—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Cunningham: 
MC-107107, Sub. 84—Alterman Transport 
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Lines, Inc., Miami, Fla., common carrier 
application. 
May 6—Washington, D.C.—Jt. Bd. 199: 

MC-116503—Benjamin R. Scholl, Perkasie, 
Pa., common carrier application. 

May 7—Detroit, Mich.—Fed. Bldg.—Examiner 
Carr: 

MC-48479, Sub. 10—Frigidways, Inc., Mem- 

phis, Tenn., common carrier application. 
May 7—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Cunningham: 

MC-10761, Sub. 66—Transamerican Freight 
Lines, inc., Detroit, Mich., commoa Car- 
rier application. 

May 8—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Messer: 

MC-64932, Sub. 225—Rogers Cartage Co., 
Chicago, Ill., common carrier application. 

May 8—Indianapolis, Ind.—vU.S. Ct. Rms.— 
Examiner Cunningham: 

MC-10761, Sub. 65—‘fransamerican Freight 

wines, inc., Detroit, Mich., common Car- 
i lication. 

MC_55896, Sub. 5—Ray Wiiliams Freight 
Lines, 1nc., Lincoln Park, Mich., common 
carrier application. 

May 9—Chicago, Ilil.—v-S. Custom Hse.—Ex- 
aminer Carr: 

MC-111472, subs. 45 & 46—Diamond Trans- 
portation System, Inc., Racine, Wis., con- 
tract carrier applications. 

May 10—cnicage, 211.—VU5. 
Examiner Carr: 

MC-107229, Sub. 6—Roberts Cartage Co., 

Cnicagyu, Li., common carrier appiication. 
May 10—st. Louis, Mo.—Mark Twain Hotei— 
Examiuer Cunningham: 

MC-5246v, Sub. 40—Hugh Breeding, Inc., 

Tulsa, Okla., common carrier application. 
May 13—Des Moines, la.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-13087, Sub. 
& Storage, Mason 
carrier application. 

May 13—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Cunningham: 

MC-116501—Raymond W. Hawkins, Poplar 
Bluff Mo., common carrier application. 

MC-1165U2—Rains & LeGrand Livestock 

Co.. Poplar Bluff, Mo., common carrier 

application. 
14—Des Moines, 

Examiner Carr: 

MC-110616, Sub. 2—Hampton Bus Co., Inc., 
Cedar Rapids, Ia., common carrier ap- 
plication. 

May 14—Kansas City, Mo.—Hotel Pickwick— 
Examiner Cunningham: 

MC-116458—Chet’s Tow Service, Kansas 

City, Mo., common carrier application. 
May 15—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-107496, Sub. 88—Ruan Transport Corp., 
Des Moines, Ia., common carrier appli- 
cation. 

May 15—Kansas City, Mo.—Hotel Pickwick— 
Examiner Cunningham: 

MC-50132, Sub. 18—Central & Southern 
Truck Lines, Inc., Caseyville, Ind., con- 
tract carrier application. 

MC-92983, Sub. 203—Eldon Miller, Inc., lowa 

City, Ia., common carrier application. 
16—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-95084, Sub. 32—Hove Truck Line, Stan- 
hope, Ia., common carrier application. 
May 16—Kansas City, Mo.—Hotel Pickwick— 

Examiner Cunningham: 

MC-115491, Sub. 3—Commercial Carrier 
Corp., Auburndale, Fla., common carrier 
application. 


May 17—Des Moines, Ia.—Fed.Off. Bldg.— 
Examiner Carr: 

MC-113617, Sub. 8—Highway Transport Co., 
Des Moines, Ia., common carrier appli- 
cation. - 

May 17—Kansas City, Mo.—Hotel Pickwick— 
Examiner Cunningham: 

MC-32838, Sub. 5—Scherff’s Truck Line, 
California, Mo., common carrier appli- 
cation. 

MC-113908, Sub. 15—Erickson Transport 
Corp., Springfield, Mo., common carrier 
application. 

May 20—Denver, Colo.—New Custom Hse.— 
Examiner Cunningham: 

MC-97264, Sub. 16—M and M Oil and Trans- 
portation, Inc., Denver, Colo., common 
carrier application. 

May 20—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-52751, Sub. 12—Ace Lines, Inc., Minne- 
age Minn., common carrier applica- 

on. 

MC-92983, Sub. 199—Eldon Miller, Inc., Iowa 
City, Ia.. common carrier application. 
May 21—Denver, Colo.—New Custom Hse.— 

Exeminer Cunningham: 
MC-52709, Sub. 72—Ringsby Truck Lines, 


Custom Hse.— 


14—-Stockberger Transfer 
City, la., common 


May Ia.—Fed. Off. Bldg.— 


May 


Inc., Denver, Colo., common carrier ap- 
plication. 

MC-112171, Sub. 2—L. E. Schooley, Inc., 
Grand Junction, Colo., common carrier 
application. 

May 21—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Carr: 

MC-116461—Bahrenfuss Truckline., Sioux 
City, Ia., contract carrier application. 
May 22—Denver, Colo.—New Customs Hse.— 

Examiner Cunningham: 

MC-8681, Sub. 54—Western Auto Transports, 
Inc., Denver, Colo., common carrier ap- 
Dlication. 

May 22—Omaha, Nebr.—Rome Hotel—Exam- 

,..iner Carr: 

MC-114632, Sub. 9—Apple Lines, Inc., Madi- 
son, S.D., common carrier application. 
May 23—Denver, Colo.—New Customs Hse.— 

Examiner Chnningham: 

MC-9787, Sub. 17—Stanton Transportation 
Co., Craig, Colo., common carrier appli- 
cation. 

May 23—Omaha, Nebr.—Rome Hotel—Exam- 
iner Carr: 

MC-114632, Sub. 10—Apple Lines, Inc., Mad- 
ison, S.D., common carrier application. 

May 27—Denver, Colo.—New Customs Hse.— 
Examiner Cunningham: 

MC-116428—Verl Harvey, Adams City, Colo., 

contract carrier application. 
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May 27—Sioux Falls, $.D.—U.S. Ct. Rms— 
Examiner Carr: 

MC-111812, Sub. 35—Midwest Coast Trans. 
port, Inc., Sioux Falls, S.D., common car. 
rier application. 

May 28—Cheyenne, Wyo.—State Comm.—-kx. 
aminer Cunningham: 

MC-116495—Black Hills Trailer Towing, 
Newcastle, Wyo., common carrier a: 
cation. 

May 28—Sioux Falls, S.D.—U.S. Ct. Rr: 
Examiner Carr: 

MC-106307, Sub. 8—Willers Heavy Hai 
Sioux Falls, S.D., common carrier a 
cation. 

May 29—Cheyenne, Wyo.—State Comm. 
aminer Cunningham: 

MC-116383—Stein Gagle, Greeley, ( 
common carrier application. 

May 31—Cheyenne, Wyo.—State Comm. 
aminer Cunningham: 

MC-106887, Sub. 8—A. D. Ray Truc ’ing, 
Rock Springs, Wyo., common carrie ap- 
plication. 

June 4—Chicago, I1l.—U.S. Custom Hse.- -Ex- 
aminer Dahan: 

MC-C-2019—Advance Transportation C_ ., et 
al. v. Allard Express, et al. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Decides Against Prohibiting 
Special Rates for Air Forwarders 


Reverses 1955 Decision to Adopt New Regulations Concerning Rate 


Agreements Between Forwarders and Air Carriers. Says It Would Be 


Premature to Prohibit Special Rates Since It May Suspend Filings. 


The Civil Aeronautics Board has 
reversed a decision of 1955 in con- 
nection with which it proposed to 
adopt a new part 263 of its economic 
regulations concerning approval of 
rate agreements between air freight 
forwarders and the direct air car- 
riers, leaving that matter to “statu- 
tory rate-making procedures which 
provide for the filing of tariffs sub- 
ject to suspension if we have reason 
to believe that they are discrimina- 
tory or otherwise unlawful.” 


By a second supplemental opinion and 
order in No. 5947 et al., Air Freight For- 
warder Investigation, the board termi- 
nated the case after making findings 
which it summarized as follows: 

“Section 404(a) of the [civil aeronau- 
tics] act does not contemplate the estab- 
ment of joint rates by air freight for- 
warders and underlying direct air 
carriers. 

“Section 412 does not authorize ap- 
proval of agreements between air freight 
forwarders and direct air carriers em- 
bodying rates for air transportation to be 
furnished such forwarders which would 
otherwise violate the rate-making pro- 
visions of the act. 

“Special reduced rates for air freight 
forwarders are not unlawful per se, and 
a regulation prohibiting the filing of 
such rates would be premature.” 

In its original report in the proceeding, 
the C.A.B. renewed air freight forwarder 


rights indefinitely, giving shipper groups 
like rights. It held that, in the interest 
of “free competitive entry,” applicants 
need not show public need (T.W., Sept. 
5, 1955, p. 55). In connection with that 
opinion, the board issued “draft release 
No. 75,” proposing the adoption of a new 
part 263 to its economic regulations. It 
said that the essential features of the 
new part were: 

“(1) That forwarder-direct carrier rate 
and compensation agreements shall not 
be effective unless approved by the board; 
(2) that the proponents of the agree- 
ments have the burden of showing eco- 
nomic justification; and (3) that such 
agreements shall be open to all members 
of the forwarding and airline industries 
on equal terms.” 

Later in 1955 the National Industrial 
Traffic League petitioned the C.A.B. to 
reverse so much of its decision and order 
“as ‘particularly (a) purports to authorize 
so-called rate and compensation agree- 
ments between forwarders and direct air 
carriers, (b) apparently gives freight for- 
warders an option of acting as shipper’s 
agent or as carrier’s agent with respect 
to any shipment, and (c) fails to exempt 
bona fide cooperatives or shipper groups 
in their true position of non-carriers 
simply utilizing the service of air car- 
riers under regular tariff rates and con- 
tracts of transportation.” (T.W., Nov. 5, 
1955, p. 63.) 

In April of 1956 the C.A.B. affirmed its 
decision, with slight modifications, re- 
serving the matter of joint rates and 
other compensation agreements fo 
further oral arguments “on the legal and 
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March 23, 1957 


policy problems involved.” (T.W., Apr. 21, 
1956, p. 91.) 

Still later the board denied a petition 
of American Airlines, Inc., to postpone 
indefinitely the effective date of the joint 
loading provisions of part 296 of the 
board’s economic regulations (T.W., June 
lc. 1956, p. 72). It then set the date for 
arcument on joint rates and other com- 
p nsation agreements. 

Decision on Reconsideration 
n its instant supplemental decision, 
th board said that, on reconsideration, 
it nad concluded that the opponents of 


jt. draft release No. 75 “have the better 
ar ument.” The board added: 


The contention that Congress in- 
te ded to grant preferential rate status 
tc ‘reight forwarders merely by making 
tr. mn subject to regulation as ‘air car- 
ric s’ is not persuasive, especially in the 
at. nce of any indication in the history 
of he civil aeronautics act of a legis- 
la' ve desire to overturn the firmly 
est: bDlished rule that for rate purposes, 
for varders are to be treated as shippers 
in selation to direct carriers. The 1942 
amendments and the related legislative 
history at best show what Congress as- 
sumed to be relationship of air freight 
forwarders and direct air carriers under 
the civil aeronautics act, a matter with 
which Congress was not directly con- 
cerned. 


‘We therefore conclude that section 
412 does not authorize us to approve 
agreements between forwarders and di- 
rect carriers embodying rates which 
would otherwise violate rate-making pro- 
visions of the Act. We need discuss only 
briefly the contention of the forwarders 
that section 404(a) authorizes the filing 
of joint rates by underlying direct air 
carriers and forwarders. The contention 
parallels in its essentials the argument 
based on section 412, and falls for the 
reasons set forth above. The joint rate 
theory contains a further defect noted 
in our original opinion, in that joint 
rates require participation by connecting 
carriers operating through routes, a 
factual situation not present in the 
forwarder operation.” 


‘Rate Concession’ Issue 


Turning then to the question of 
whether special rates might be estab- 
lished by its normal tariff procedures, 
the board said that the direct air car- 
riers and its bureau counsel contended 
that rate concessions to freight forward- 
ers were per se unjustly discriminatory 
or unduly preferential, and were there- 
fore illegal. The board added: 


“Reduced to its simplest terms, the 
argument is that forwarders while car- 
riers in relation to the public, are ship- 
pers in relation to the direct air carriers. 
Thus, for purposes of determining the 
rates forwarders must pay to direct 
carriers, the forwarder is in no different 
position than are shippers generally. Spe- 
cifically, rates charged to forwarders may 
not be unjustly discriminatory or unduly 
preferential or advantageous as compared 
with rates charged to the general public. 
It is urged that a substantial body of 
law establishes the proposition that for- 
warders may not receive rate concessions, 
since such concessions would amount to 
prohibited discrimination or preference. 


Board Determines Issue 
“At the outset it should be emphasized 
that no specific rate concessions are be- 


fore the board for approval, although 
there is evidence, both pro and con, 


bearing generally upon the question of 
the economic justification for such con- 
cessions. The issue here is whether or 
not the board should hold as a matter 
of law that any preferential rate to 
freight forwarders is illegal. 

“Tt is true that in other fields of 
transportation, regulatory agencies, par- 
ticularly the I.C.C. have struck down 
rate preferences to forwarders, and that 
these decisions have been upheld by the 
courts. However, these cases are by no 
means decisive of the issue before the 
board. The most that they stand for is 
the proposition that preferential rates 
must be justified in terms of significant 
differences in cost, service, or other rel- 
evant factors, and in the absence of such 
justification the rates cannot be sus- 
tained. We conclude that special rates 
for forwarders are not necessarily un- 
lawful, but become so only if reasonable 
justification is lacking. 


Holds to Statutory Proceedings 


“It has been argued that, even though 
special rates for forwarders might, under 
some circumstances, be lawful, such rates 
should nevertheless be prohibited in ad- 
vance on policy grounds. However, the 
record before us does not convince us 
that we should depart, in this instance, 
from the statutory rate-making pro- 
cedures which’ provide for the filing of 
tariffs subject to suspension if we have 
reason to believe that they are discrim- 
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inatory or otherwise unlawful. It is to 
be noted that, if special rates are pro- 
posed at some time in the future, the 
facts regarding the services performed 
by forwarders for direct carriers and the 
traffic generated by them may be mar- 
kedly different from those disclosed in 
this proceeding. But so long as a pro- 
hibitive regulation stands, special rates 
would be outlawed. Thus, as a prelimi- 
nary to a mere filing of such rates 
another rule-making proceeding might 
be required before the board could con- 
sider the merits of the specific proposal. 
A prohibitive regulation would therefore 
appear premature. 


“Accordingly, we will not at this time 


‘attempt to prevent direct air carriers 


from filing special rates for forwarders. 
As previously noted, any such rate will 
be subject to the anti-discrimination 
and other rate-making provisions of the 
act. In view of the foregoing, proposed 
part 263 will not be adopted. 

“Accordingly, it is ordered that this 
proceeding and it hereby is terminated. 

“Durfee, chairman, Gurney, vice-chair- 
man, Denny and Minetti, members of the 
board, concurred in the above opinion 
and order.” 








C.A.B. Suspends Fare Boost 
Of Seven Airlines; Says 


No ‘Emergency’ Indicated 


Proposals of seven airlines to in- 
crease passenger fares, effective 
April 1 and later, have been sus- 
pended until June 29 by the Civil 
Aeronautics Board, which said there 
was no emergency requiring the in- 
crease without public hearing. The 
board also said that it would use 
the “original cost less book depre- 
ciation” to determine a fair return 
to the carriers. 


In addition to a 6 per cent increase 
in substantially all local domestic pas- 
senger fares proposed by the seven car- 
riers, Eastern Air Lines and Capital 
Airlines also propose an increase of one 
dollar per ticket, and United Air Lines 
proposes to increase fares between the 
mainland and Hawaii. 

In its order of suspension and in- 
vestigation in No. 8613, Inter-State and 
Overseas Passenger Fare Increases Filed 
by Various Carriers, the C.A.B., in ad- 
dition to Eastern, Capital and United, 
named as respondents Braniff Airways, 
Inc., Delta Air Lines, Inc., Northwest 
Air-Lines, Inc., and Trans World Air- 
lines, Inc. 

The board said it had considered the 
tariff proposals and the justifications 
submitted by some of the carriers, as well 
as the operating and financial results 
of the carriers over recent years. On 
the basis of its considerations, the board 
said, it had concluded it should suspend 
the proposed increases “and investigate 
the reasonableness thereof.” 


No ‘Emergency’ 


“Although preliminary reported 1956 
net operating income before interest 


expense, capital gains and income taxes 
is somewhat lower for the majority of 
trunk line carriers than in 1955,” said 
the board in its order, “the reported 
net profit after income taxes (before 
interest expense), which reflects capital 
gains, is substantially the same as in 
1955. Generally, the reported declines in 
net operating income are moderate, and 
do not indicate any emergency situa- 
tion which would support permitting the 
proposed increases to become effective 
without an investigation and public hear- 
ing on the need thereof.” 

The board observed that, for the 
seven carriers which had “so far” filed 
for increases, a 6 per cent increase, as- 
suming no loss of traffic, would amount 
to about $47 million a year, based on 
1956 passenger revenues. For the trunk 
line industry as a whole, it said, a similar 
percentage increase would amount to $67 
million. If the one dollar per ticket addi- 
tional proposed by Easter and Capital 
was added, the board said, the total 
increase for the trunk line industry as 
a whole “could be as much as $95 million 
a year.” 


Rate Basis Discussion 
On the subject of limiting the scope 
of the method of determining the earn- 
ings element, the board said: 


“We are, however, impressed by the 
desirability, from the carriers’ stand- 
point, of a prompt determination of 
their claim for increased fares. From 
the standpoint of the pubilc, it is equally 
important that this investigation be 
completed promptly, and within the 
180-day maximum period of suspension 
permitted by the act, so as to avoid any 
possibility of the public being charged 
higher fares which might prove to be 
unwarranted. For this reason, we be- 
lieve that an expedited procedure should 
be adopted in this investigation to in- 
sure an expeditious determination there- 
in. We shall, therefore, order the mat- 
ter set dawn promptly for prehearing 
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conference, fix an early date for the 
start of the hearing, and further pro- 
vide that the hearing examiner shall 
take appropriate steps, consistent with 
the requirements of due process, to ex- 
pedite the proceeding to the end that 
the board may be in position to render 
its final decision prior to the expiration 
of the period during which the fares are 
subject to suspension. 


“In addition, in view of the public 
interest in having the propriety of the 
proposed increases determined before 
they become effective, the board has 
given careful consideration to areas 
where it would be feasible to limit the 
scope of this investigation without 
prejudice to the carriers or the public. 
Upon such consideration, we have de- 
termined that the method of determin- 
ing the earnings element is an issue 
which may be so limited in this pro- 
ceeding. A fair return upon original 
cost, less book depreciation, of the 
property used and useful in the public 


service is a well-recognized standard 
for measuring the reasonableness of 
utility rates, and has been the general 
standard used in mail rate cases decid- 
ed by the board. Because of the rela- 
tively short life of the major assets used 
in this industry, an original cost less 
book depreciation rate base does not or- 
dinarily differ markedly from other 
possible rate bases. Moreover, because 
the equipment accounts of this indus- 
try, since its inception, have been kept 
upon an original cost basis, original 
cost less book depreciation is particu- 
larly adapted to provide a readily as- 
certainable rate base with a minimum, 
of delay. Original cost less book depre- 
ciation is, moreover, an accurate meas- 
ure of the funds which have been in- 
vested in property used and useful in 
the public service, and, in our opinion, 
limiting the issues in this proceeding as 
to the earnings element in the fares to 
the single question of the rate of return 
to be allowed on an original cost less 
depreciation rate base would be equi- 
table to the carriers, investors, and the 
public. We will accordingly so limit the 
issues in this proceeding.” 











Air Carriers on U.S.-Mexico 
Routes Designated; C.A.B. 
To Consider Added Carrier 


The Civil Aeronautics Board said 
March 19 that the United States had 
notified Mexico of the designation of 
three U.S. airlines to serve five routes 
between the two countries as a re- 
sult of the “historic” bilateral air 
transport agreement signed in 
Mexico City on March 7. 


The agreement, effective from June 5, 
1957, until June 30, 1959, provides for 
service between American and Mexican 
cities by U. S. airlines over seven dif- 
ferent routes, with not more than one 
U. S. carrier serving each route for the 
present (T.W., March 16, p. 71). 7 

Airlines designated to serve, the board 
said, were Western, between Los An- 
geles and Mexico City via intermediate 
points in the U. S.; Eastern, between 
New Orleans and Mexico City; and Pan 
American World Airways over three 
routes which it was already serving with 
temporary permission of Mexico: from 
New Orleans to Merida, Mexico, and 
beyond to Guatemala and beyond; from 
Houston and Brownsville to Tampico, 
Mexico City and Tapachula, Mexico, and 
beyond to Guatemala and beyond; and 
from Miami to Merida, Mexico, and be- 
yond to Guatemala and beyond. 


The board’s bureau of hearing exam- 
iners said March 19 that hearings lead- 
ing to designation of a carrier for the 
New York - Washington - Mexico City 
route, also specified in the agreement, 
would be resumed March 26. They 
were suspended on November 23, 1954, 
pending negotiation of the bilateral 
agreement. The route would be served 
nonstop from either of the U. S. points. 


A seventh route provided for by the 
agreement permits service between Chi- 
cago and Mexico City, either nonstop or 
via Dallas and/or San Antonio. The 
board announced two actions which it 


said would lead to designation of a 
carrier for this route, adding: 

“Braniff has been operating between 
Chicago, Dallas and San Antonio on its 
domestic routes, and has been authorized 
by the U. S. to operate between San 
Antonio or Laredo and Monterey and 
Mexico City, although it has lacked 
Mexican permission to serve this route. 

“American presently operates from 
Chicago to Dallas on its domestic routes. 
With U.S. authorization and temporary 
permission from Mexico. American flies 
between Dallas and Mexico City, both 
nonstop and via San Antonio. 

“Braniff does not have Dallas-Mexico 
City nonstop rights, and no airline has 
Chicago-Mexico City nonstop rights.” 

The board said it would begin a pro- 
ceeding to determine whether additional 
authorization should be issued to per- 
mit full utilization of the Chicago-Mexico 
City rights provided for in the agreement. 
It anticipated that the notice and hear- 
ing required in such a case would not 
permit decision by June 5, the effective 
date of the agreement. 

The board, therefore, ordered an oral 
argument between American and Braniff 
on April 18 as to which airline should 
be designated to operate from Dallas 
and/or San Antonio to Mexico City 
pending its Chicago-Mexico City non- 
stop decision. 


American Airlines Urges 
C.A.B. to Apply Minimum 


Rate Order to Forwarders 


American Airlines, Inc., in a brief 
filed with the Civil Aeronautics 
Board in No. 1705-6, Airfreight Rate 
Case—Minimum Rates for Air For- 
warders, has asked the board to re- 
verse one of its examiners who rec- 
ommended, contrary to petitions of 
certain domestic air carriers, that 
air freight forwarders should not 
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be made subject to the outstanding 
minimum - rate order applicable to 
domestic air freight carriers (T.W,, 
Jan. 19, p. 69). 


At the conclusion of its brief, Amer. 
ican said that it was time “for (air 
competition to return to the air fre zht 
industry under impartial applicatior of 
the minimum rate order.” It added: 


“The destructive rate practices which 
result from forwarders being free from 
the board’s prescribed minimum r ites 
applicable to airlines must be halte. if 
the air freight industry is to resume its 
sound economic development. The only 
practicable way to halt such uniair 
competitive practices is to place “or- 
warders under the same minimum :ate 
order as the airlines. Such a solu‘ion 
is not only practicable and desirsble, 
but is legally compelled as long as the 
airlines are subjected to minimum ‘ate 
regulation. Furthermore, the board 
should remove the existing uncertainty 
of all air carriers’ right provide distribu- 
tion service of the type now rendered by 
forwarders by indicating in its opinion 
or in a declaratory order that such 
service is permissible.” 


Distribution Problem 

American’s request in connection with 
distribution service was in answer to a 
further recommendation of the examiner, 
Herbert K. Bryan, that the question of 
whether air freight forwarders should be 
permitted to make “onward” shipments 
beyond break-bulk points should be de- 
ferred for consideration of the same priv- 
ilege for domestic air carriers in No. 
1705-7. In that proceeding the board 
has before it a petition of American for 
modification of an existing rule that the 
forwarding of a portion of a freight ship- 
ment from a _ break-bulk point is a 
separate shipment. American desired 
the modification to permit the air car- 
riers themselves to make the “onward” 
shipments via surface carriers beyond 
the break-bulk points. 


American argued, among other things, 
that the sound development of air freight 
business was imperiled by the “present 
discriminatory application” of the mini- 
mum rate order, and that freight for- 
warders might not legally be permitted 
to establish rates below the minimum 
rates established by the board for the 
air carriers themselves. 


As to the distribution problem, Ameri- 
can asserted that, as a result of inter- 
pretation by the chief of tariffs of the 
C.A.B., the airlines could distribute parts 
of shipments only through their own 
pickup and delivery agents and that they 
could distribute to neither connecting 
air nor surface carriers. Air freight for- 
warders, however, said the air lines, were 
under neither disability. 


“Thus,” said American, “there exists a 
situation of unfair competition, and, in- 
sofar as the airlines are concerned, an 
impediment to the full development of 
air freight.” 


Legal Aide to C.A.B. Chairman 


James R. Durfee, chairman of the Civil 
Aeronautics Board, has announced the 
appointment of Robert C. Lester as as- 
sistant legal advisor to the chairman. 
Mr. Lester has been with the board since 
December, 1951, in the Office of General 
Counsel and Bureau of Air Operations. 
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F.M.B. to Seek Uniformity 
© Published Terminal Rules 
A: Atlantic, Gulf Ports 


general investigation into the 
ch rges, rules, regulations and prac- 
tic s of terminal operators (includ- 
in. certain railroads and shipping 
co:spanies) at Atlantic and Gulf 
po ‘s will be conducted by the Fed- 
er:’ Maritime Board. The announced 
pu:oose of the investigation is to 
prescribe uniform definitions of 
ter ainal services. 


1e board issued a notice of investiga- 
tio. and hearing in No. 816, Investiga- 
tio:. of General Practices, Charges, Serv- 
ices Definitions and Agreements of 
Ter:ninal Operators at Atlantic and Gulf 
Ports. The hearing will be at a time and 
place to be announced. 


The board said that the parties named 
in an appendix to the order, and made 
respondents to the proceeding, were 
furnishing wharfage, dock, warehouse or 
other terminal facilities in connection 
with common carriers at Atlantic and 
Gulf coasts and were, therefore, subject 
to the shipping act of 1916, as amended. 


It said it appeared that certain 
charges, rules, regulations or practices 
of the terminal operators pertaining to 
dockage, free time, wharf demurrage, 
wharfage, handling, or other acessorial 
services might constitute unjust or un- 
reasonable practices within the meaning 
of section 17 of the 1916 shipping act, as 
amended, or might result in violation of 
section 16 First of that act. 


Variation in Terms 


It also said that “the present tariff 
terminology covering aforesaid terminal 
services offered and performed by said 
terminal operators vary in content, form, 
definition and nomenclature to an ex- 
tent which may cause doubt and con- 
fusion to users of these services and 
therefore may result in unjust or un- 
reasonable regulations oor _ practices 
within the meaning of section 17.” 

The board further said that the rail 
carriers shown as participating in South- 
ern Freight Tariff Bureau freight tariff 
§-326-N, Agent C. A. Spaninger’s I.C.C. 
No. 1511, and various other persons with 
whom the railroads had arrangements or 
contracts or leases, might have entered 
into those agreements with each other 
and with “said various other persons” 
covering the establishment of terminal 
charges, rules, regulations and practices 
at Atlantic and Gulf ports which were 
Subject to section 15 of the 1916 shipping 
act, but which were not filed with the 
board pursuant to the requirements of 
that section. 

The board said it was instituting a rule- 
making proceeding for the purpose of 
prescribing uniform definitions of termi- 
nal services offered by all persons carry- 
ing on the business of furnishing wharf- 
age, dock, warehouse or other terminal 
facilities in connection with’ a common 


carrier by water at Atlantic and Gulf 
ports. : 

Those having an interest in the pro- 
ceeding and desiring to intervene were 
instructed by the board to notify its 
secretary by April 30, and to file peti- 
tions for leave to intervene in accordance 
with its rules of practice and procedure. 


Respondents, Scope of Probe 

The F.M.B. named a total of 152 re- 
spondents in its order. They were steam- 
ship companies, terminal operators, 
stevedoring companies, railroads, steam- 
ship lines and state city or county offi- 
cials or boards charged with the opera- 
tion of ports. 

By its terms, the board’s order covers 
“all persons carrying on the business of 
furnishing wharfage, dock, warehouse or 
other terminal facilities in connection 
with a common carrier by water” at the 
Atlantic or Gulf ports. 

The board described the purpose of 
the investigation in a statement issued 
with its order as follows: 

“The Federal Maritime Board will at- 
tempt to determine whether the regula- 
tions and practices of terminal operators, 
including their charges, are just and 
reasonable within the meaning of the 
various shipping acts and statutes. In 
particular the board will examine prac- 
tices governing dockage, wharfage, free 
time and wharf demurrage, and the han- 
dling of cargoes on the piers, and will 
inquire into agreements entered into by 
terminal operators and others to deter- 
mine their compliance with the law and 
regulations that seek to assure that all 
American shippers and port interests 
shall receive just and fair treatment.” 


F.M.B. Examiner Says 64 
Dry-Cargo Ships Should 
Be Bareboat Chartered 


A Federal Maritime Board ex- 
aminer has recommended that the 
board certify to the Secretary of 
Commerce the need for the bareboat 
charge of 64 government-owned dry- 
cargo vessels to 10 shipping lines. 


The recommendations were in an ini- 
tial decision of Examiner C. B. Gray in 
M-77, Prudential Steamship Corpora- 
tion, et al—Applications to Bareboat 
Charter Dry-Cargo Vessels. 


Under the examiner’s recommenda- 
tions, the 64 vessels would be chartered 
to the following companies: 


Prudential Steamship Corporation, 10 
Libertys; Polarus Steamship Co., 10 Lib- 
ertys; Arrow Steamship Co., 10 Victorys; 
Boston Shipping Corporation, 10 Lib- 
ertys; Isthmian Lines, Inc., 8 victorys; 
West Coast Steamship Co., 5 Libertys; 
Paroh Steamship Corporation, 2 Lib- 
ertys; Mathiason Steamship Corpora- 
tion, 3 Libertys; Mississippi Shipping 
Co., Inc., 3 Victorys or Libertys, and 
Pope & Talbot, Inc., 3 Victorys or Lib- 
ertys. 

Examiner Gray said that the applica- 
tions were in three major categories, 
‘namely, those for vessels for use in 
transporting (a) scrap iron and steel, 
pig iron, and other bulk commodities; 
(b) government-sponsored bulk cargoes, 
and (c) for operation in berth services 
of applicants.” 


After discussing the proposals in each 
of those categories, the examiner found, 
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and said the board should find and cer- 
tify to the Secretary of Commerce, that 
the services considered were required in 
the public interest, that the services were 
not adequately served, and that privately- 
owned American-flag vessels were not 
available for charter on reasonable con- 
ditions and at reasonable rates. 


Conditions Recommended 


He recommended certain restrictions 
and conditions which he said were nec- 
essary to protect the public interest and 
to protect privately-owned vessels 
against competition from ‘chartered ves- 
sels. He set forth those conditions as 
follows: 


“(1) In accordance with the revised 
charter basis announced by the mari- 
time administrator on February 14, 1957, 
in allocations of vessels to bareboat 
charterers for use in the foreign com- 
merce of the United States for liner serv- 
ice or for the transportation of govern- 
ment-sponsored cargo, provision should 
be made for the government to pay, sub- 
ject to availability of funds, the expenses 
of ‘break-out and lay-up of ships in the 
reserve fleets, provided the charterer 
assumes the obligation to pay charter 
hire at the existing basic rate for a period 
of 18 months for Victory-type ships and 
24 month for Liberty-type ships, the 
Maritime Administration to have the 
right to terminate on 15 days notice, or 
in the event of an emergency, or to 
comply with a finding of the Federal 
Maritime Board when annual review 
is made pursuant to public Law 591, 
Eighty-first Congress. In the event of 
termination for any of these reasons, 
charterer’s obligation for further charter 
hire shall cease; and charterer to have 
no option to terminate prior to expira- 
tion of charter period without payment 
of charter hire for the full period of 
the charter. 


“(2) Ships required for the movement 
of commercial cargoes in the foreign 
commerce of the United States, such as 
coal and scrap iron, which are not 
government-sponsored programs and not 
subject to the cargo preference laws, 
should be chartered for a period of two 
years with delivery at the reserve fleet, 
‘as is’ charterer to pay for break-out 
and lay-up, with basic charter hire at the 
rate of 15 per cent per annum of the 
statutory sales price. The Maritime Ad- 
ministration should have the right of 
termination only in the event of an 
emergency or to comply with a finding of 
the Federal Maritime Board when an- 
nual review is made pursuant to Public 
Law 591, Eighty-first Congress. In the 
event of termination for either reason 
charterer’s obligation for further charter 
hire shall cease. Charterer should have 
the option to cancel on 15 days’ notice. 

“(3) That any charters granted sub- 
sidized applicants herein, namely Mis- 
sissippi Shipping Co., Inc., include pro- 
visions to protect the interest of the 
government under its operating-differ- 
ential subsidy agreements with said ap- 
plicants; 

“(4) That with the exception of 
Isthmian Lines, Inc., all applicants here 
considered shall be limited to the car- 
riage of bulk commodities outbound. 
Inbound voyages of all charterers shall 
be in ballast, provided, however, that the 
privilege, of carrying inbound bulk car- 
goes by any charterer may be accorded 
by the maritime administrator upon peti- 
tion of applicant and satisfactory show- 
ing that American-flag operators of liner 
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services will not be unduly injured 
thereby; 

“(5) That charterers of vessels for the 
transportation of scrap iron and scrap 
steel be limited to the primary purpose 
of carrying such scrap cargoes outbound, 
with the proviso that upon petition of 
applicant and satisfactory showing that 
American-flag berth line operators are 
unable to carry pig iron, the maritime 
administrator may grant specific author- 
ity to bulk carriers for the transporta- 
tion of pig iron; and 

“(6) That any charters’ granted 
Isthmian Lines, Inc. shall include the 
additional requirement that applicant 
shall continue to maintain and operate 
throughout the period of charter eight of 
its owned vessels in the Gulf-Atlantic/ 
India, Pakistan and Ceylon and Atlan- 
tic-Gulf/Persian Gulf services.” 


F.M.B. to Hear Subsidy, 
Charter Applications for 


Great Lakes Trade Route 


The Federal Maritime Board has 
announced that a hearing in M-78, 
Grace Line, Inc., et al., will be held 
on March 28 at Chicago, Ill., at a 
place to be announced later, on the 
application of Grace Line to bare- 
boat charter four vessels to be used 
in the trade between Great Lakes 
and St. Lawrence River ports and the 
Caribbean. 


The board said that Grace sought an 
operating-differential subsidy for opera- 
tion of the vessels in the indicted service, 
and that its petition for a determina- 
tion under section 211 of the 1936 mer- 
chant marine act that the route was an 
essential trade route was being con- 
sidered by the maritime administrator. 


The board also said that documents 
expressing desires for the charter of ves- 
sels for use on trade route 32 had been 
received from Isbrandtsen Co., Inc. 
(eight vessels); United States Lines 
Co. (eight vessels); T. J. McCarthy 
Steamship Co. (four vessels), and Einer 
H. Crown (two vessels). 


It said that the applicants sought 
operating-differential subsidies for oper- 
ation of those vessels and that if they 
requested it within seven days from 
publication of the notice in the Federal 
Register, their applications would be 
considered “in these proceedings.” It 
added that a subsidy application sub- 
stantially in the forms prescribed by 
General Order 60 must be filed before, 
and made available at, the hearing. 


F.M.B. Delays Two Hearings, 
Sets Places in Other Cases 


The Federal Maritime Board has 
issued notices of postponement of hear- 
ings in two proceedings, and a notice of 
assignment of hearing rooms in two ad- 
ditional proceedings. 

In No. 800, Empire State Highway 
Transportation Association, Inc., and 
New Jersey Motor Truck Association, 


Inc. v. American Export Lines, Inc., et 
al., embracing No. 801, Truck Loading 
and Unloading of Waterborne Cargo at 
New York—Investigation of Rates and 
Practices of Parties to Agreement No. 
8005, the board gave notice of postpone- 
ment of the hearing shceduled to be 
held in Room 1705, 45 Broadway, New 
York, N.Y., on April 1, to May 21, at 
the same place. 

In No. 807, United States Atlantic 
and Gulf-Puerto Rico Conference In- 
creases in Rates, the board issued a 
notice of postponement to April 16 of a 
hearing presently scheduled to be held 
at the Broadway address aforementioned 
in New York City on March 25. 

In No. 808, Pacific Coast Hawaii and 
Atlantic-Gulf Hawaii General Increase 
in Rates, the hearing scheduled for April 
1, according to an F.M.B. notice, will 
be in Room 4519, General Accounting 
Office Building, Washington, D.C. 

In M-78, Grace Line, Inc., et al—Ap- 
plications to Bareboat Charter Vessels, 
the F.M.B. gave notice that the hearing 
scheduled for March 28 would be in the 
Tax Court of the U.S. 1212 Lake Shore 
Drive, Chicago, Ill. 


Status of Truckers, Others 
Who Own No Ships but Join 
In F.M.B. Tariffs Under Probe 


An investigation has been insti- 
tuted by the Federal Maritime Board 
into the status of motor carriers, 
freight forwarders and express com- 
panies in tariffs filed with the board 
shown as participating common car- 
riers by water, although, the board 
said, they “do not own, operate or 
control the means by which such 
transportation” by water is effected. 


The institution of the investigation 
was by a notice of investigation and 
hearing in No. 815, Common Carriers by 
Water—Status of Express Companies, 
Truck Lines and Other Non-Vessel Car- 
riers. The board said it was of the 
opinion that an investigation should be 
conducted into the operation of those 
carriers to determine their status under 
the 1916 shipping act, as amended, and 
the intercoastal shipping act of 1933, as 
amended. Also, it said, it would investi- 
gate the lawfulness of agreements filed 
under section 15 of the 1916 shipping act 
to which any of the named classes of 
carriers were parties. 

The hearing will be at a time and place 
to be announced. 


The following carriers were named 
respondents in the proceeding: 

Alaska Steamship Company; American 
President Lines, Ltd.; Allied Pittsburg 
Warehouse & Van Co., Inc.; Allied Van 
Lines, Inc.; Paul Arpin Van Lines, Inc.; 
Atlas Van Lines, Inc.; Atlas Van Service, 
Inc.; Bekins Household Shipping Co.; 
Bekins Moving & Storage Co.; Columbia 
Van Lines, Inc. 


Also Dean Van Lines; Delcher Brothers 
Storage Co.; Nippon Express Company, 
Ltd.; North American Van Lines, Inc.; 
Pacific Freight Corporation; Porto Rican 
Express Co.; Pyramid Van Lines, Inc.; 
Railway Express Agency; Republic Van 
& Storage Co., Inc.; Suddath Moving & 
Storage Co., Inc.; Pan American Van 
Lines, Inc.; McKee Co. d.b.a. Alaska 
Parcel Service and Ocean Forwarders. 
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Also the Oceanic Steamship Company; 
Garrison Fast Freight, Inc.; Global Van 
Lines; Howard Van Lines, Inc.; Inter. 
Island Steam Navigation Co., Ltd.; John 
F. Ivory Storage Co.; Lyon Van Lines, 
Inc.; Martin Van Lines, Inc.; Matson 
Navigation Co.; Movers & Warehoiise- 
men’s Association of America, Inc.; Na- 
tional Carloading Corporation, Nationa] 
Van Lines, Inc. 

Also Trans-Ocean Van Service, Inc,; 
United States Van Lines, Inc.; United 
Van Lines, Inc.; Universal Carloacing 
& Distributing Co., Inc.; Von Der Ahe 
Van Lines, Inc.; Weaver Bros., inc.; 
Coastwise Line; Puerto Rico Freight 
Delivery Co.; Valencia Baxt Express, Inc.; 
Security Storage & Van Company, Inc., 
and Trailer Marine Transportation, Inc. 

The board said that those having an 
interest in the proceeding and desiring 
to intervene should notify its secretary 
by April 30 and file petitions for leave 
to intervene in accordance with its rules 
of practice and procedure. 


Ocean Forwarder Rules Are 
Revised by F.M.B.; M.A. 
Revokes Bland Act Ruling 


A proposed revision of the rules 
and regulations relating to the prac- 
tices of freight forwarders has been 
issued by the Federal Maritime 
Board, and, at the same time, 
Clarence G. Morse, chairman of the 
board and maritime administration, 
revoked general order 70, concerning 
the use of freight forwarders by gov- 
ernment agencies. 


As to the proposed revision of for- 
warder rules, Mr. Morse said: 

“The purpose of the proposed revised 
rules under general order 72 is to clarify 
the definition of freight forwarders, de- 
fine ‘broker,’ ‘brokerage,’ ‘brokerage 
service,’ and other terms. The provisions 
relating to brokerage are designed to 
eliminate payment of unearned broker- 
age commissions, to allow the payment 
of brokerage commissions only to brokers 
who secure cargo for ships by selling 
transportation and to prohibit the pay- 
ment of brokerage in connection with 
any shipment in which the forwarder 
has a material interest or the routing 
of which he controls by reason of his 
performance for the shipper of forward- 
ing services or other non-brokerage 
services. The rules also provide for an- 
nual registration of forwarders and for 
the filing of agreements pursuant to sec- 
tion 15 of the shipping act, 1916.” 

All persons interested in the proposed 
revised rules and regulations may file 
their views with the secretary of the 
Federal Maritime Board, Washington 25, 
D.C., within 60 days of the publication 
of the rules in the Federal Register. 

The maritime administrator (Mr. 
Morse) revoked general order 70, which 
required the use of freight forwarders by 
governmental agencies engaging in ex- 
porting foreign economic and military aid 
cargo. In its place, the administrator 
issued a statement of policy which pro- 
vided for the maintenance of a list of 
forwarders to assist government agencies 
in selecting forwarders where such 
agencies decided that the services of 
forwarders are necessary.” 

In a letter which Mr. Morse sent to 
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the Secretary of Defense, the Secretary 
of Agriculture, the administrator of the 
General Services Administration, and the 
Bureau of Public Roads, he expressed 
the view that the F.M.B. and the mari- 
time administrator were of the opinion 
that the Bland forwarding act did not 
reguire government agencies to use the 
ervices of forwarders where they were 
needed. He added: 
The board and the administrator con- 
er it to be contrary to section 16 of the 
oping act, 1916, for a forwarder to 
der forwarding services free of charge 
it reduced rates to government agen- 
; as well as private shippers in con- 
ration of the receipt of brokerage 
; from the carriers, and that such 
ctices should not be engaged in.” 
'r. Morse told the government agen- 
that the M.A. would furnish them 
1 lists of forwarders, prepared in ac- 
iance with the statement of policy, 
n the agencies decided that the serv- 
of forwarders were necessary. 


COURT NEWS 


‘hvegular’ Airlines Carry 
Revocation of Registration 


Letters to Supreme Court 


The Supreme Court of the United 
States has before it a petition for 
a writ of certiorari to the USS. 
Court of Appeals for the District 
of Columbia which affirmed the 
Civil Aeronautics Board’s revocation 
of letters of registration issued to 
four large irregular carriers, then 
operating under the name of North 
American Airlines, Inc., and now 
known as Trans American Airlines 
(T.W., Dec. 29, 1956, p. 47). 


The petition was docketed in the Su- 
preme Court as No. 829, North American 
Airlines, Inc., et al. v. Civil Aeronautics 
Board. 


After asserting six reasons for grant- 
ing the writ, the air carriers said that 
“the vexing and far-reaching questions 
of national transportation which this 
case touches have been committed by 
Congress to the Civil Aeronautics Board 
for disposition in accordance with the 
standards set forth in the [civil aero- 
nautics] act.” They said they did not 
ask the court to sit in judgment on the 
policy issues “or move beyond the rightful 
area of judicial competence.” 

They asserted, however, that it was the 
responsibility of the court to say whether 
the board “has been guided by proper 
considerations in bringing the deposit 
of its experience, the disciplined feel 
of the expert, to bear on applications 
for licenses in the public interest.” The 
quoted words were from Federal Com- 
munications Commission v. R.C.A. Com- 
munications, Inc., 346 U.S. 86, 91 (1953). 

High Court’s Responsibility 

“And it is equally the responsibility 
of this court to see that lower courts 
do not, wittingly or unwittingly, trench 
on administrative functions by affirming 


an agency’s decision on grounds different 
from and far less than those on which 
the decision was based,” the airlines 
added. 


Their comment was with reference to 
their assertion that the appeals court 
had not passed on the application for 
certificates in place of letters of regis- 
tration, or on the validity of regulations 
adopted by the board in 1949 by which 
the C.A.B. prohibited large irregular car- 
riers from entering into arrangements, 
among themselves or with ticket agents, 
for interchange of passengers and rota- 
tion of flights in such a manner that 
“the collective air transportation service 
so... arranged would, if conducted by 
a single carrier, take it out of the classi- 
fication of an irregular carrier... .” 


The carriers further said that the 
court (as they said the C.A.B. had done) 
had failed to weigh the “public interest 
values” of their continued operations. 
Finally, the carriers asserted that the 
court had affirmed the determination 
of the C.A.B. to revoke the letters of 
registration without passing on “the 
validity of some of the adverse findings 
on which it was based.” 


Administrative Agency Freedom 


In the concluding section of their 
petition, the chrriers also said: 


“Administrative agencies must be left 
free to err, but their decisions, right 
or wrong, must be reached by fair and 
orderly process. The petitioners have 
never been given a fair opportunity to 
show that their operations should be 
certificated and legalized. Despite the 
clear import of the act, the board has 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
———. in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
Hee and regulations thereunder, appear 
elow. 


Oklahoma eastern district, at Musko- 
gee. On February 28, George Lemmons, 
doing business as Lemmons Trucking 
Co., Ardmore, Okla., was fined $350 fol- 
lowing his plea of nolo contendere to an 
information charging him with conduct- 
ing unauthorized operations and George 
Robinson, doing business as O.K. Iron 
and Metal Co., Ardmore, was fined $150 
following his plea of nolo contendere to 
an information charging him with aiding 
and abetting the unauthorized operations. 

Texas western district, Waco division, 
at Waco. Gordon W. Siler was required 
on February 28 to pay a fine of $500 
following the revocation of probation. On 
February 27, 1956, the Commission said, 
the defendant pleaded guilty to an in- 
formation charging him with conducting 
unauthorized operations. He was re- 
quired to pay $250 of a $750 fine and 
the payment of the $500 was suspended 
for a probationary period of three years. 
The Commission said the defendant vio- 
lated the special conditions of his pro- 
bation by again engaging in unauthorized 
operations. 

Ohio northern district, western divi- 
sion, at Toledo. On March 1, Raymond 
W. Mackinlay and Clyde Bosenberg, 
doing business as Mackinlay Trucking, 
were fined $750 each following their pleas 
of guilty to an information charging 
them with conducting unauthorized op- 
erations, and Sinclair Manufacturing Co., 
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never allowed a single new enterprise 
to become a certified trunk line carrier. 
Without adjudicatory hearing the board 
has adopted regulations deliberately de- 
signed to make petitioners’ operations 
impossible. The board has resisted, so 
far successfully, every effort petitioners 
have made to test the validity of the 
regulations. 

“Now it is proposed to revoke peti- 
tioners’ operating authority for violation 
of those very regulations, and this ac- 
tion has been approved by the court be- 
low without reference to the regulations 
on which the order is chiefly based. At 
the same time, the board proposes to 
deny petitioners’ long pending applica- 
tions for certificates of public conveni- 
ence and necessity, and for exemption 
under the 1949 regulations, on the ground 
of these same violations of the same regu- 
lations. 

“It is for the board, not the courts, 
to unravel this administrative tangle. 
But this is unlikely to be done unless 
and until the board is required by the 
courts to observe recognized standards 
of administrative practice.” 

‘The grounds on which the petitioning 
carriers said the Supreme Court should 
grant the writ were alleged disregard of 
the statutory public interest standard; 
failure to review the findings on which 
the board’s order was based; lack of 
basis for finding a violation of section 
408 of the act; lack of basis under that 
section for finding a violation of section 
401 or for revocation of the letters of 
registration; denial of judicial review of 
the 1949 regulations, and denial of a 
fair hearing. 


was fined $1,500 following its plea of 
guilty to an information charging it with 
aiding and abetting the unauthorized 
operations. 

Nebraska district, at Lincoln. W-E-W 
Truck Lines, Inc., Culbertson, Neb., was 
fined $250 on March 1 following a plea 
of nolo contendere to an information 
charging it with permitting and requir- 
ing drivers in its employ to drive and 
operate motor vehicles in excess of the 
hours prescribed by the Commission. 

Maryland district, at Baltimore, 
Churn’s Truck Lines, Inc., Norfolk, Va., 
was fined $200 and costs on March 1 
following its plea of guilty to an infor- 
mation charging it with certain viola- 
tions of the Commission’s motor carrier 
safety regulations. 


Pennsylvania eastern district, at Phila- 
delphia. Mushroom Transportation Co., 
Inc., Philadelphia, was fined $150 March 
1 following its plea of guilty to an in- 
formation charging it with violations 
of the explosives and other dangerous 
articles regulations. 


District of Nebraska, at Omaha. Hunt 
Transportation, Inc., of Valley, Neb., was 
fined $500 following its plea of nolo 
contendere to an information charging 
it with permitting and requiring drivers 
in its employ to drive and operate motor 
vehicles in excess of the hours prescribed 
by the Commission’s motor carrier safety 
regulations. The fine was required to 
be paid. 

Washington western district, northern 
division, at Seattle. D. Willie Snyder, 
doing business as Snyder & Son, of 
Seattle, was fined $250 following his plea 
of guilty to an information charging 
him with transporting property as a 
contract carrier in interstate commerce 
for compensation without authority from 
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the Commission for the operations de- 
scribed. The fine was required to be paid. 


Maryland district, at Baltimore. For- 
rest Ryan of Baltimore, Md., was fined 
$220 and costs on February 15 following 
his plea of guilty to an information 
charging him with conducting unauthor- 
ized operations and with failing to pre- 
pare driver’s daily logs. The fine was 
required to be paid. 

Maryland district, at Baltimore. C. T. 
Sutton, Jr., of Mount Olive, N.C., was 
fined $120 February 6 following his plea 
of guilty to an information charging 
him with conducting unauthorized oper- 
ations. The fine was required to be paid. 

Colorado district, at Denver. Curtis, 
Inc., of Denver, was fined $525 on Feb- 


ruary 8 following its plea of guilty to an 
information charging it with conducting 
unauthorized operations. The fine was 
required to be paid. 


Ohio southern district, eastern divi- 
sion, at Columbus. Ralph Emerson, do- 
ing business as Emerson Bros., of Logan, 
O., was fined $1,500 on February 11 fol- 
lowing his plea of guilty to an informa- 
tion charging him with conducting un- 
authorized operations. 


Michigan western district, southern di- 
vision, at Grand Rapids. Ralph Meyers, 
of West Olive, Mich., was fined $500 on 
March 14 following his plea of guilty 
to an information charging him with 
conducting unauthorized operations. The 
fine was required to be paid. 


TRANSPORTATION 
LEGISLATION 





Three More Congressional Hearings 
Scheduled on Transportation Bills 


House Subcommittee Sets March 28 and 29 Sessions on Safety Proposals, 


April 2 and 3 Hearings on 10 Rate-Making Bills. Senate Subcommittee 


Will Hear Rate Bills Beginning April 15, Consider Rail Passenger Loss. 


Three more Congressional hear- 
ings on transportation legislation 
were announced by Senate and 
House interstate commerce subcom- 
mittees in the week of March 18. 


The House interstate commerce sub- 
committee on transportation and com- 
munications announced that it would 
hold two hearings. On March 28 and 29, 
the subcommittee will hear witnesses on 
bills to carry out five I.C.C. legislative 
recommendations on safety improve- 
ments and on five related measures. On 
April 2 and 3 the same subcommittee will 
hear from witnesses on three bills em- 
bodying Commission rate-making recom- 
mendations and on two other measures. 


On April 15, the Senate interstate com- 
merce subcommittee on surface trans- 
portation will begin a three-day hearing 
on five bills to amend rate-making and 
motor carrier sections of the interstate 
commerce act and on the general ques- 
tion of railroad passenger service deficits. 


Bills on Hearing Schedule 

In the sessions beginning March 28, 
the 10 bills to be studied by the House 
subcommittee will include five on which 
the Senate subcommittee already has 
started hearings (T.W., March 9, p. 21). 
Here are the 10 bills booked for hearing 
by the House group: 


H.R. 5664, to carry out the Commis- 
sion’s legislative recommendation No. 8, 
to require registration with the I.C.C. of 
all motor carriers subject to the Com- 
mission’s safety and hours of service 
regulations, but not otherwise subject 
to regulation. 


H.R. 5629, to implement the Commis- 
sion’s recommendation No. 21, that the 


transportation of explosives act be com- 
pletely rewritten. 

H.R. 5663, to carry out the Commis- 
sion’s recommendation No. 23, for in- 
creased penalties in various safety stat- 
utes. 

H.R. 5124, to give the Commission 
authority to prescribe regulations for 
power or train brakes, in accord with 
its recommendation No. 24. 

H.R. 5328, to establish medals of honor 
for acts of heroism involving commer- 
cial motor vehicles subject to I.C.C. regu- 
lation. This was the Commission’s rec- 
ommendation No. 26. 


H.R. 182, a bill introduced by Repre- 
sentative Gross, of Iowa, to direct the 
Commission to make regulations requir- 
ing that freight and other unlighted rail- 
road cars be so equipped that they can 
be readily seen at night. 


H.R. 3484, introduced by Representa- 
tive Ford, of Michigan, and H.R. 4564, 
by Representative Clevenger of Ohio, for 
purposes similar to those of the bill by 
Mr. Gross. 


H.R. 971, by Representative Van Zandt, 
of Pennsylvania, and H.R. 1032, by Rep- 
resentative Zelenko, of Wisconsin, to 
amend the safety appliance act so as to 
provide for increased penalties. 


Program for April 2 

The House hearing starting April 2 
will concentrate on H.R. 2808, 3233 and 
3774, bills to implement Commission 
recommendations Nos. 2, 3 and 15, re- 
spectively, as detailed below in identical 
bills docketed for the Senate subcom- 
mittee hearing, plus H.R. 1066, by Rep- 
resentative Boggs, of Louisiana, which 
would amend section 216(c) of the inter- 
state commerce act to require of motor 
carriers the establishment of reasonable 
through routes and joint rates, charges 
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and classifications; and H.R. 5384, by 
Representative Harris, of Arkansas, to 
provide for the preservation of competi- 
tive through routes for rail carriers 
(T.W., March 9, p. 76). 


In addition to the general questior. of 
rail passenger service deficits, the £en- 
ate hearing starting April 15 will focus 
on three bills to carry out Commis: ion 
legislative recommendation plus ‘wo 
measures by Senator Bricker, of O iio, 
These are the bills involved: 


S. 937, to carry out Commission : ec- 
ommendation 2. This bill (T.W., Fei. 2, 
p. 88) would amend section 4(1) of the 
act so as to eliminate the necessity for 
prior Commission approval for publ za- 
tion of rates over circuitous ro'.tes 
equivalent to going rates over di ect 
routes. 


S. 939, to implement Commission :ec- 
ommendation 3. The bill would am-nd 
section 22 of the act to restrict gran‘ ing 
of free or reduced rates to government 
agencies to periods of war or naticnal 
emergencies and to provide for finalit; of 
such contracts (T.W., Feb. 2, p. 88). 


S. 943, to turn Commission recomme:nd- 
tion 15 into law. In this bill, seciion 
218(a) of the act would be changed so 
as to require motor contract carriers to 
file with the I.C.C. their actual rates, in- 
stead of the minimums now required 
(T.W., Feb. 2, p. 88). 


S. 377 by Senator Bricker, which also 
would provide for finalization of con- 
tracts between the government and com- 
mon carriers (T.W., Jan. 19, p. 80). 


S. 378 By Senator Bricker. This 
lengthy bill would amend sections 204a, 
406a and 401 of the act so as to, in the 
terms of the bill’s title, “provide civil 
liability for violations of such act by 
common carriers by motor vehicles and 
freight forwarders.” 


Rate Proposals ‘Important’ 


In announcing the forthcoming hear- 
ings, Senator Smathers of . Florida, 
chairman of the subcommittee, said the 
sessions “will involve important rate- 
making policy considerations.” As to 
the question of the rail passenger deficit, 
the subcommittee chairman declared in 
his statement: 


“The subcommittee will also hear con- 
structive testimony on the subject of 
the railroad passenger service deficit, 
a problem of long standing in the rail- 
road industry. Although a solution may 
not be imminent, the subcommittee 
wishes to explore positive suggestions 
dealing with this perplexing problem.” 

The April hearing will be held in 
the interstate and foreign commerce 
committee room (G-16 in the Capitol) 
beginning at 10 a.m. each day. Senator 
Smathers’ statement said that those 
wishing to testify should file their state- 
ments with the subcommittee not later 
than April 8. 


Gray, Boyd and Itschner 
Are Confirmed by Senate 


The Senate on March 14 confirmed the 
nomination of Gordon Gray to be director 
of the Office of Defense Mobilization and 
the re-nomination of Robert O. Boyd to 
be a member of the National Mediation 
Board. 

In the O.D.M. post, Mr. Gray succeeds 
Arthur S. Flemming, who resigned to 
resume the presidency of Ohio Wesleyan 
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University. Mr. Boyd’s new term will run 
to February 1, 1960. 

rhe Senate also confirmed on March 
| the nomination of Maj. Gen. Emerson 
*. Itschner to be chief of the Corps of 
1 my Engineers. General Itschner had 
een serving as chief under a recess 
e pointment. 


Rp. Tollefson Credits 
‘0-50’ Law With Holding 


Vorld Ocean Rates Down 


n an extension of remarks in the 

vendix to the Congressional Record 

March 14, Representative Tollef- 

. of Washington, said he hoped 
th re would be “no ill-advised at- 
te .pts in this Congress to scuttle 
th 50-50 law which has proved to 
be both fair and beneficial.” 


> was referring to the legislation 
(P .blic Law 664, Eighty-third Congress) 
w! ch made permanent a requirement 
th! at least half of the U.S. government- 
sp. 1sored cargoes be carried in Amer- 
ica \-flag vessels. 

‘ir. Tollefson asserted that the law had 
kept world rates down for the carriage 
of government-sponsored cargoes and 
added that “during the current shortage 
of vorld shipping, caused in part by the 
Sucz Canal situation, world rates would 
have skyrocketed had it not been for 
the 50-50 law.” 


How the Law Works 
He added: 


“How does this happen? The 50-50 
law provides that at least 50 percent of 
government-sponsored cargoes shall be 
carried on American-flag ships if avail- 
able at fair and reasonable rates. Pur- 
suant to this law the Maritime Admin- 
istration establishes fair and reasonable 
rates for United States flag commercial 
vessels which participate in the program. 
In other words, a ceiling is set beyond 
which United States-flag ship rates for 
carrying. government-sponsored cargoes 
cannot go. This tends to set a ceiling 
also for foreign-flag vessels which would 
normally take advantage of international 
ship shortages and charge all the traffic 
would bear. 

“If foreign-flag vessels wish to partici- 
pate in carrying our foreign-relief car- 
goes and agriculture surplus cargoes 
their rates must be in line with those 
established by the Maritime Adminis- 
tration. If during a period of ship 
shortages, they seek to pressure our 
government into paying higher rates by 
not making their foreign ships avail- 
able for our cargoes, the government 
could obtain needed shipping space by 
breaking out ships from its reserve fleet. 
This it has done. The net effect has 
been to keep the rates down on govern- 
ment-sponsored cargoes. 


Savings Estimated 

“How much money the Government 
has saved as a result of 50-50 is, of course, 
a matter for conjecture. Some idea may 
be gained from a news item quoting Col. 
Arthur Syran, I.C.A. director of transpor- 
ation. He was quoted as saying that in 
grain trade from the North Atlantic 
Antwerp-Rotterdam there were no 
Yorican-flag ships available and the 


rates rose 58 per cent. He was also 
quoted as saying that on a certain grain 
fixture I.C.A. had paid an 88-per cent in- 
crease in rates. 

“Under Public Law 480 the disposal 
abroad of $3 billion worth of our surplus 
agricultural products was authorized. As 
a general rule of thumb, ocean transpor- 
tation costs under normal circumstances 
would run less than 2 per cent. Thus, 
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the cost of transporting overseas $3 bil- 
lion worth of agricultural surpluses would 
run about $60 million. Any substantial 
increase in ocean freight rates would 
amount to quite a sizeable sum.” 


House and Senate Are Again Requested 
To Repeal Taxes on Transportation 


Representatives Porter, of Oregon, and Hillings, of California, 


And Senator Neuberger, of Oregon, Take Floor to Argue Against 
Retention of Levies. North Dakota Petitions Congress for Repeal. 


Arguments for repeal of excise 
taxes on the transportation of pas- 
sengers and property were restated 
on March 14 in the Senate and 
House. On the same day, North 
Dakota joineg the list of states which 
have petitioned Congress to kill the 
taxes. 


The House heard statements against 
the transportation taxes from Repre- 
sentatives Porter, of Oregon, and Hill- 
ings, of California, in the course of 
debate which preceded passage of a bill 
(H.R. 4090) that would extend the .cur- 
rent rate of corporate taxes and excise 
levies on alcoholic beverages, cigarettes, 
automobiles, automobile parts and acces- 
sories. All those rates will drop April 1 
unless legislation to extend them is 
passed. This bill does not refer to the 
transportation taxes. 

H.R. 4090, which would extend the 
rates involved for one year, was con- 
sidered under a “closed-rule” procedure 
which barred floor amendments except 
from members of the House ways and 
means committee, which wrote the bill. 
No amendments were offered and the 
bill was passed on a voice vote and sent 
to the Senate where it was scheduled 
for study and hearing by the finance 
committee. 

While Mr. Porter and Mr. Hillings 
were telling the House of their objec- 
tions to the transportation taxes, Sena- 
tor Neuberger, of Oregon, introduced, 
for himself and Senator Morse, of Ore- 
gon, a bill (S. 1591) to repeal the 
transportation taxes. The North Dakota 
memorial calling for repeal was filed 
with the Senate at the same time. It 
was also sent to the House. 


Western Angle Stressed 


The two members of the House and 
Senator Neuberger argued that the 
transportation taxes were discrimina- 
tory, especially as to the western section 
of the country. 


Mr. Porter told the House that, in ad- 
dition to H.R. 4090, “far more impor- 
tant tax legislation should be before the 
Congress, namely, the repeal of the 
highly discriminatory transportation 
taxes.” 


Mr. Hillings said that “of all the ex- 
cise taxes, the transportation excise 
taxes are the most discriminatory and 
indefensible.” He said the 10 per cent 
tax on transportation was still attain- 
ing its now unneeded wartime aim, to 


discourage travel, and added that the 
3 per cent tax on freight “penalizes the 
small business man and shipper who 
cannot afford his own fleet of trucks, 
but must use public transportation.” 

Senator Neuberger said, in a state- 
ment accompanying. introduction of his 
bill, that while many of the wartime 
excise taxes might be undesirable “they 
strike the producers and consumers of 
the taxed goods and services alike no 
matter where in the United States they 
live.” 

“The excise taxes on transportation,” 
he declared, “alone strike very unequally 
and unfairly at different Americans, for 
no other reason than the distance at 
which they may happen to live from 
the large economic and population cen- 
ters of our nation.” 


Bad Economic Policies? 


Mr. Neuberger said he viewed the 
effect of the transportation taxes as “di- 
rectly contrary to sound economic policy 
for our vast and farflung country, which 
should be designed to tie its various 
regions closer together, rather than to 
increase artificially the economic dis- 
tance between its parts.” 


In its call for repeal of the transporta- 
tion taxes, the North Dakota legislature 
said in its memorial that the levies have 
resulted in “substantial diversion of traf- 
fic to private carriers, thus causing 
higher rates to be charged.” It added 
that repeal would eliminate “the tax dis- 
crimination against shippers who live a 
long distance from the market for com- 
modities produced and sold, or supplies 
and equipment manufactured at distant 
locations.” 


Mr. Porter concentrated on telling the 
House of the effect of the transportation 
taxes on Oregon. He called the taxes 
“particularly burdensome and discrimi- 
natory to the people of Oregon and the 
west in general,” and added: 


“This is so because of the great dis- 
tances, and consequent larger transpor- 
tation charges, involved in the movement 
of persons and goods to, from, and 
within the west, especially since our 
forest products are so heavy and bulky. 
Moreover, in this time of economic hard- 
ship in Oregon, this additional charge 
may be the difference between profit and 
loss. 


Eastern Market ‘Essential’ 
“It is essential to the state of Oregon 
that the eastern market be developed 


and preserved as an open market in 
which agricultural and forest products 
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of our state may compete freely with 
the produce from other more nearly ad- 
jacent areas of the country. 

“The present transportation tax on 
property unfairly burdens Oregon in this 
regard, however, for it adds what is in 
effect an additional tariff on goods 
shipped from Oregon to the eastern mar- 
ket and thus constitutes an artificial and 
discriminatory barrier to trade. 

“Likewise, the tax on passenger trans- 
portation unfairly hinders the state of 
Oregon in its efforts to protect and de- 
velop its vacation and tourist travel on 
a basis of equality with other vacation 
travel areas. 

“Federal taxes ought not to be levied in 
such a manner as to constitute an un- 
equal burden on citizens residing in dif- 
ferent areas of the country. The excise 
taxes on transportation do just that. 
They unfairly and injuriously discrimi- 
nate against the long distance shipper 
and the long distance traveler. Trans- 
portation, both of persons and of prop- 
erty, plays much too vital a role in the 
economy of every part of the country for 
the present inequities to be longer con- 
tinued.” 

Mr. Hillings stated that the freight 
transportation tax was imposed “every 
time the raw material, unfinished or 
finished product moved.” 

“Thus the effect,” he said, “is to pyra- 
mid the 3 per cent many times. The 
consumer is the one who pays the 
penalty.” 


Far West Effect Stated 


The Californian then turned to the 
matter of the tax’s effect on the far west, 
telling the House: 


“As is well known, some of California’s 
best known products compete with simi- 
lar products shipped much shorter dis- 
tances to such metropolitan consuming 
areas as New York and Chicago. The 
naturally much larger freight bill—even 
with holddowns or reductions—would be 
burden enough on the western shipper. 
The 3 per cent tax is just about too much. 

“For example, the distance from the 
Redlands, Calif., navel-orange producing 
area to New York is 2,924 miles. The 
distance from Lake Wales, Fla., to New 
York is only 1,156 miles. The freight 
bill for a carload of oranges from Flor- 
ida is $496.02. The tax is $14.89 as com- 
pared with a California shipper’s tax of 
$24.51 paid on a bill of $816.72. 


“Even more discriminatory is the ef- 
fect upon apples from Yakima, Wash. 
‘The tax on a carload shipped to New 
York is $25.57. Across the border in 
Canada apples shipped from the Okana- 
gan producing area in eastern British 
Columbia pay no tax for the trip to New 
York. 


“Similar problems exist for other areas 
of the country. Lumber from Alabama 
to Baltimore, Md., pays a tax of $13.32, 
while lumber from Toronto, Canada, to 
Baltimore pays none. Their freight bills 
are otherwise equal—$444. 

“To fail to repeal such a patent and 
unfair handicap upon many segments of 
American business is an abdication of 
reason.” 


Revenue Loss Minimized 
Mr. Hillings contended that the fed- 
eral revenue loss through repeal of the 
transportation levies would not be as 
great as an elementary calculation of 


the cost would seem to indicate. He said 
transportation tax collections totaled 
$666 million in the 1956 fiscal year. “How- 
ever,” he added, “we must note that be- 
cause in the case of corporations, pay- 
ing income taxes at a rate of 52 per 
cent, nearly half of the $451 million 
would have been a deductible expense. 
Thus the net loss to the government 
through rep2al would be only about $235 
million, not $451 million. Furthermore, 
ordinary reasoning supports the conclu- 
sion that the amount of increase in 
income-tax collections attributable, di- 
rectly or indirectly, to the repeal of the 
excise taxes on the transportation of per- 
sons and property will be substantial.” 

Senator Neuberger included in his 
statement a copy of a letter he sent to 
Representative Forand, of Rhode Island, 
chairman of a House ways and means 
subcommittee studying excise taxes. In 
the letter, the senator gave a number of 
illustrations to bolster his argument as 
to the discriminatory nature of the 
freight tax, as follows: 

“A carload of Oregon’s lumber will be 
assessed freight charges of $675 for ship- 
ment from Portland, Ore., to Pittsburgh. 
Transportation charges for the same car- 
load of pine from Georgia’s forest are 
$410. The Federal excise tax on trans- 
portation collected from the Oregon 
lumberman is 40 per cent larger than 
that paid by the Georgia timber mer- 
chant. 


“Oregon canners shipping canned 
fruits or vegetables to eastern popula- 
tion centers may pay transportation 
charges of $1,032 per carload, com- 
pared with perhaps $264 per carload 
shipped by a midwestern food processor. 
The midwestern shipper will pay a trans- 
portation tax of $7.92, but the federal 
government will charge the Oregon ship- 
per a transportation tax of $30.96—al- 
most four times greater. 

“The federal excise tax on transporta- 
tion of a carload of grain from Oregon’s 
farms will be over 2% times the tax on 
grain from the central United States, 
that on Oregon cattle 3.8 times the tax 
paid by midwestern shippers, to reach 
the great consumer market of the east- 
ern population centers. 


Farmers’ Bill One-Fourth 


“Altogether, it is estimated that farm- 
ers pay almost one-fourth of the national 
transportation excises. Western farmers, 
who face the highest transportation costs 
to reach their markets and to purchase 
the manufactured items they need, are 
saddled with a far greater burden of this 
federal tax than are their fellow citizens 
elsewhere in the Nation. 


“Moreover, the discriminatory impact 
of the transportation tax on the people 
of Oregon applies to most of the things 
we consume, other than fresh food, as 
well as to our products. For example, it 
costs $10 to ship an automatic washing 
machine to Portland, Ore., from a hypo- 
thetical eastern manufacturer in an 
industrial center such as Pittsburgh, Pa., 
about four times as much as it costs to 
ship the same machine within the 500- 
mile circle of greatest population con- 
centration, for example, $2.61 to Terre 
Haute, Ind. The Portland housewife is 
taxed 4 times more on her washing 
machine than are the majority of all 
American homemakers who live within 
the eastern 500-mile radius. 


“The Oregon farmer who purchases 
wire fencing, a new tractor, or tires for 
his old one, from eastern factories will 
be taxed by his federal government on 
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four times greater transportation costs 
than those paid by his midwestern col- 
league. 

“A pound of coffee is shipped to the 
Northwest at six or more times the cost 
and tax at which it reaches an eastern 
or midwestern consumer. Clothing, shoes, 
radios, small domestic appliances, all such 
manufactured goods reach Oregon at 
from two to four times the transporta- 
tion costs which the majority of Ame«ri- 
cans must pay—and at proportiona’ely 
greater federal excise tax costs.” 


Rep. Patman Makes Detailed 
Answer to Question on 
Freight Charge Absorption 


Representative Patman, of Texas, 
who introduced H.R. 11, the “equal- 
ity-of-opportunity” bill, which is 
described as having the aim of 
equalizing the ability of small busi- 
ness to compete by eliminating cer- 
tain pricing practices, placed in the 
appendix to the Congressional Rec- 
ord of March 18 the text of a 
letter raising a question as to the 
absorption of freight under the 
bill, and the text of his reply for 
the information of members of 
Congress. 


Mr. Patman said that this was one 
of the questions most frequently raised 
and he said he would like to answer 
the question and point out “some aspects 
of the present law on which some of 
the members may not be fully informed.” 

As an illustration of the situation, he 
said he had received a letter from “one 
of the smaller steel companies” from 
which he quoted, in part, as follows: 

“Our competition is from small com- 
panies up through to the largest, United 
States Steel Corp. 

“We have to make freight allowances 
when our customer’s plant is nearer to 
another strip steel mill than to ours. That 
means that our prices vary according 
to the location of our customer. 

“We cannot stay in business unless we 
are allowed to meet competitive prices. 


“Under H.R. 11, introduced by you, 
would we be allowed to meet this com- 
petition?” 


Mr. Patman’s Reply 


Mr. Patman said that, in his reply, 
he had tried to point out what the 
present law on freight absorption was 
and how H.R. 11 would fit into the 
present law. The text of his reply follows: 


“This bill will not prevent freight 
absorption; and I think that it will in no 
way change existing law with respect 
to freight absorption practices described 
in your letter. 


“The bill is concerned only with a 
supplier’s discriminations in price as 
between its different customers where 
the effect may be, in the language of the 
bill, ‘substantially to lessen competition 
or tend to create a monopoly.’ This 
language which defines an illegal dis- 
crimination is, incidentally, the same 
language which defines an illegal merger 
under section 7 of the act and an illegal 
exclusive-dealing contract under section 
3 of the act. 


“Perhaps the best way to clarify the 
matter for you is to point out that three 
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entirely different kinds of competitive 
situations have come to be regarded as 
‘substantially lessening’ of competition 
under the act. The legislative purpose 
of the act, both in 1914 and in 1936, and 
now, is to curb price discrimination 
nply for the reason that the practice 
olves an abuse of marketing size 
.sereby big firms destroy or squeeze out 
iller firms. 
1) Big supplier destroys small sup- 
» ers—Thus one kind of ‘substantial 
le sening’ occurs where a_ producer 
wich has a considerable size advantage 
o or its competitors, by discriminating 
i: price, destroys the smaller competi- 
to's. In 1914, the Congress was mainly 
ce ocerned with this kind of ‘substantial 
) -ening.” For example, the old Stand- 
a Oil Co. which was subdivided in 
1; 2, had acquired better than a 90 
pe cent monopoly of refined products 
si) ply by cutting prices in one market 
at a time until it destroyed its smaller 
co. petitors or drove them into merger. 
2) Supplier creates inequalities 
among his dealers—Another effect of 
the supplier’s discriminating in price is, 
ho: ever, that when you have a general 
reg.ine of discrimination the almost in- 
variable rule is that the big buyers 
rec’ive an unearned advantage by which 
the, may destroy or squeeze out smaller 
conipeting buyers. This is the kind of 
substantial lessening with which we 
were principally concerned in 1936 and 
with which H.R. 11 is concerned. 


‘‘3) Suppliers restrain competition 
among themselves—Beginning with its 
so-called basing-point cases of a decade 
or so ago, however, the Federal Trade 
Commission injected a third kind of sub- 
stantial lessening of competition. Thus 
there were several cases in which the 
Commission charged, and subsequently 
found, that in some industries the pro- 
ducers maintained a basing-point sys- 
tem of pricing by agreement and con- 
spiracy in violation of the anticonspiracy 
law. In several of these cases the com- 
mission threw in collateral charges that 
the antiprice discrimination law had 
also been violated, on the theory that 
the conspiratorial basing-point system 
involved a systematic discrimination in 
prices. 

“The substantial lessening of com- 
petition which was alleged to flow 
from this discrimination, was not that 
big producers were destroying small 
producers by unfair means or otherwise. 
It was also not alleged to be that the 
discriminations created any inequalities 
among competing buyers which put some 
buyers at a substantial competitive dis- 
advantage over others. Rather the alle- 
gation was, as would logically flow 
from the conspiracy charge, that price 
competition among the producers en- 
gaged in the systematic discriminations 
had disappeared and thus there was a 
Substantial lessening of competition 
among these producers. The Supreme 


Court upheld this theory in the cement 
case 


Discrimination and ‘Good Faith’ 


“Coming back now to H.R. 11, it is 
concerned only with the abuse of power 
kind of lessening of competition by 
which bigger firms destroy smaller firms. 
It is not concerned with conspiracy or 
conspiracy-type situations. In short, the 
bill amends only the so-called good faith 
defense in section 2(b) of the act. The 
bill Says, in effect, that where a supplier’s 
discr:minatory practice results in a sub- 
stantial lessening of competition or tend- 


ency to create a monopoly, the practice 
is illegal despite the fact that the dis- 
criminations may be made in good faith 
to meet the lower price of a competitor. 
Such substantial lessening will require 
the enforcement agencies to prove that 
the supplier is creating such inequalities 
among competing customers that com- 
petition is substantially lessened. 

“The ‘good faith’ phrase in the law, 
under present interpretation, is a pre- 
sumptive matter. The seller who shows 
that his discrimination was made to 
meet the lower price of a competitor, or 
shows that he had reason to believe that 
he was meeting the price of a competitor, 
although he may not have been doing 
so in fact, is presumed to be in ‘good 
faith’. This presumption is overturned, 
however, and the absence of good faith 
is established, where the enforcement 
agencies show the existence of a con- 
spiracy to carry on the discriminations. 
Hence our third kind of ‘substantial 
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lessening’, which rests on a conspiracy, 
is not now justified by the 2(b) defense, 
since it does not now pass the ‘good 
faith’ test. 


What H.R. 11 Requires 


“All of this means that under the bill, 
the seller would be required to avoid 
creating such gross inequalities among 
competing buyers that competition is 
‘substantially lessened’. Nothing would 
be added to or taken from the present 
requirement that the seller also avoid 
agreements or common understandings 
with his competitors to use a pricing 
system to lessen competition among 
themselves. 

“TI hope you will pardon the great 
length of this letter; I wanted to try to 
make sure that you understand precisely 
what is involved in the bill.” 


Railroad Retirement Measures Endorsed 
By Labor Groups, Opposed by Carriers 


Bills to Increase Retirement Benefits and Employer-Worker Payments 


Given Hearing by Senate and House Committees. Labor Representative 
Who Drafted Bills Testifies. Railroads Say Benefits Now Adequate. 


Further testimony on proposed 
railroad retirement legislation has 
been presented to Senate and House 
committees. Railroad spokesmen 
generally opposed the bills under 
study while support for the meas- 
ures came from labor organizations. 


The hearings are being conducted by 
the Senate labor subcommittee on rail- 
road retirement and the House interstate 
commerce committee. The Senate group 
recessed indefinitely March 14 while the 
House committee recessed March 19 and 
will resume its hearing March 26. 


The major proposal under study by 
both groups, set forth in identical bills 
S. 1313 and H.R. 4353, would increase 
retirement benefits by about 10 per cent 
and would raise the rate of contributions 
into the railroad retirement fund by both 
labor and management from 6% to 7% 
per cent. 


In the first round of the Senate hear- 
ings, labor and industry members of the 
railroad retirement board disagreed as 
to the merits of the proposal with 
Howard W. Habermeyer, chairman and 
public member of the three-man board, 
expressing no recommendation (T.W., 
March 16, p. 79). They gave similar 
testimony to the House committee on 
March 14. 

The Senate subcommittee and the 
House committee heard testimony in 
support of the bill from Lester P. 
Schoene, on behalf of the standard 
railway labor organizations, Guy F. Fain, 
grand president of the National Asso- 
ciation of Retired and Veteran Railway 
Employes, and E. L. Oliver, economic 
adviser to the Railway Labor Executives 
Association. Thomas Stack, president of 
the National Railroad Pension Forum, 
Inc., opposed S. 1313 and H.R. 4353 but 
called for other increased benefits. 


Three railroad industry spokesmen op- 
posed the measures in testimony before 
the Senate subcommittee and are sched- 
uled to give their views before the House 
committee on March 26. They are Ger- 
ald D. Finney, general attorney of the 
Association of American Railroads; Dan- 
iel P. Loomis, chairman of the Associa- 
tion of Western Railways, and W. 
Thomas Rice, president of the Rich- 
mond, Fredericksburg & Potomac Rail- 
road. Other industry witnesses expected 
to testify when the Senate hearing re- 
sumes—no definite date has been set— 
include Leonard J. Calhoun, an attorney 
representing the A.A.R., J. Elmer Mon- 
roe, a vice-president of the A.A.R., and 
David C. Bevan, vice-president of the 
Pennsylvania Railroad. 

The labor witnesses said S. 1313 and 
H.R. 4353 were needed to wipe out the 
current 2.98 per cent deficit in the rail- 
road retirement funds and to increase 
the income of retired and unemployed 
workers. The bills also would put into 
effect a higher schedule of daily bene- 
fits for the unemployed. 

The railroad men argued that there 
was no need to better railroad retirement 
since, they said, the system is already 
more liberal than the social security sys- 
tem and federal and state unemployment 
program, They added that the proposed 
fund tax increases would impose sub- 
stantial increases on the railroads. Such 
taxes, they said, are already larger than 
those paid by companies in other indus- 
tries and when the railroads are in no 
position to pay them. 


Need ‘Readily Apparent’ 

Mr. Schoene said he was the person 
who “primarily” drafted the proposals 
embraced in S. 1313 and H.R. 4353. Dis- 
cussing its provisions, he said of the 
proposed 10 per cent increase in benefits: 

“The necessity for these increases in 
benefit payments is readily apparent. The 
average retirement benefit now being 
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paid, even with last year’s increases is 
approximately $112, with age retirement 
benefits averaging about $115 and dis- 
ability annuities averaging about $104. 
Annuities being currently awarded run 
a little higher, averaging $120 for all 
employe annuities currently awarded, 
$125 for age annuities but only $103 in 
the case of disability annuities. 

“The vast majority of survivor annui- 
ties are being paid under the minimum 
provision guaranteeing that the benefi- 
ciary will not receive less than would 
have been paid under the social security 
act had railroad employment been cov- 
ered by that act; in other wards, not- 
withstanding the fact that our people are 
paying nearly three times the tax paid 
by employes covered by the social secu- 
rity act the great bulk of survivors re- 
ceive no greater benefits than they 
would if railroad employment were under 
the social security act. 


“With the cost of living at the highest 
that it has ever been in history, and 
apparently still rising, it should require 
little argument to persuade anyone that 
the relatively modest increase in bene- 
fits proposed in the bill is warranted.” 


Unemployment Provisions 


Mr. Schoene also discussed some of 
the unemployment benefits proposed in 
the bills, as follows: 


“A matter that has been of major 
concern to the railroad employes in 
recent years has been the extent to 
which economic, technological and other 
changes in the industry have resulted 
in the permanent displacement of em- 
ployes with many years of service at 
ages when they are too young to retire 
but too old to find other employment. 
The payment of 130 days’ maximum un- 
employment benefits in such cases does 
not come near providing any adequate 
or equitable disposition of the claims 
such employes have on the industry. 
The bill therefore proposes that when 
employes with at least 5 years of service 
become unemployed involuntarily and 
exhaust their normal unemployment 
benefit rights they may be paid benefits 
for additional periods graduated accord- 
ing to length of service and ranging from 
18 months in the case of employes with 
less than 10 years of service to 414 years 
for employes with 20 or more years of 
service.” 


Mr. Oliver gave the committee the re- 
sults of a lengthy series of various 
studies of railroad employment over the 
years and of patterns of unemployment. 
He said the pending legislation “meets a 
serious deficiency in the present provi- 
sions for unemployed railway workers.” 

“It will give particular attention to 
the displaced older worker,” he said, “and 
will simultaneously provide incentive for 
the railways to re-locate and re-employ 
these experienced men while it gives 
more nearly adequate compensation to 
those who are not placed.” 

He described the bills as “strictly in 
accord with the principle now well- 
established in the United States of in- 
creasing compensation for the unem- 
ployed.” 

Mr. Fain generally endorsed S. 1313 
and H.R. 4353 and urged the committees 
to consider also other pending bills that 
would liberalize the rail retirement pro- 
gram in other ways. 

Mr. Stack said that the two major bills 


contained expensive “fringe benefits” his 
organization opposed. He said the forum 
would not object to a contribution rate 
of 7 per cent on the basis of a $350 
monthly salary. S. 1313 and H.R. 4353 
would place the 7% per cent rate on 
$400 a month. 


Opposition Arguments 


Leading off for the railroad industry 
witnesses Mr. Finney said that the rail- 
road worker and his family were already 
receiving social insurance benefits which 
were much more generous than those 
available to the group covered by the 
social security system. Mr. Finney said 
that “any increase in benefits to railroad 
employes would further increase the 
spread between the railroad retirement 
and unemployment systems which cover 
about 1,000,000 employes and the social 
security retirement and unemployment 
systems covering some 50 times that 
many workers.” 

At the present time, the A.A.R. attor- 
ney continued, the railroad payroll tax 
rate for retirement purposes was 6% 
per cent, while that paid by other indus- 
try was only 2% per cent. At its maxi- 
mum, which would be reached in 1975, 
he added, the tax rate for other indus- 
try would be only 4% per cent on a 
$350 earnings base, while, under the pro- 
posed legislation, the railroad rate would 
be 9 per cent on $400. 

“Of special importance,” Mr. Finney 
stated, “is the fact that at the present 
time the railroads’ competitors such as 
motor trucks and airlines are paying 
about one-third as much tax as the rail- 
roads are paying for retirement and 
survivorship benefits. Even after their 
tax reaches its highest point, they will 
be paying less than two-thirds the 
amount the railroads are now paying, 
and, under the proposed bill, our com- 
petitors’ tax of 4% per cent on $350 will 
be only about two-fifths of what the 
railroads will have to pay.” 

Mr. Finney said that “in recent years, 
notwithstanding the nation’s generally 
high level of prosperity, railroad earn- 
ings have been wholly inadequate.” The 
proposed legislation would impose on 
the railroads additional annual taxes of 
more than a quarter of a billion dollars, 
he said, and “the industry is in no posi- 
tion to assume such a burden.” 

Because there was no provision to 
take care of the large increased costs, the 
railroads are opposed to other pending 
bills which would provide for retirement 
with full annuity for individuals who 
have completed 30 years of service and 
have reached the age of 60 and for 
those who have had 35 years of service 
regardless of age, Mr. Finney said. 

Mr. Loomis urged that careful con- 
sideration be given to providing funds 
only to cover the additional benefits 
under the railroad retirement act en- 
acted by Congress in 1956. 


The western railroad official said that 
since last November 1 the railroads had 
signed a series of agreements with rail- 
way labor organizations which, based on 
1955 employment, would cost the rail- 
roads about $674,500,000 a year. Under 
an escalator provision, an additional 
two-cent adjustment now appeared likely 
to come into force on May 1, and this 
would add approximately $50,000,000 to 
the figure, he said. 


Wage Pattern Involved 


Declaring that the proposed legislation 
“would disrupt the whole pattern of fix- 
ing railroad labor costs over the next 
three years that was envisaged when the 
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settlement agreements were first 
adopted,” Mr. Loomis said: 

“I cannot state too strongly that in 
making these argreements the railro.ds 
assumed every dollar of additional cst 
that they thought they could bear over 
this period, and that we thought we had 
fixed our labor costs over such period 
dependent only on fluctuation in ‘he 
cost of living.” 

Mr. Rice told the subcommittee t rat 
anything which added to the mounting 
cost of producing railroad service ‘yas 
not in the public interest. 

“In the final analysis,” he stated, “it 
is the public which must pay the traus- 
portation bill in freight and passenzer 
charges.” 

In the case of his own railroad, Mr, 
Rice said, the cost of the increased be 1e- 
fits enacted by Congress last year :nd 
the further increase provided for in ‘he 
proposed legislation would increase ‘he 
railroad’s payroll taxes approximatel: 53 
per cent a year. 


Kerr Says River Projects 
Will Spark Oklahoma Boom 


Senator Kerr, of Oklahoma, with the 
unanimous consent of the Senate, in- 
serted in the Congressional Record of 
March 14 a statement concerning “navi- 
gation and the industrial boom in Okla- 
homa,” in which he said that projects 
assuring navigation on the Arkansas 
River to a point near Tulsa and a pro- 
posed central Oklahoma canal, from 
Oklahoma City to southeast Oklahoma, 
connected to the Arkansas system, to- 
gether with expected authorization for 
extension of navigation on the Red River 
from Shreveport to Lake Texoma would 
“explode the greatest economic develop- 
ment in the nations future.” 

After a review of the Oklahoma proj- 
ects, Senator Kerr said: 

“In our modern society water is the 
magnet for industry. The cost of trans- 
portation actually determines both the 
location and markets of industry. A rap- 
idly increasing population—an annual 
increase equal to the total population of 
the average state—is booming our do- 
mestic markets. These facts of modern 
life have made the Nations inland water- 
ways the happy hunting ground for new 
industry. Oklahoma will have the best 
to offer as it becomes linked up with 
this great network of low-cost transpor- 
tation. 

“Despite its inequities in railroad 
freight rates and the hauling distances, 
Oklahoma has experienced a phenomenal 
growth from wigwams to skyscrapers in 
the comparatively short span of a half 
century. I predict, however, that Okla- 
homa’s water resources in the next 50 
years will be more valuable, promote 
more industry, create more jobs for 
workers and cause more growth than oil 
and gas have in the past 50.” 


Two Air Bills Introduced 


Two bills to amend the civil aeronautics 
act have been introduced by Delegate 
Bartlett, of Alaska, and Representative 
Harris, of Arkansas. 

Mr. Bartlett’s measure (H.R. 5926) 
would authorize permanent certification 
for certain air carriers operating between 
the United States and Alaska. 

The bill by Representative Harris (HR. 
5822) would amend section 406(b) of the 
act to provide that, among other things, 
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the civil aeronautics board, in determin- 

ine an airline’s mail pay, “shall not take 

in.o account gains derived from sale of 
ht equipment if the airline shows that 

= gain has been reinvested in other 
ht equipment.” 


T ansfers of U.S. Vessels 


S ated for House Hearings 


‘he House committee on merchant 
ine and fisheries is arranging hear- 
on maritime problems, especially 
isactions in which US.-flag vessels 
transferred to foreign registry. A 
ite group has announced a similar 
iry to begin April 9 (T.W., March 16, 
4), on a bill that would drastically 
ict such transfers. 
~presentative Bonner, of North Caro- 
chairman of the House committee, 
he expected the House hearing to 
inder way about March 27. He said 
suld concentrate on the transfer of 
ships to foreign registry but also 
d include inquiry into other matters 
ed to mobilization requirements, 
as reserve fleet status and vessel 
trae-in policy. 

I.. the transfer matters, it was in- 
dic.ted that transactions regarding the 
On: ssis shipping interests would be the 
ma‘or item. 

Tne House on March 18 approved S. 
Res. 179, which would give Mr. Bonner’s 
committee $50,000 to finance its investi- 
gations in this session of Congress. 


Transfer Policy Questioned 


In announcing the forthcoming hear- 
ings, Representative Bonner said: 

“In these times of tension and world- 
wide shipping shortage, it is the duty 
of Congress to have a clear understand- 
ing of the effect of a policy which per- 
mits the removal of usable vessels from 
the American flag. I understand that 
these transfers are permitted under some 
sort of principle of ‘effective United 
States control,’ but I want to know a 
lot more about this than I do now.” 


In addition, Mr. Bonner said that “cer- 
tain transactions between the govern- 
ment and Shipowner Aristotle Socrates 
Onassis” arising out of the settlement 
of actions involving foreign ownership 
of American-flag tankers had _ been 
brought to his attention “as being ques- 
tionable.” 


“In our investigation, I will, of course, 
want the committee to make every effort 
to determine whether any improprieties 
have been involved in particular trans- 
actions,” Mr. Bonner said. 


Background for Study 


In telling the House of his plans on 
March 13, Mr. Bonner said: 

“We have no reserve of tankers today 
at all. 


“In the meantime there have been a 
humber of transactions approved by the 
Maritime Administration whereby usable 
Vessels, particularly tankers, have been 
approved for transfer to foreign registry 
Subject to certain specific conditions, 
such as the flag to which transfer is 
made and agreement to build new ton- 
nage in American shipyards. 


“T also understand that many of the 


vessels being transferred are vastly su- 
perior to ships in the reserve fleets, 
Which another policy decrees must be 
maintained even though obsolete or 
badiy damaged. 

“These are matters, related to each 


other, which suggest a possible conflict 
of policy in relation to the overall ob- 
jective of an adequate, well-balanced 
American-flag merchant fleet.” 
Meanwhile, Representative Zelenko, of 
New York, introduced H.Res. 200 on 
March 14 and said it would authorize 
specifically an inquiry by Mr. Bonner’s 
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committee into “the $100 million ‘build 
and trade-out’ agreement between the 
Maritime Administration and the ship- 
ping interests of Aristoteles Onassis.” 


G.S.A. Saved $9,300,000 on Freight Costs 
In 1956, It Tells House Subcommittee 


Additional ‘Non-Measurable’ Savings Are Reported, Also, by Deputy 
Administrator Mills; Who Appears Before Group Which Recommends 
$1,330,000 for G.S.A. Transportation and Public Utilities Program. 


The General Services Administra- 
tion has told Congress that it has 
saved a total of $9,300,000 on federal 
freight bills in one year—fiscal year 
1956—through rate negotiations. 
Other savings, though non-measur- 
able, were accomplished, the G.S.A. 
said, by imprévement in freight han- 
dling methods through G.S.A. pro- 
grams and through representation of 
other federal civilian agencies by the 
G.S.A. in regulatory proceedings. 


That picture of G.S.A.’s_ transporta- 
tion activities was outlined in a state- 
ment which Edward K. Mills, Jr., deputy 
administrator of the G.S.A., presented to 
a House appropriations subcommittee 
which considered the agency’s budget 
requests for the coming fiscal year. 

The total saving claimed by Mr. Mills 
was almost $5 million more than the $4,- 
612,527 saving in transportation costs 
claimed in the G.S.A.’s recent annual 
report for fiscal year 1956 (T.W., Feb. 9, 
p. 41). The annual report presented a 
listing of what it called “selected major 
savings,” however, while Mr. Mills called 
the $9,300,000 figure a total. 

On the basis of the testimony pre- 
sented to the subcommittee on independ- 
ent offices, released March 11, the House 
appropriations committee recommended 
an appropriation of $1,330,000 for the 
G.S.A. transportation and public utili- 
ties program for the fiscal year begin- 
ning July 1. The House approved the 
committee’s recommendation on March 
20. 


Request Reduced $370,000 


The $1,330,000 represented a cut of 
$370,000 in the budget estimate for these 
activities in fiscal year 1958 but was an 
increase of $78,900 over comparable ap- 
propriations for the current fiscal year. 
Discussing this phase of G.S.A. activities 
in its report (H. Report 197) on the over- 
all independent offices appropriation bill 
(H.R. 6070), the House committee said the 
amount approved was “equal to the sum 
provided in 1957 plus the payment for re- 
tirement costs.” 

The committee said it felt the G.S.A. 
transportation and public utilities activi- 
ties added up to “a good program and 
eventually it will result in savings to the 
government as the service acquires more 
experienced personnel.” 

Mr. Mills furnished the subcommittee 
with a table showing that for the current 
fiscal year its transportation § service, 
apart from the public utilities activities, 


has $912,100 of which $115,400 is to be 
spent on traffic surveys and planning, 
$318,500 for negotiations and litigation 
and $478,200 for operations. The G.S.A. 
had sought a $369,200 increase in its 
transportation service money but this 
was wiped out by the House action. 
5,500 Negotiations 

In the course of the subcommittee 
hearing, J. K. Cowling, acting director 
of charter and routing for the GS.A. 
transportation service, said that the $9,- 
300,000 saving on freight bills in fiscal 
1956 was accomplished by work on “about 
5,500” individual negotiations. 

G.S.A. officials stressed to the subcom- 
mittee what they said was the need for 
expanded traffic surveys and planning. 
A justification statement submitted for 
this activity described it as a program of 
surveys of civilian federal agencies “to 
determine the size, scope and complexi- 
ties of transportation problems and 
plans for their solution.” 

“Experience to date in directing this 
program points up an urgent need for 
direct knowledge of the nature and scope 
of transportation operations in the fed- 
eral government,” the statement added. 

Mr. Mills’ statement gave these fur- 
ther details: 

“To meet this need, G.S.A. has in- 
stituted a series of traffic surveys at 
the headquarters and field offices of the 
civilian agencies. These physical surveys 
are designed to develop essential facts 
in each of the major agencies with re- 
spect to (1) traffic organization, (2) 
staffing, and (3) methods by which traffic 
is handled. 

“Simultaneously, also, government- 
wide basic data will be developed as to 
who ships, how much, of what com- 
modities, from where to where, by what 
means, and by what rates. 


“The first phase of this program will 
result in a thorough survey of the agen- 
cies here in Washington. From there, 
G.S.A. will move to the large geographi- 
cal centers from which each agency’s 
regional activities are directed, such as 
Denver, New York City, Boston, and 
Chicago. 

“These traffic surveys, even as they 
are being conducted, will produce posi- 
tive and constructive benefits. For one 
thing, they will result in improvement 
of G.S.A. traffic service to its customer 
agencies, as well as recommendations 
for internal improvement in G.S.A.’s 
own traffic-operating programs. The sur- 
veys will establish G.S.A. as a central 
clearinghouse for traffic data and afford 
an opportunity for ready exchange of in- 
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formation. They will also provide a 
sound basis for continuing traffic liaison 
between G.S.A. and the other civilian 
agencies with substantial opportunities 
for reduced traffic costs to the Govern- 
ment. As an example, during the sur- 
vey of the Veterans’ Administration by 
GS.A., that agency has requested our 
assistance in connection with ocean 
transportation of household effects from 
the Philippines to Denver, Colo., and 
Atlanta, Ga. This was a traffic-service 
which G.S.A. was equipped and pleased 
to perform and which arose as a conse- 
quence of the traffic liaison and working 
relationship already established by means 
of the survey. 

“The broad, ultimate purpose of the 
surveys is, of course, to provide the 
factual basis and detailed knowledge on 
which a governmentwide transportation 
and traffic management program for all 
civilian agencies can be developed. As 
data and statistics are assembled dur- 
ing the course of each survey, they will 
be thoroughly studied, analyzed, and 
evaluated so that G.S.A.’s precise role 
as central traffic manager available to 
the civilian agencies can be objectively 
and intelligently determined. The sur- 
veys, individually or collectively, will 
provide— 


Goals of Program 


“(1) A basis for improvement in the 
efficiency and economy of the traffic 
operation of each agency surveyed; 

“(2) A means of eliminating over- 
lapping and duplication of traffic func- 
tions among the agencies with con- 
sequent savings to the Government; 

“(3) A means of developing uniform 
policies, methods, practices, and pro- 
cedures under which civilian agencies 
can handle their transportation and 
traffic operations economically and effi- 
ciently; 

“(4) A means of fostering coopera- 
tive relationships among civilian agen- 
cies with similar traffic problems; 

“(5) One place for compiling and 
using the vital data necessary for the 
effective discharge of G.S.A.’s statutory 
responsibilities in representing the 
civilian agencies in rate proceedings be- 
fore Federal and State regulatory bodies; 

“(6) A yardstick for measuring the 
training needs of civilian agency traffic 
personnel and for developing manuals, 
guides, and seminars for the training of 
such personnel. 


“To effectuate the program we have 
outlined, three agencies were selected 
for surveys in fiscal year 1957: the Vet- 
erans’ Administration, Civil Aeronautics 
Administration, and the Bureau of Pub- 
lic Roads. The first traffic-survey team 
was dispatched to the Veterans’ Ad- 
ministration, and we are in the process 
of completing our study of this agency. 
The survey of C.A.A. is underway, and 
last on the schedule for fiscal year 
1957 is the Bureau of Public Roads. 

“For fiscal year 1958, headquarters 
and regional surveys will be initiated 
and completed in the following addi- 
tional areas: Department of the Interior, 
including the Bureau of Reclamation; 
Post Office Department; Department of 


Agriculture; Bureau of Prisons; Na- 
tional Bureau of Standards; and the 
Maritime Administration. The traffic 
activities of these agencies have already 
been contacted by G.S.A. and liaison 
established with them .. .” 


House Bills Are Introduced 
To Carry Out Three More 


Recommendations of 1.C.C. 


Representative Harris, of Arkansas, 
chairman of the House interstate 
and foreign commerce committee, 
has introduced bills that would carry 
out Commission legislative recom- 
mendations 4, 9 and 22. 


H.R. 5825, to implement recommenda- 
tion 4, would amend paragraph (17) of 
section 203 (a) of the interstate com- 
merce act to bring regulation to certain 
forms of for-hire motor transportation. 
This provision would be added at the 
end of the existing paragraph: 

“Provided, however, that any such 
person who purchases, transports, and 
sells property for the purpose of foster- 
ing a highway transportation business 
is engaging in a public transportation 
service and shall, nevertheless, be in- 
cluded within the terms ‘common Car- 
rier by motor vehicle’ or ‘contract carrier 
by motor vehicle.’” 


Recommendation 9 


Recommendation 9, to repeal section 
206 (a) (1) of the act permitting certain 
motor carriers holding state operating 
authorities to engage in interstate com- 
merce without Commission authoriza- 
tion, would be effected by H.R. 6084. The 
bill would preserve the rights of those 
carriers presently engaged in such op- 
erations. After repealing section 206 (a) 
(1), the Commission bill would add this 
provision: 

“(4) Subject to the provisions of sec- 
tions 204(a) (4a) and 210, if any person 
(or its predecessor in interest was in 
bona fide operation solely within a state 
on January 1, 1957, as a common Car- 
rier by motor vehicle engaged in the 
transportation of persons or property in 
interstate or foreign commerce between 
places within such state, but with re- 
spect to such carrier there was not 
required to be in force a certificate of 
public convenience and necessity issued 
by the Commission authorizing such op- 
erations by reason of the exemption in 
the second proviso in paragraph (1) of 
this subsection prior to its repeal... 
over the route or routes or within the 
territory for which application is made 
as provided in paragraph (b) of this 
section, and has so operated since that 
time (or if engaged in furnishing sea- 
sonal service Only, was in bona fide op- 
eration on January 1, 1957, during the 
season ordinarily covered by its opera- 
tions, and has so operated since that 
time), except in either instance as to 
interruptions of service over which such 
person or its predecessor in interest had 
no control, the Commission shall issue 
a certificate without requiring further 
proof that public convenience and neces- 
sity will be served by such operation, 
and without further proceedings, if ap- 
plication for such certificate is made 
to the Commission as provided in para- 
graph (b) of this section within one 
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hundred twenty days after the date on 
which this paragraph takes effect. Pend. 
ing the determination of any such ap- 
plication, the continuance of such op- 
eration without a certificate issued by 
the Commission shall be lawful. Any 
person who, on the date this paragraph 
takes effect, is engaged in an operation 
of the character specified in the fore- 
going provisions of this paragraph, but 
was not engaged in such operation or 
had not obtained a certificate from such 
board on January 1, 1957, may under 
such regulations as the Commission sal] 
prescribe, if application for a certificate 
is made to the Commission within one 
hundred and twenty days after the Jate 
on which this paragraph takes ef ect, 
continue such operation without a cer- 
tificate pending the determinatior of 
such application in accordance with 
section 207 (a).” 


Suits Against I.C.C. Orders 


H.R. 6085 would carry out Commission 
recommendation 22, that suits against 
I.C.C. orders be brought against the 
Commission instead of the United Stites, 
with the Attorney General being given 
the right of intervention. 

The bill would amend two sections of 
the U.S. Code, Title 28, to read as follows: 


“Sec. 2322. Parties. The actions spec- 
ified in section 2321 of this title shall 
be brought by or against the United 
States, except that actions to enforce, 
enjoin, set aside or suspend any order of 
the Interstate Commerce Commission 
shall be brought by or against the Inter- 
state Commerce Commission. 


“Sec. 2323. Duties of Attorney General 
and Interstate Commerce Commission; 
Intervenors. The Attorney General shall 
represent the government in the actions 
specified in section 2321 of this title and 
in actions under sections 20, 23, and 43 of 
Title 49, except that in actions brought 
against the Interstate Commerce Com- 
mission pursuant to section 2322 of this 
title the Commission shall be represented 
in such actions by its attorneys. 

“In actions brought against the Inter- 
state Commerce Commission pursuant to 
section 2322 of this title, the Attorney 
General may appear as a party when the 
United States or any of its departments 
or agencies has a legal interst adversely 
affected by the Commission’s order or 
requirement, and’ any party or parties in 
interest to the proceeding before the 
Commission in which an order or re- 
quirement is made may appear as parties 
of their own motion and as of right in 
any action involving the validity of such 
order or requirement and the interest of 
such party. 

“Communities, associations, corpora- 
tions, firms, and individuals interested 
in the controversy or question before the 
Commission, or in any action commenced 
under the aforesaid sections may inter- 
vene in said action at any time after 
commencement thereof.” 


Transport Tax Repeal 


A petition has been laid before the 
Senate and House by the legislative 
assembly of Oregon requesting that the 
taxes on the transportation of persons 
and property be repealed. 

The Oregon assembly said that the 
tax on the transportation of property 
and on travel imposed an unfair burden 
on the long-distance shipper and the 
long-distance traveler. It added that it 
was its opinion that “it should be 4 
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principle of federal taxation to levy 
taxes in such a manner as to prevent 
them from falling as an unequal burden 
on citizens residing in different areas 
of the country.” 


Digest of Cabinet Committee 
Bi! Testimony Is Printed 


The House Committee on interstate 
an. foreign commerce has had printed 
for its use a digest, analysis and index 
of estimony given at hearings before its 
tra sportation and communications sub- 
cor imittee on H.R. 6141 and H.R. 6142, 
the identical bills which embodied the 
rec mmendations of the Weeks commit- 
tec for amendments to the interstate 
cor nerce act, and on related bills. 

Jue 221-page, publication, entitled 
“T) ,nsportation Policy,” was prepared at 
the request of the late Representative 
Pricst, then chairman of the House in- 
ters. ate and foreign commerce commit- 
tee, with the assistance of members of 
the staffs of the Department of Com- 
merce and the I.C.C. 

The committee expressed its apprecia- 
tion to Messrs. Philip A. Ray, Edward 
Marvolin, Alfred U. Krebs, Donald C. 
Leavens, Robert G. Rhodes, Byron L. 
Nup», and Ernest Nash, of the Depart- 
men\ of Commerce, and to Messrs. Hiram 
H. Spicer, Dale W. Hardin, James A. 
Murray, Harold A. Downs, Chester Zyblut, 
Eugene Kline, James Heatherly, and 
Robert Berrien, of the I.C.C., for their 
assistance. The committee also expressed 
its appreciation to Secretary Weeks and 
to Commissioner Arpaia. The latter was 
chairman of the I.C.C. when the request 
for assistance was made. 

The publication has 15 parts, in addi- 
tion to the index. The first part repro- 
duced the text of the bills. The follow- 
ing parts of the publication digest the 
testimony of the various witnesses under 
the following heads: National transpor- 
tation policy; maximum-minimum spe- 
cific rate power; rule of rate-making for 
common carriers; long-and-short-haul 
clause; suspension of proposed rates; 
volume freight rates; definition of com- 
mon, contract, and private carriers; con- 
tract carrier rates; repeal of dry-bulk 
commodity exemption; exemption of 
shipper groups or associations; relief 
from state service requirements; trans- 
portation free or at reduced rates for 
governmental purposes; outstanding 
rate orders, and miscellaneous. 

The committee, in explaining the 
method of presentation of the digest and 
analysis of testimony said that, under 
each topic, was presented: 

“(a) Summary of present provisions 
of the interstate commerce act; (b) 
amendments proposed by H. R.'6141, H. R. 
6142, and related bills; purpose of the 
amendments proposed; (d) digest of tes- 
timony of Department of Commerce 
sponsoring the amendments; (e) digest 
of testimony of other proponents of the 
amendments; (f) digest of testimony of 
opponents of the amendments.” 

The publication bears no price, and its 
distribution is controlled by the House 


interstate and foreign commerce com- 
mittee. 


Four New Transportation 
Lobbyists Are Registered 


Four individuals have registered with 
Congress as new lobbyists for transpor- 


tation interests. These listings were 
included among a large group-of new 
registrations for the fourth quarter of 
1956, as published in the March 12 issue 
of the Congressional Record: 

Louis J. Allen, for class I railroads in 
Tennessee; Walter M. Anderson, Jr., 
Montgomery, Ala., Alabama Railroad As- 
sociation; John B. Fisher, Washington, 
D.C., for three organizations—American 
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Coal Shipping, Inc., New York City, Ban- 
gor & Aroostook Railroad, Bangor, 
Maine, and C. H. Sprague & Son Co., 
Boston, Mass.; and George Bliss Jones, 
Montgomery, Ala., for the Alabama Rail- 
road Association. 


Commission's Safety Bills Encounter 


Some Opposition at Senate Hearing 


A.T.A. and Short Line Officials Support Some Proposals but Oppose 
Others. Spokesman for Farm Association Sees Bill for Registration of 
Private, Exempt Carriers as ‘Opening Wedge’ to Economic Regulation. 


Railroad and trucking industry 
support was given March 20 to a 
Commission legislative proposal that 
the transportation of explosives act 
be completely rewritten and ex- 
panded in scobe of application. Four 
other Commission safety proposals 
drew varying reaction, however, as 
the Senate interstate commerce sub- 
committee on surface transportation 
opened a hearing on the five bills. 


Witnesses the first day of the sched- 
uled three-day hearing were Chairman 
Clarke, of the I.C.C., who reviewed the 
Commission’s justifications for the var- 
ious bills; John V. Lawrence, managing 
director of the American Trucking Asso- 
ciations, Inc.; J. M. Hood, president of 
the American Short Line Railroad As- 
sociation, and George E. Vawter, who 
testified for the National Council of 
Farmer Cooperatives. It was the first 
congressional hearing on any of the 
Commission’s 1957 legislative recommen- 
dations (T.W., Feb. 2, p. 21). 

The bills involved in the hearing and 
the basic positions of the first day wit- 
nesses were: 

S. 1490, to require motor carriers now 
subject under section 204 to I.C.C. safety 
and hours of service regulations to file 
brief annual statements outlining their 
operation. This bill was opposed by Mr. 
Vawter, who did not discuss the other 
four bills. The A.T.A. as a whole and the 
short line spokesman took no position 
although Mr. Lawrence filed a statement 
by seven A.T.A. conferences in favor 
of the measure. 

S. 1491, to revise the explosives act, 
specifically including radioactive mate- 
rials, and to apply the act to contract 
and private carriers as well as to com- 
mon carriers. Mr. Lawrence and Mr. Hood 
supported this measure. 


S. 1492, to provide for increased penal- 
ties in the safety appliance acts, the 
hours of service law, the locomotive in- 
spection act and section 222(a) and (c) 
of the interstate commerce act. Both 
Mr. Lawrence and Mr. Hood opposed this 
bill as it would apply to their respective 
modes of transportation. 

S. 1386, to give the Commission au- 
thority to prescribe rules for installation 
and maintenance of power and train 
brakes. Mr. Lawrence said the A.T.A. 
took no position. Mr. Hood opposed the 
bill. 

S. 1463, to authorize medals of honor 


for acts of heroism performed in con- 
nection with motor carriers subject to 
I.G.C. regulation. A.T.A. supported this 
bill, Mr. Lawrence said. The other wit- 
nesses did not discuss the measure. 


Views of L.C.C. Chairman 


In his opening statement, chairman 
Clarke, discussing the bills in that order, 
said the Commission was “greatly handi- 
capped in attempting to obtain com- 
pliance with its safety regulations” be- 
cause there are 140,000 private and for- 
hire carriers operating 892,000 vehicles 
under Commission safety rules, but that 
the I.C.C. “has no way of knowing with 
certainty who these carriers are, or 
where they are located.” He said S. 1490 
was “essential to the proper and effec- 
tive administration of our motor carrier 
safety regulation.” The bill would add a 
section (a) to the present section 226, 
so as to require the filing of the reports. 

He suggested that the Commission’s 
draft of the bill be amended so that its 
provisions would apply to operations 
covered in sections 202(c) and 203 of 
the act, as well as to section 204, as the 
bill now stands. 


Mr. Clarke said S. 1491 was needed 
because the transportation of explosives 
act was passed nearly 50 years ago “and 
the transportation of dangerous articles 
has grown steadily.” The bill would re- 
vise the act to bring it up to date, so as 
to include radioactive material and 
etiologic agents among other things, 
and would make the act applicable to 
contract and private carriers as well as 
common carriers. Mr. Clarke suggested 
a number of technical changes in the 
I.c.c. draft of the bill. The changes 
were suggested informally by A.T.A., he 
said. 


The higher safety violation penalties 
provided for in S. 1492, Chairman Clarke 
said, were needed because of what he 
called “a growing trend toward balanc- 
ing costs of material and labor against 
the costs of penalties for violations.” 


Many Penalties Risked 


“At some locations,” he said, “it is 
considered more economical to run the 
risk of being penalized that to comply 
with statutory requirements.” 


The bills would increase the fixed pen- 
alty from $100 to $500 for violations of 
the safety appliance act, hours of service 
law and locomotive inspection act and 
would set up a sliding scale of penalties 
ranging from $100 to $2,500 for violations 
of section 222(a) of the interstate com- 
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merce act and to $5,000 for violations of 
section 222(c) of the act. Both sections 
relate to motor carriers. 

Chairman Clarke called for approval 
of S. 1386 because, he said, the Commis- 
sion now was charged with enforcing 
power or train brake sections of the 
safety appliance acts but did not have 
authority—which S. 1386 would give it— 
to prescribe rules, standards and instruc- 
tions for installation, inspection, main- 
tenance and repair of such equipment. 

He said the railroad industry had 
adopted a minimum set of standards for 
brakes but declared there was “wide- 
spread non-observance” of this code. 

In calling for enactment of S. 1463, 
Mr. Clarke said there now was no official 
way to recognize the “many acts of 
herosim .. . performed by persons in 
preventing or attempting to prevent seri- 
ous accidents on the nation’s highways 
or in saving or attempting to save lives 
as a result of accidents in which such 
vehicles were involved.’ 

Speaking for A.T.A. as a general or- 
ganization, Mr. Lawrence said it took no 
official position on S. 1490 because there 
was “a substantial difference of opinion 
between the natural divisions of our in- 
dustry.”. He offered, however, a state- 
ment favoring the proposed registration 
which was signed by A.T.A.’s Common 
Carriers Conference —Irregular Route; 
contract Carrier Conference, Local Car- 
tage National Conference, Movers Con- 
ference of America, Munitions Carriers 
Conference, National Tank Truck Car- 
riers, Inc., and Regular Common Carrier 
Conference. They said they considered 
it “vital that the Commission identify 
and locate all carriers subject to its 
regulations” but added they did not 
mean to indicate they favored the 
economic I.C.C. regulation of the car- 
riers that S. 1490 would affect. 

That latter point was the main ar- 
gument used against the bill by Mr. 
Vawter for the farmer cooperatives. He 
said the bill represented an “opening 
wedge” toward the economic regulation 
of private and exempt motor carriers. 


—_— 


“The bill would even require,” he de- 
clared, “the registration of any and all 
of the farmers of the nation who oc- 
casionally, once or twice a season, might 
take some of their products to market 
in a neighboring state.” 

He cited a policy statement adopted 
in January in which he said the council 
stated that it felt the answer to the 
highway safety problem lies in “the en- 
forcement of safety regulations, rather 
than additional legislation.” 

Congressional Intent Cited 


“The instant legislation,” he added, 
“is designed to give the Commission addi- 
tional authority to place further require- 
ments on the very same carriers which 
Congress has said should not be sub- 
jected to economic regulation.” 

Both Mr. Lawrence and Mr. Hood ob- 
jected to the increase safety violations 
proposed in S. 1492. 

The A.T.A. official said he was taking 
no position on those parts of the bill 
that would affect railroads but declared 
that the parts relating to motor carriers 
carried the possibility of “excessive pen- 
alties” that could be “so great as to 
amount to confiscation” for many small 
carriers. He noted the bill would provide 
that “each day of such violation shall 
constitute a separate offense” and said 
a month’s violation of even a technical 
regulation could result in a fine of per- 
haps $15,000. 

In a general sense, he said the threat 
of a fine was “not the deterrent against 
violations of regulations.” The deter- 
rents, he said, were a knowledge that 
violations adversely affected operation, 
relations with customers and the poten- 
tial threat to further operating author- 
ity. 

Mr. Hood, confining his observations 
to the railroad penalty sections of S. 
1492, said the short lines believe the 
Commission, in proposing the measure, 
“has confused punishment with correc- 
tion.” 

“The objective of the Congress is, I 
am sure, the reduction of violations to 
an absolute minimum,” he said. “That 
is where the public interest lies. 

“Since these higher penalties would 
fall with particular impact upon the 
smaller railroads, they are more than 
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usually concerned with the proposal, 
Existing penalties are high enough for 
the economic levels at which short lines 
operate to spur all reasonable activity 
toward the operation of the short line 
railroads without violation or with as 
few as is humanly possible. Increzs 
the penalties 400 per cent will only 
burden them and to that extent reduce 
their abilities to properly serve the 
public. 

“It is my conviction that the ere 
detection and publication of viola ions 
are probably more severe penaltie: for 
management of short line railroads ‘han 
is the resulting fine. Short line railroads 
believe that at least equal results can 
and will be achieved by the Interstate 
Commerce Commission under the exist- 
ing penalties as compared with the 
higher ones proposed, and for that rea- 
son urge that S. 1492 do not pass. 


Managerial ‘Invasion’? 


Opposing the brake proposal in S. 1386, 
Mr. Hood said the short lines felt the 
bill “would bring about an invasion of 
the managerial field by a regulatory 
body.” He called for defeat of the bil] 
and suggested “cooperation between 
everybody concerned” instead. 

“The action as proposed by the Inter- 
state Commerce Commission would not, 
in the judgment of the short lines, add 
anything to safety but would indeed 
have the opposite effect,” he said. 

“In the operation of a railroad, prop- 
erly trained and supervisory employes 
are necessary at every level. To the 
extent that the proposals of the Inter- 
state Commerce Commission would re- 
quire the devotion of time and energies 
of the supervisory forces of the rail car- 
riers to involved and technical require- 
ments on the part of the regulatory 
agency, such supervisory forces would 
not pursue their normal activities of in- 
suring adequate public transportation to 
be performed in an economic and safe 
manner.” 


Ship Sales to Mexico Asked 


The sale of four federal merchant ships 
to Mexico for use in the intercoastal 
trade of that country would be author- 
ized under a bill (S. 1644) introduced 
by Senator Bible, of Nevada. A 25 per 
cent down payment would be required. 


Animal Disease Program 


A bill (S. 1628) introduced by Senator 
Ellender, of Louisiana, to set up a pro- 
gram to prevent dissemination of live- 
stock or poultry diseases contains a pro- 
vision that the Secretary of Agriculture 
could promulgate regulations prescribing 
sanitation standards for “railway cars, 
vessels, airplanes, trucks” and _ other 
means of conveyance. 


$25,151,790 More Recouped 
For U.S. on Freight Bills 


The General Accounting Office has told 
Congress that it collected $25,151,790 
for overpayments on World War I 
freight charges against the government 
as a result of its re-auditing program 
from July 1, 1956, through December 31, 
1956. 

That figure, disclosed in testimony re- 
leased recently by the House appropria- 
tions subcommittee on independent of- 
fices, brought to $277,953,773 the total 
amount of money G.A.O. has reported 
collecting from carriers for World War I 
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overcharges discovered in the agency’s 
re-audit, which was started in 1950. For 
the fiscal year ended June 30, 1956, the 


collections were $52,097,000 (T.W. Feb. 2, LABOR mEW. 
Pp. 






he statistics on the re-audit of war- 
tire transportation bills was part of the 
m. erial the G.A.O. presented to the sub- 
cor unittee in justification for its budget 
fo. the fiscal year starting July 1. On 
M: ch 20, the House, acting on its ap-  \ ae. ° ' 
jations ‘committees recommenda. Pattern Settlement’ in Trainmen’s Case 

tio .s, voted G.A.O. a total of $36,050,000— 
$1,'50,000 below the agency’s budget re- > 
te Advocated in Emergency Board Report 

I a hearing before the subcommittee, 
the congressmen were told that at June 














30 956, the transportation division had Wage Increase, Retroactive to Nov. 1, 1956, Ultimately Totaling 26'2 
pe =e for re-audit 2,111,758 bills of Cents an Hour, Plus Cost-of-Living Adjustments, Seven Paid Holidays, 





to first audit of “current” freight 
anc travel charges to the government, 
Con >troller General Joseph Campbell , 
test’ ied that the G.A.O. was 28 months The emergency board appointed board was composed of Nathan Cayton, 
beh d and did not expect to improve by the President to investigate and a J. Robertson and A. Langley 
tha! in the -current fiscal year ending ; orey. 
Jun: 30. At that time, he said, the agency report ao dispute between the It recommended an agreement to be 
expe ts to have on hand for audit $8- Tallroads and their employes rep- effective from November 1, 1956, through 
925,00 bills of lading. resented by the Brotherhood of October 31, 1959, embodying the equiv- 
In an explanatory statement on the Railroad Trainmen adopted “the = of oe henie dada Of 26% a n 
G.A..’s transportation activities, the eee ” our in all basic dally wage rates, Wi 
subcommittee was told that the agency megan pattern settlement plan” appropriate adjustments in differentials, 
had instituted “general exploratory 25 truly bétter when weighed miscellaneous rates, special allowances, 
work” in the field of transportation against the proposals or demands guarantees “and the like” for all em- 


policies and practices in federal agen- of the organization.” The board said Ployes under the agreement. 
cies 


For Yardmen, 3-Year Moratorium Included in Recommended Settlement. 














































it was the first to recommend paid The increase would be made effective 
“We are convinced,” the agency said, P . ° November 1, 1956, as to 12% cents, with 

“that the potential for economies in this oe for railroad employes in additional increases of seven cents be- 

area is far greater than even the very ‘he operating crafts. coming effective November 1, 1957, and 

substantial amount of overpayments The board’s report was made public November 1, 1958. 

collected as a result of our rate audit.” by the White House on March 15. The The board recommended that cost-of- 
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The name “Monon” is actually an 
old Indian word. Translation: “Swiftly 
Running”. And it’s never been truer! 
New Monon equipment, continuous 
and painstaking maintenance, and 
meticulous care of every shipment 
mean you get dependable, trouble- 
free shipping every time—swiftly! Try 
us—you'll discover that it pays to ship 
on the swiftly running Monon! 
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living wage adjustments be made begin- 
ning May 1, and each six months there- 
after, on the basis of changes in the 
consumer price index on the Bureau of 
Labor Statistics, the adjustments to be 
one cent per hour for each change of 
one-half point in that index. 


Paid Holidays Recommended 


As an equivalent benefit, the board 
recommended seven paid holidays for 
yardman in accordance with a proposed 
rule attached to the report as an index, 
with the wage increases effective No- 
vember 1, 1957, and November 1, 1958, 
to be five cents instead of seven cents. 


The board said the agreement should 
contain an appropriate clause providing 
for a moratorium for the life of the 
agreement on demands for increases or 
decreases of the rates of pay established 
in accordance with the recommendation 
with respect to wages or increases or 
decreases in existing agreements or un- 
derstandings. 


The final 
board was: 


“On condition that a settlement be 
accomplished within the framework of 
the foregoing recommendations we 
recommend that the carrier proposals 
with respect to revision of the overtime 
rule in short turnaround passenger ser- 
vice, revision of the dual basis of pay in 
passenger and through freight service, 
and revision of the crew consist rules in 
road and yard service be withdrawn. In 
view of the carriers’ expressed willing- 
ness to forego these demands as a con- 
sideration for adoption of the pattern 
settlement we deem it unnecessary to 
comment upon those demands.” 


Covering Letter 
In releasing the report of the board, 
the White House said that the board’s 
recommendations were summarized in a 
letter of transmittal, which was quoted 
as follows: 


“*We think it is worthy of note that 
ours is the first report of a Presidential 
Emergency Board to recommend recog- 
nition of paid holidays (seven in number) 
for railroad employees in the operating 
crafts. This we have recommended and 
approved as part of a three-year pattern 
settlement which includes (a) a general 
wage increase effective November 1, 1956, 
(b) further general increases effective 
November 1, 1957 and November 1, 1958, 
(c) semi-annual cost-of-living increases; 
and also (d) a mutual bilateral three- 
year moratorium on demands for wage 
increases or decreases, coupled by em- 
ployers’ withdrawal of three substantial 
demands for revision of rules. 

“*This board has urged the parties to 
give heed to your recent appeal that labor 
and industry cooperate in putting a halt 
to the inflationary wage-price spiral, and 
has pointed out that such can be done 
by bringing this dispute to an early and 
friendly termination on the basis we have 
recommended, which assures subsequent 
advantages to both sides. 

“*We venture to hope that the parties 
will not view our recommendations in 
terms of victory or defeat, but rather as 
a basic approach to a just result.’” 

The board said that the nearly 160,000 
employes represented were, in the main, 
identified by craft as road brakemen, 
and yard conductors and brakemen. It 
added that, except for dining-car stew- 
ards, “a small segment of the whole,” 
the employes before the board were 


recommendation of the 
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known as operating employes, and that 
yard masters also were included. 


Positions of Parties 


As to the wage increase issue, the 
board said that, in substance, the broth. 
erhood contended that inequities hag 
developed between the employes it rep- 
resented and other employes and that 
an increase of $3 per day was required 
to eliminate such inequities and re:tore 
those employes to their relative standing 
with employes in other industries. 

Also, said the board, the brotherhood 
contended that the work of the raiiroad 
operating employe was the most hazara- 
ous in the “industrial sphere,” and that 
improvement of the standards of the 
workingman was essential to the main- 
tenance of a healthy economy; and that 
the wage increases requested for those 
employes were not even adequat: to 
afford them the equitable participation 
to which they were entitled in the <en- 
eral improvement in real wages through- 
out the country. 

The board said that the carriers con- 
tended, in substance, that the involved 
employes now enjoyed greater earnings 
than others in the railroad industry and 
were not now entitled to any wage in- 
crease. It further said the carriers argued 
that job content was such that little 
skill, effort and responsibility were re- 
quired of the employes in the discharge 
of their duties, and that, aside from 
considerations involved in the “pattern” 
settlement, there was no justification for 
any wage increase. 


Board’s Comment on Pay Issue 


In its comment on the situation, the 
board said: 

“The -carriers’ wage proposal allows 
for a substantial increase in basic rates 
of pay and, with inclusion of the escala- 
tor clause, assures continuing protection 
of the employes’ real wage position. 


“The evidence is convincing that if 
carriers were required to put the full 
demanded wage increase into immediate 
effect, the added cost would not be ab- 
sorbed in time to prevent financial chaos 
in the railroad industry. Job security 
would thereby be threatened; for em- 
ployes must look to a sound wage struc- 
ture not only for a fair wage but also 
for a full measure of continuing employ- 
ment. 

“Though the railroad industry is in a 
position of competitive disadvantage, as 
has many times been stated to various 
boards and agencies, it is still true that 
workers in this industry are among the 
highest paid workers in the American 
economy. Compared with the earnings 
of other railroad workers those before 
us are in a highly favorable position.” 


Holiday Issue 


Touching on the holiday issue, the 
board observed that the brotherhood 
argued that the cost of paid holidays 
should not be deducted from any wage 
increase to which the employes were 
otherwise entitled. 


It summarized the carriers’ position as 
being that the grant of seven paid holi- 
days to the employes in addition to the 
proposed 26.5-cent increase embodied in 
their “pattern” proposal would be equiv- 
alent to an additional increase of 10.7 
cents per hour for hours actually worked 
by employes engaged in road service 
9.2 cents per hour for hours actually 
worked by employes in yard service. 


In its comment on holidays, the board, 
after referring to difficulties in applying 
holidays rules to the employes in road 
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service (said to be in a much more favor- 
able position, earnings-wise, than the 
vara service employes) and the yard 
service employes, the board said: 

“e\] these considerations, we think, 
leac to the conclusion that the organi- 
zat’on has not justified paid holidays 
for sen in road of extra yard service.” 

Aer further brief discussion, the 
bo: said that a seemingly workable 
ho!. ay rule for yardmen drafted in 
nec iations. The rule was made an 
ex! oit to the board’s report. 






En 2ined by Court, B.R.T. 
Po tpones Strike on G.T.W. 


1 e March 19, the Brotherhood of 
Rai oad Trainmen postponed a strike it 
hac -cheduled to start on March 20 on 
the rand Trunk Western Railroad. The 
pos' »nement came as a result of a 
tem. rary injunction against the walk- 
out, ranted by Judge Michael L. Igoe, 
of ti federal district court at Chicago, 
on } tition of the railroad. 

Th Grand Trunk Wes tern said in its 
inju. ction plea that mediation efforts 
with .ocal No. 964 of the B.R.T., on Feb- 
ruar' 26, had proved fruitless, and 
charyed that the union had failed to ex- 
haus: the procedures provided under the 
railw:y labor act for obtaining peaceful 
settlement of the dispute. Unless the 
court enjoined the union from engaging 
in a strike, the railroad said, the Grand 
Trunk Western would lose $155,000 a day. 

The railroad asked the court for an 
accounting of damages, in event the 
strike went on as scheduled, so that the 
railroad would be protected against 
losses, including the loss caused by forced 
lay-offs of other railroad employes. 

Sam Vanderhei, of Chicago, vice-pres- 
ident of the B.R.T., had indicated earlier 
that the union would respect an injunc- 
tion order if the court issued such an 
order. He said that the G.T.W. employes 
represented by the B.R.T. had voted to 
strike. The dispute, he said, involved 
interpretation and application of rules 
governing pay for certain yard services. 

A railroad spokesman said that four 
disputes over pay for extra yard service 
work formed the basis of the union’s 
Strike threat. He stated that F. K. 
Sweitzer, a mediator from the National 
Mediation Board, had been unable to 
settle the dispute. 

The Grand Trunk Western, comprising 
the lines of the Canadian National Rail- 
ways in the United States, has 7,500 
employes, of which 1,193 are represented 
by the B.R.T. 






































































R.R.B. Sends Out 110,000 


‘Policing’ Questionnaires 


The Railroad Retirement Board said 
on March 14 that it had started mailing 
its annual “policing” questionnaires to 
“some 110,000 persons” on the board’s 
rolls who might be subject to deductions 
if they had been employed. 

“This program,” the board said, “is 
undertaken to make sure that the bene- 
ficiar: es are actually entitled to the 
benefits they are receiving. 

“Thi e questionnaires will be sent to 
the following beneficiaries: Survivor an- 
huitasts who are under age 72 for at 
least one month in 1956, and retired 





unde: age 72 for at least one month in 








Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
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emploves and their wives who were also 
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YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 





The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


courteous attention. 


ADVANCED 
TRAFFIC 


(Philadelphia area residents may address in- 
Academy of Advanced Traffic alien Qn the Academy of Advanced Traffic, 
63 Vesey Street Market St. Natl. Bank Bidg., Market & Juniper 


New York 7, N.Y. Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 





Address 
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1956 and in addition are drawing bene- 
fits under the social security minimum 
provision. 

“These questionnaires will enable the 
board to determine whether adjustments 
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or deductions are necessary in annuity 
payments or if there has been a change 
in the status of beneficiaries which 
would affect their entitlement to bene. 
| a as 


TRANSPORTATION 
STATISTICS 


Bureau Shows Commodity Rate Increases 
Resulting From Southern Rail Rate Rise 


1.C.C. Unit Says General Increases for Southern Area Authorized in 
Ex Parte 206 Are Estimated to Average 4.6 Per Cent Over Previously 


Existing Rates. 


Increases in freight revenue, by 
major commodity groups, as a result 
of the Commission’s granting of a 
5 per cent general increase to south- 
ern railroads, are shown by the 
Commission’s Bureau of Transport 
Economics and Statistics in the 
March issue of its _ publication, 
“Transportation Economics,”  re- 
leased as information not adopted 
by the Commission. 


After allowances for the various hold- 
downs and exceptions specified by the 
Commission in its report of February 4, 
issued on petition of the southern rail- 
roads in Ex Parte No. 206, Increased 
Freight Rates, Eastern and Western 
Territories, 1956 (T.W., Feb. 9, pp. 23 
and 27), the authorized increases for 
the Southern Region were estimated to 
average about 4.6 per cent over rates 
previously in effect, the bureau said. 

“By commodity groups,” it continued, 
“the increases are estimated to average 
about 4.9 per cent for products of agri- 
culture, 5.0 per cent for animals and 
products, 3.5 per cent for products of 
mines, and 5.0 per cent for products of 
forests, manufactures and miscellaneous, 
forwarder, and less-carload traffic.” 

A bureau table showed the country- 
wide over-all results of general increases, 
including the aforementioned southern 
increase, as authorized by the Comission, 
over the rates in effect on June 30, 
1946. The publication also set forth the 
percentages of increase, over June 30, 
1946, by commodity groups, and also for 
important classes of commodities em- 
braced within the major commodity 
groupings. 


Rail Capital Expenditures 


The bureau reported that railroad 
gross capital expenditures for road and 
equipment combined would aggregate 
about $1,364 million in 1957, according to 
estimates furnished by 111 Class I line- 
haul railroads. This figure was reported 
as being $175 million, or 14.7 per cent, 
above the actual expenditures made by 
the same railroads in 1956. 

On the subject of the southern rate 
increase, the bureau said that increase 
in freight revenue to southern railroads, 
on an annual basis, as a result of the 
granting of the 5 per cent rise, should 
amount to $61 million. This, it said, 


Rail Capital Outlay for ‘57 Seen Higher Than for ‘56. 


was based on the level of traffic in the 
12 months ended June 30, 1956. 

Earlier, the Commission, in its report 
of February 4, said that under its au- 
thorizations in two reports issued in Ex 
Parte 206, the southern railroads would 
receive a total of $61 million revenue, 
leaving a margin of $3 million over their 
estimated $58 million increase in ex- 
penses for wages, payroll taxes, and ma- 
terial, supply, and fuel prices. 

The bureau said its estimate that the 
southern increase on an annual basis 
should amount to about $61 million, was 
an estimate over “base revenue”, and 
“assumes that, generally, similar rate 
increases will be allowed on intrastate 
traffic, and may be overstated to some 
extent for that reason.” 


Ex Parte Increases by Districts 


Rate increase authorizations set forth 
in the Commission’s order of December 
17, 1956, in Ex Parte No. 206 (T.W., Dec. 
22, 1956, p. 22), the bureau said were 
estimated to average about 5.6 per cent 
for the Eastern District, 4.6 per cent 
for the Pocahontas Region, and 4.6 per 
cent for the Western District, over the 
rates currently in effect. 

These percentages included revisions 
of previous estimates for lake cargo and 
tidewater movements of coal, it said, 
referring to the January issue of its 
publication (T.W., Feb. 9, p. 88). It said 
that the estimated average increase for 
all districts and regions, including the 
southern, was about 5.0 per cent. 

In its table setting forth the country- 
wide over-all results of general increases 
authorized by the Commission over those 
in effect on June 30, 1946, the bureau 
showed that the percentage increases 
over rates in effect on that date in 1946, 
cumulated, was 98.2 with respect to the 
aforementioned southern rail increase 
as well as the eastern and western rail- 
roads’ increase authorized by the Com- 
mission in its report of December 11, 
1956. The percentage increase over rates 
in effect immediately prior to the afore- 
mentioned recent increases in the east- 
ern and western and the southern areas 
was shown as 5.0. : 

The bureau stated that, by commodity 
groups, over-all increases authorized iD 
Ex Parte No. 206 to date were estimated 
to average about 4.6 per cent for products 
of agriculture, 5.1 per cent for animals 
and products, 3.8 per cent for products 
of mines, 4.4 per cent for products 
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forests, and 5.7 per cent for manufac- 
tures and miscellaneous, forwarder, and 
less-carload traffic. The bureau added 
that the varying percentages were re- 
fiec'ed in effects of different authoriza- 
tions in rate territories and of “hold- 
do ns” applied to some commodities. 
aother table indicated the percent- 
ace increases, cumulative since June 30, 
by districts or regions for the 
r commodity groups, including revi- 
of previous estimates for specified 
sment of coal. 


ommodity Groups by Districts 
r products of agriculture, the esti- 
~ ed average percentage increases 
au. ‘orized since the 1946 date, were 82.9 
fo: he United States, 89.8 for the East- 
er) District, 92.8 for the Pocahontas 
Re: on, 87.5 for the Southern Region, 
an 79.5 for the Western District. 

F r animals and products, the esti- 
maid average percentage increase was 
104. for the United States, 111.4 for the 
Ea. rn District, 111.6 for the Poca- 
hor. as Region, 104.9 for the Southern 
Region, and 97.7 for the Western District. 

Average percentage increases since 
194¢ for the remaining groups were shown 
as |ollows: 

P: oducts of mines, 75.6 for the United 
States, 77.7 for the Eastern District, 74.5 
for ‘he Pocahontas Region, 77.4 for the 
Southern Region, and 70.9 for the West- 
ern District. 

Products of forests, 102.7 for the United 
States, 111.0 for the Eastern District, 
113.5 for the Pocahontas Region, 110.2 
for the Southern Region, and 97.6 for the 
Western District. 

Manufactures and miscellaneous, in- 
cluding forwarder traffic, 111.4 for the 
United States, 122.9 for the Eastern Dis- 
trict, 122.4 for the Pocahontas Region, 
108.0 for the Southern Region, and 100.7 
for the Western District. 

Less-carload traffic, 114.7 for the 
United States, 125.7 for the Eastern Dis- 
trict and for the Pocahontas Region, 
110.5 for the Southern Region, and 102.1 
for the Western District. 

For all commodities, the total esti- 
mated average percentage increases in 
freight rates authorized since June 30, 
1946, were 98.2 for the United States, 
104.3 for the Eastern District, 93.7 for the 
Pocahontas Region, 98.4 for the Southern 
Region, and 91.9 for the Western District. 

The bureau noted that the percentages 
shown in its table for the United States 
and for the Western District did not 
include effects of extra authorizations 
for Western Trunk Line Zone I except as 
shown in the totals for all commodities. 


“The estimated percentage given in the 
table are averages and should be so 
understood,” the bureau cautioned. “Au- 
thorizations in the past also have dif- 
fered considerably between rate terri- 
tories and for different commodities. The 
over-all effect, as well as the rates of 
increase authorized, are more strongly 
marked in the Eastern District. As to 
Class rates and many commodities the 
full amounts of the authorized increases 
were taken, and even when maximum 
amounts of increase were specified, traf- 
fic moving for lesser distances normal- 
ly took the full increase until the maxi- 
mum ‘hold-down’ rate was reached. As 
& result, some traffic, particularly high- 
grade traffic for all distances, and much 
lower-rated traffic for shorter distances, 
took higher percentage increases than 
the averages for all traffic and all dis- 
tances. This does not mean, however, 
that any increase may exceed the per- 
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MARKETING and TRAFFIC MANAGEMENT 


This book is offered to those in traffic and transportation in hope that it will stimulate interest 
in the study of the principles and problems of marketing in order that transportation and traffic 
management may be used more effectively to connect the production and consumption of goods. 

The author is Dr. G. Lloyd Wilson, chairman, Transportation and Public Utilities Department, 
University of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs of 
America; Director of Education, American Society of Traffic and Transportation, Inc. He believes 
marketing to be the most important field to the traffic and transportation industry. 

The last two chapters include a particularly interesting discussion of the Supreme Court's 
decision in the Cement Institute Case regarding the basing point system and its impact upon 
pricing practices. 
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centage maximum authorized by the In- 
terstate Commerce Commission.” 

In addition to showing estimated 
cumulative percentage increases in 
freight rates authorized since June 30, 
1946, as given for the major commodity 
groups by districts or regions, the bu- 
reau also produced a table portraying the 
estimated over-all percentage increases 
for certain important classes of com- 
modities as well as for the major com- 
modity groups. 

“These percentages,” the bureau con- 
tinued “include the effects of the Com- 
mission’s interim decisions of December 
17, 1956, and February 4, 1957, in Ex 
Parte No. 206. The estimates used in 
computing the percentages were based on 
the traffic pattern for the year 1950, 
plus increases authorized in Ex Parte 
No. 175 and Ex Parte No. 196. For all 
Class I railroads, the selected commodity 
classes, including less-carload traffic, ac- 
counted for about 64 per cent of the 
total gross revenue in the year ended 
June 30, 1956. 

“The estimates assume that increases 
in intrastate traffic will follow the same 
pattern as the interstate, and include 
the effects of exceptions and ‘hold-downs’ 
applied to some commodities. The per- 
centages shown are averages for the 
country as a whole and would differ con- 
siderably for the various districts due 
to the different basic increases allowed 
by the Commission in Ex Parte No. 206 
and in some previous decisions. As to 
class rates and many commodities, the 
full amounts of the authorized increases 
were taken. 

“The largest cumulative percentage in- 
crease is shown for less-carload traffic 
with 114.7 per cent while the smallest is 
shown for iron ore with 58.6 per cent.” 

Under the major commodity heading, 
products of agriculture (carloads), the 
estimated over-all percentage increases 
authorized since June 30, 1946, including 
Ex Parte No. 206, for that commodity 
group, were broken down as follows: 
Grain and grain products, 88.0; citrus 
fruits, 66.3; other fresh fruits, 65.0; fresh 
vegetables, 69.5; other products of agri- 
culture, 100.4. 

The remaining cumulative percentage 
increases for important commodity cate- 
gories were set forth as follows: 

Animals and products (carloads): Live- 
stock, 95.4; meat and edible packing- 
house products, 107.7; other animals and 
products, 108.6. 

Products of mines (carloads): Coal and 
coke, 71.2; iron ore 58.6; other ores and 
concentrates, 85.7; gravel, sand, rough 
and crushed stone, 99.6; other products 
of mines, 95.4. 

Products of forests (carloads): Logs, 
fuel, and pulpwood, 106.0; lumber (posts; 
poles; piling; ties; signles; lath; box; 
crate, and cooperage material; plywood; 
building woodwork; etc.), 101.7; other 
products of forests, 111.8. 

Manufactures and miscellaneous (car- 
load) and forwarder traffic (carload): 
Petroleum products, 105.6; vegetable oils, 
109.0; iron and steel group, 113.7; alumi- 
num, copper, lead, and zinc metals and 
alloys, 107.0; cement, lime, and plaster, 
108.0; brick list, drain tile, etc., 100.7; 
sugar, syrup, and packaged foodstuffs, 
104.9; other manufactures and miscel- 
laneous and forwarder traffic, 112.9. 

The less-carload traffic percentage in- 
crease was indicated as 114.7. 


Rail Gross Capital Outlay 


After stating that gross capital ex- 
penditures for road and equipment com- 
bined would aggregate about $1,364 mil- 
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lion in 1957, according to rail estimates, 
and that this figure was $175 million or 
14.7 per cent above actual expenditures 
in 1956 the bureau asserted that by ter. 
ritories, the 1957 anticipated expendi. 
tures were above the level of the actual] 
expenditures in 1956, as follows: Eastern 
District, 10.5 per cent; Pocahontas Re. 
gion, 37.2 per cent; Southern Rezvion, 
448 per cent; and Western Dis'rict, 
0.6 per cent. 

Excluding five railroads not furnishing 
estimates, the bureau said the car-iers’ 
calculations of gross capital expendi ures 
for the first half of 1957, amounted to 
about $748.2 million as compared with 
actual expenditures of $610.3 millio:: re- 
ported by the same Class I roads fo: the 
first six months of 1956, or an inc ease 
of 22.6 per cent. 

Explaining a table on this subject. the 
bureau said that expenditures in the 
first half of 1957 as against 1956, vere 
expected to show increases of 17.1 per 
cent for road and 24.7 per cent for 
equipment. 

“Equipment, which accounted for 12.7 
per cent of the total gross expenditures 
in the first half of 1956, is expected to 
represent 74.0 per cent of the totul in 
the corresponding period of 1957,” the 
bureau said. 


Rail Operating Averages 

In comparing operating averages of 
freight and passenger services for Class 
I railroads, the bureau said that revenue 
ton-miles in 1956 were 3.9 per cent above 
the comparable figure for 1955, and 178 
per cent above the 1954 figure. 

“The percentage increases in net ton- 
miles per mile of road per day were 
3.1 and 17.7 over the same years, respec- 
tively,” the bureau continued. ‘“Passen- 
ger-miles in 1956 decreased 1.1 per cent 
under 1955 and 3.8 per cent under 1954.” 

The total number of gross ton-miles 
in freight trains reported by Class I 
line-haul railroads for the year 1956, 
was 2.3 per cent above that for the 
previous year, the bureau reported. 


Growth in Diesel-Hauled Traffic 


“Diesel-electric locomotives,” it said, 
“handled 6.7 per cent more gross ton- 
miles but those handled by coal-burn- 
ing steam locomotives, oil-burning steam 
locomotives, and electric locomotives de- 
creased 23.8, 44.7, and 0.2 per cent, re- 
spectively. 

“Diesel-electric locomotives accounted 
for 89.1 per cent of the tonnage in 1956 
and 85.5 per cent in 1955 while the 
percentage for coal-burning steam loco- 
motives decreased from 10.72 to 7.99 per 
cent, for oil-burning steam locomotives 
from 1.86 to 1.00 per cent, and for electric 
locomotives from 1.91 to 1.87 per cent.” 

For 1956, the bureau reported, the 
freight revenue of 121 Class A and B 
carriers via water as a whole totaled 
$298.8 million as compared with $3022 
million in 1955, or a decrease of 1.1 per 
cent. Total freight tonnage carried in- 
creased 6.5 per cent, it said. 


Transportation revenues of large Oil 
pipeline companies increased 9.0 per 
cent in 1956, over 1955, and traffic volume 
was up 9.7 per cent, the bureau stated. 
It added that, in comparison with 1947, 
these carriers’ 1956 revenues were up 
126.5 per cent and traffic volume increased 
89.1 per cent. 


“The marked postwar expansion in oil 
pipeline operations is indicated by the 
fact that in each of the 10 years 1947- 
1956, the volume of traffic and the 
revenues reported to this Commission 
were higher than in the peak war year 
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1944,” the bureau said. “However, these 
increases in traffic and revenue are 
attriputable in part to a considerable 
expansion of pipeline network.” 


‘| Revenues, Ton-Mile 
offic Up for 12 Months 


-miles of revenue freight handled 
lass I steam railways, exclusive 
itching and terminal companies 
d 52,658,863,000 in December, 1956, 
mpared with 51,697,850,000 in De- 
y, 1955, and amounted to 646,976,- 
0 for the 12 months of 1956, as com- 
with 622,967,212,000 for the 12 
is of 1955, according to a compila- 
statement M-220) by the Commis- 
Bureau of Transport Economics 
tatistics. 
enue tons carried in December, 
‘mounted to 211,874,831 as against 
150 in December, 1955, and 2,716,- 
. in the 12 months of 1956 as 
red with 2,601,900373 in 1955. 
t revenues totaled $720,607,710 in 
iber, 1956, as against $706,528,410 
»cember, 1955, and $8,951,426,697 in 
:. months of 1956 as against $8,539,- 
3 in the 12 months of 1955. 
enue passengers carried totaled 
7,051 and passenger revenues 
vuted to $71,292,416 in December, 

56. as compared with 37,569,604 pas- 

ers carried and $69,938,156 in rev- 

; for December, 1955. For the 12 

ins of 1956, revenue passengers 

ied totaled 428,521,188 and passenger 

1ues amounted to $756,401,794, as 

sared with 431,377,067 passengers 
carried and $742,495,975 in revenues for 
1955. 

Freight traffic averages for December, 
1956, compared with those for December, 
1955, were shown as follows: 

Miles a revenue ton a road, 201.3, and 
198.2 revenue per ton-mile, 1.422 cents, 
and 1.402 cents, and revenue per ton per 
road, $2.86 and $2.78. 

For the 12 months of 1956, compared 
with the like 1955 period, freight traffic 
averages were shown as follows: 

Miles a revenue ton a road, 196.5 and 
195.7; revenue per ton-mile, 1.419 cents 
and 1.409; revenue per ton per road, 
$2.79 and $2.76. 


Elements of Value 


The Commission has issued a study 
of the elements of value of property 
used in common carrier service by Class 
I switching and terminal companies as 
of December 31, 1955. The study was 
prepared by the Commission’s Bureau 
of Accounts, Cost Finding and Valuation 
and carried a notation that it was is- 
sued as information and had not been 


considered or adopted by the Commis- 
sion. 


Pipeline Traffic Increases 


Large oil pipeline companies—carriers 
having annual operating revenues of 
more than $500,000—had total transpor- 
tation revenues of $679,590,611 for the 
year 1956, a 9.5 per cent increase over 
$620,746,374 reported for 1955, according 
to a compilation (statement Q-600) pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. The 
compilation was based on reports filed 
by 62 companies. 

The number of barrels of oil originated 
on line and received from connections 


totaled 4,381,826,185, in 1956 as compared 
with 3,970,503,250 in 1955. 


Ships in Private U.S. Fleet 
Total 1,052 as of March 1 


The privately-owned fleet of ocean- 
going vessels under the American flag 
had a net reduction of four vessels and 
almost 55,000 deadweight tons in the 
month ended March 1, according to a 
research report released by the American 
Merchant Marine Institute on March 20. 

The institute said that this reduction 
resulted from the removal of two dry 
cargo vessels and two tankers by transfer 
or sale abroad. There were no additions 
to the private fleet during the month, 
it said, adding: 

“The private fleet totalled 1,052 vessels 
on March 1 and was composed of 713 
dry cargo and passenger-carrying vessels 
of 17,575,569 deadweight tons and 339 
tankers of 5,820,407 deadweight tons. At 
the beginning of the month, six privately- 
owned vessels were under ‘time charter 
to the Military Sea Transportation Serv- 
ice and consisted of five tankers and one 
C-3 cargo vessel. Privately-owned ves- 
sels under voyage charter to MS.TS. 
on this same dafe totalled seven, com- 
prising one C-2, three Victories, two 
Liberties and one T-2 tanker. 

“The Maritime Administration-owned 
fleet on March 1 was composed of 137 
vessels under bareboat charter to private 
operators, 11 vessels under general agency 
agreements (four active and seven in- 
active) and 1,893 vessels laid up in the 
national defense reserve fleet sites.” 


New Freight Car Deliveries 
Totaled 7,655 in February 


Deliveries of new freight cars to the 
railroads totaled 7,655 in February com- 
pared with 7,822 in January, 1957, and 
4,881 in February, 1956, the American 
Railway Car Institute and the Associa- 
tion of American Railroads announced 
jointly March 20. 

“February orders for new freight cars 
rose to 6,065 compared with 5,328 in Jan- 
uary, 1957, and 1,675 in February, 1956,” 
the A.R.C.I. and A.A.R. said. 

“The backlog of cars on order and 
undelivered amounted to 111,965 on 
March 1 compared with 114,656 on Feb- 
ruary 1, 1957, and 141,437 on March 1, 
1956” 

A breakdown by types of cars ordered 
and delivered in February and of cars 
on order as of March 1, 1957, follows: 


Month of March 1 
ruary On Order 
and Un- 
Ordered Delivered delivered 
Box—Plain . 2,448 


4 33,923 
Box—Auto 622 748 
30 3,446 
783 11,235 
2,327 39,108 
251 8,531 
382 4,340 
447 8,234 
6 152 
359 


F 6 7,655 
Car Builders ....... 1,865 4,576 
Railroad and Pri- 
vate Car Line 


111,965 
51.852 


3,079 60,113 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 6,111 freight cars and 
an average daily shortage of 2,247 
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colleges, universities and 
traffic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


@ Transportation and 
Traffic Management 


'@ Interstate Commerce 


Law and Practice 


e General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


College of Advanced Traffic 


22 W. Madison St., Chicago 2, Il. 


Mr. A, E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Ill. 


C Please let me know the names of in- 
stitutions in my area offering the 
courses described above. 


(] Please give me information about or- 
ganizing such courses in my area. 





SS 





TRAFFIC Wor 


freight cars for the week ended March 
9, as against a surplus of 5,982 cars ang 
a shortage of 2,225 cars, On an average 
daily basis, for the week ended March 2 
according to the car service division of 
the Association of American Railroads. 


The surplus for the latest period cop. 
sisted of 2,126 plain box cars, six aut 
box, 40 gondola, 1,279 hopper (includes 
532 covered), 1,528 stock, 29 flat 97» 
refrigerator, and 125 miscellaneous cars. 
The shortage for that period was nage 
up of 1,628 plain box cars, three auto 
box, 391 gondola, 63 hopper (ins judes 
10 covered), five stock, and 157 flat cars. 
The carriers reported no shorta:e of 
refrigerator or miscellaneous cars 


Rail Loadings in Canadc 
Decline in 7-Day Period 


Loading of revenue freight by the 

principal Canadian railways totaled 

“ate of ts about the 74,146 cars in the seven-day period «nded 

Uni : ooolf's time you had the _ fos S 2 February 28, a decrease of 18.6 per cent 
nlimited ship-side industrial sites at the from 91,095 cars loaded in the eight- 


open storage day period ended February 29, 1956, ac- 


cording to the Dominion Bureau ot! Sta- 
vanh a a 0 of tistics, Ottawa, Canada. 
95-ton A general decline in all 40 commodity 


“lo crane groups occurred, the bureau said: The 
mobile When TIME means MONEY principal commodities were: Grain, 5,751 
cars (versus 7,673 cars in 1956); grain 
—SHIP VIA... Savannah products, 2,263 (2,918); coal, 4,992 
.'B) Bre BD (6,647); lumber, timber and plywood, 
STAI I Teletype Nos. 3,363 (5,532); pulpwood, 5,222 (5,863): 
ADDRESS INQUIRIES TO: A ‘ NEW YORK miscellaneous carload commodities, 5,283 
D. Leon Williams, — mae DOCKS NY-1-2172 (6,081), and less-carload merchandise, 
Dapt. 02, Gen Sle, Covey em SAVANNAH ATLANTA|| 13,334 (15,752). Cars received from con- 
SV-4052 AT-797 nections were down 13.6 per cent to 
34,812 from 40,281. 


The bureau said that loadings fell 
18.4 per cent in the east, to 49,205 cars 
from 60,329 cars, and 18.9 per cent in the 


All Delta west, to 24,941 cars from 30,766 cars. 


Receipts from connections declined 14 

° er cent in the east to 30,906 cars from 

dite LE Ca rry 35,923 cars and 10.4 per cent in the west 
° to 3,906 cars from 4,358 cars. 

folia F R E | G ad T Preliminary totals showed, the bureau 

said, that in the month of February 

carloadings of revenue freight declined 


5.2 per cent to 304,317 from 321,148 in 
7 — 1956. The principal decreases occurred in 
relg S | the following: Grain, 25,578 cars (as 


against 29,412 cars in 1956); coal, 20,835 


Serving 60 Cities in (23,773); crude petroleum, 1,935 (4,150); 


= lumber, timber and plywood, 13,220 
are to the Shi er 7 Countries (17,826); and miscellaneous carload com- 
é . — modities, 53,100 (55,584). Commodities 

>» pp C. Leading companies in nearly every moved in greater volume were pulp- 
field have learned how to improve wood, 25,036 (22,615), and newsprint 


distribution. build sales and cut paper, 16,137 (14,281). Cars received from 
4 connections decreased 3.6 per cent to 


costs with Delta airFREIGHT. Find 141,201 cars from 146,416 cars. 
out what flying freight can do for From January 1 to February 28, the 
you, how to “air” your shipping bureau reported, cars of revenue freight 


: loaded on Canadian railways decreased 
problems. For answers to specific 73 per cent to 594,316 from 641,134 in 
questions—or complete shipping 1956. Receipts from connections fell 


analysis, free—call your local rep- 8.5 per cent to 268,723 cars from 293,697 
° ° Cc > 
resentative of Delta airFREIGHT. —_ 


Or write to’ ae 
r write to Distribution of Petroleum 


» AVE to the Traveler ; The Commission has issued, as in- 
< formation, statement MS-2, Distribution 
; of Petroleum Products by Petroleum 
Administration Districts, compiled from 
a 1 per cent sample of waybills for 
| | carload traffic terminated by Class I 
S and Formerly Opereting os Delte-CaS railroads in the second quarter of 1956. 
The compilation was prepared by the 
airFREIGHT Dept., Atlanta Airport, Commission’s Bureau of Transport 
Atlanta, Georgia Economics and Statistics. 
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TRANSPORTATION 


EDUCATION 


F rst ‘General Course’ 


Class Graduates 


F. om Northwestern Transportation Center 


‘yhteen men received certificates sig- 
ng their completion of the first 
eral course” conducted by the Trans- 
ition Center of Northwestern Uni- 
ty, at a reception and dinner in the 
Top room of the Georgian hotel, in 
ston, Ill., the evening of March 15. 


ter an address by F. M. Kreml, di- 
r of the Transportation Center, in 
h the class members were told that 
represented the completion of the 
r’s “first major segment of train- 
the certificates were presented by 
+. Gurley, of Chicago, president of 
Atchison, Topeka & Santa Fe Rail- 
and chairman of the center’s advi- 
committee. Dr. John Logan, asso- 

’ director at the center presided. 
1e “general course” is described by 
renter as one designed to provide a 
d understanding of the role of trans- 
rtation in American life and the na- 
ional economy, an appreciation of the 
ponent parts of the industry and 
r interrelationships, and an “aware- 
s of the basic principles of the arts 
and sciences on which the industry was 

founded and is sustained. 


Course for Executive Material 
“A brochure on the course lists those 
who may attend as ‘men in junior exec- 
utive and middle management positions 
in the transportation industry, general 


business, government agencies and the 
military who have not had formal aca- 
demic preparation in transportation 
and who, in the opinion of their seniors, 
show promise of succeeding to positions 
of high executive responsibility in their 
respective industries or branches of gov- 
ernment.’” The “general course” was 
opened to the present class last Janu- 
ary 7. 

In his talk, Mr. Krem] related that the 
basic plan for the course program had 
been developed by Dr. Yale Brozen, of 
Northwestern’s department of economics. 
He said that the planning of the course 
was contributed to and “strengthened 
immeasurably” Sy members of the cen- 
ter’s advisory committee, and most par- 
ticularly by E. Grosvenor Plowman, vice- 
president, traffic, of the U.S. Steel Corp., 
and chairman of.the subcommittee on 
education, and J. E. Slater, president of 
American Export Lines. 


Two reasons why the “general course” 
was a significant part of the program 
of the center were stated by Mr. Kreml. 


Ultimate Objective of Course 


“First,” he said, “it is a means of shar- 
ing with you, who are important members 
of strong organizations in our transpor- 
tation economy, new insights and broader 
approaches to the basic transport prob- 
lems of our time, and thus to some of 








These men represent the first ‘graduating class’ to receive certificates on completion of the general 
course of the Transportation Center of Northwestern University at Evanston, Ill. Their graduation 
was described as the completion of the ‘first major segment of training’ at the center. Shown 
here with two directors of the course, they are, from left: First row, Dr. J. E. McGrath, assistant 
director of education at the center; Lt. Col. Robert Branagan (U.S. Army), Office, Chief of trans- 
portation, Washington, D.C.; James Brown, Buckeye Pipe Line Co., New York City; L. F. Springer, 
Great Lakes Pipe Line Co., Kansas City, Mo.; L. R. Snyder, The Ohio Oil Co., Findlay, O.; R. B. 
Johnston, Chesapeake & Ohio Railway, Detroit, Mich.; G. J. Riester, Jr., Esso Standard Oil Co., 
New York City and Dr. John Logan, associate director of the center. Second row, C. R. Sargent, 
Chesapeake & Ohio Railway, Chicago, Ill.; J. S. Vollmer, Electromotive Division of the General 
Motors Corp., La Grange, Ill.; L. E. Johnson, Illinois Central Railroad, Chicago, Ill.; Paul Gary, 
Standard Oil Co. (Ind.), Chicago, Ill; and C. W.*Campbell, Chesapeake & Ohio, Detroit, Mich. 
Thirc! row, L. C. Hudson, Atchison, Topeka & Santa Fe Railway, Chicago, Ill.; B. E. Gregory, Denver 
& Rio Grande Western Railroad, Denver, Colo.; R. D. Combs, Denver & Rio Grande Western, Salt 
lake City, Utah, and N. L. Schultz, Chicago, Rock Island & Pacific Railroad, Chicago, Ill. Fourth 
row, A. D. Florance, Chesapeake & Ohio, Milwaukee, Wis.; B. L. Schoech Chicago, Rock Island & 
Pacific, Rock Island, Ill., and O. L. Thurston, Chicago, Rock Island & Pacific, El Reno, Okla. 


New Japanese ship entering Japan-Los 
Angeles-Europe trade, 21-knot M. S. Satsuma 
Maru is among 40 or more new vessels 
visiting Port of Los Angeles on their maiden 
voyages. Capacity of Nippon Yusen Kaishi 
Liner is 11,500 D. W. tons. 


*A $150,000,000 municipally-owned port, serving the 


third largest industrial empire in the United States. 
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Slick has more modern 
aircraft than any other 
cargo airline. 
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EAZOR NOW SERVES 


WEST VIRGINIA! 


Direct thru-service from any other 


Eazor point to: 


Charleston, Clarksburg, Parkersburg, 
Wheeling and New Martinsville, W.Va. 


Terminals In: 


NEW YORK, N. Y. 

WEEHAWKEN, N. J. 
BUFFALO, N. Y. 

ROCHESTER, N. Y. 
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our most critical national problems. 
Second, our ultimate objective and that 
of every part of the transportation center 
program, is to serve the American people. 
Thus, this is the ultimate objective of 
the general course.” 

The transportation industry, he de- 
clared played a unique role in the total 
economy, in that there was no more 
critical economic activity than the move- 
ment of goods and people. 

“The transportation industries,” he 
continued, “play a unique role for a 
further reason, of equal importance. The 
United States alone continues to enjoy 
the benefits of a free enterprise trans- 
portation system. We must keep it that 
way, and keeping it that way requires us 
to keep it strong. This is important to 
the advancing serviceability of transpor- 
tation as such. It is also important to 
the strength of our total national 
economy, in which transportation plays 
so vital a role. 


‘Strength’ for Transportation 


“There is a substantial percentage of 
every mode in the industry, approx- 
imately one-third, which is weak enough 
at any time, and which would have 
difficulty surviving the strains of excep- 
tional economic adversity. This segment 
has a tendency to lean on the rest of 
the economy, not accepting the full 
demand for vigorous progressive action 
to adapt and improve. Such a segment 
makes the whole industry vulnerable to 
the threat of nationalization, and thus 
weakens its free-enterprise structure. It 
thus tends to dissipate the strength of 
the whole free enterprise economy. We 
cannot tolerate continuation of this 
weakness. We must develop new strength 
in every segment of the industry and in 
every aspect of transportation activity. 
The nation needs this strength now, and 
for any eventuality. 

“Thus the transportation industry is 
truly a bulwark of defense—in the nar- 
rowest sense, and the broadest. If it is 
to continue this role, it must have strong, 
knowledgeable leadership, and men of 
leadership calibre in its key positions in 
management at all levels. 

“The reason for being of the Trans- 
portation Center at Northwestern Uni- 
versity is to provide manpower capable 
of leadership in the transportation indus- 
try, and to the nation the fullest possible 
resources in knowledge, skills, and tech- 
niques for moving forward to permanent 
strength and growth.” 

At the close of the ceremonies, B. E. 
Gregory, of the Denver & Rio Grande 
Western Railroad, Denver, Colo., class 
president, expressed appreciation of the 
class to Mr. Krem] and presented to him 
a commemorative plaque. 


Northwestern U. Student 
Gets P.I.E. Scholarship 


Henry M. Karel, a senior in the School 
of Business at Northwestern University, 
Evanston, Ill., has received a $250 schol- 
arship under an annual program estab- 
lished by Pacific Intermountain Express 
for college students majoring in trans- 
portation, officers of P.IE., trucking 
company with headquarters in Oakland, 
Calif., have announced. 

According to the announcement, the 
P.I.E. scholarship winner is a member 
of the Illinois Air National Guard and 
on campus is affiliated with the North- 
western Praetorians. 

“Offered at colleges and universities 
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throughout the country which have 
courses in transportation,” the announce- 
ment continued, “P.I.E. scholarships are 
open to senior students taking these 
subiects. Winners are _ selected and 
awe°ds administered by each school’s 
scholarship committee.” 

1a $250 scholarships are granted by 
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American Airlines to Start 
New ‘Swift’ Cargo Flights 


Inauguration of a “swift” new daily 
transcontinential round-trip all-cargo 
DC6A flight by American Airlines be- 
tween New York City and Los Angeles, 
Calif., to begin March 27, was annuonced 
March 19 by S. C. Dunlap, vice-president 
—cargo. 

“The new flight makes American the 
only airline in the nation with three 
daily coast-to-coast all-cargo flights in 
each direction,” Mr. Dunlap said. 

He stated that introduction of the 
flight would enable American to provide 
shippers 32 DC-6A all-cargo transcon- 
lnental flights a week. 
















AEI Service at Kansas City 


Inauguration of “worldwide air cargo 
Service” to and from Kansas City, Mo., 
took place with the opening of an AEI- 
Air Express International air cargo sta- 
tion in that city, it was announced by 






































TRANSPORT 
SERVICES AND PRODUCTS 


750,000-Lb. Hammer Goes via Port of New Orleans 


P.I.E. each year. In addition to North- 
western, other participating colleges and 
universities are Denver University, Stan- 
ford, University of California, UCLA, 
University of Utah, State College of 
Washington, University of Washington, 
Oregon State College and University of 
Oregon. 


Pictured here loaded on a special flat car is a steam drop forge hammer weighing nearly 750,000 
pounds, described by the Illinois Central Railroad as one of the heaviest shipments ever handled 
by its line. It was recently transported from the I.C.’s Markham Yard at Chicago to New Orleans 
and there transferred to the Fabre Steamship Line for export to France. 
hammer was ‘one of the heaviest machine shipments of record ever to move through the port 
A specially-constructed, 250-ton capacity, 24-wheel flat car, a 
car, and a gondola were used to carry the load. The hammer’s base and sub-base, weighing 
500,000 pounds, were anchored to the special flat car by angle irons. 
Corp., Hammond, Ind., and the Samson Machinery Co., Chicago, 

equipment, which was sold to a French manufactyrer, the |.C. reported. 


The 1.C. said the 


regular flat 


The Strom Machinery 
ill., were owners of the 


Charles L. Gallo, president of AEI, an 
air freight forwarding corporation. 

The new facility was the eighty-first 
in the AEI system and the fourth to 
be added this year, said Mr. Gallo. He 
said that AEI contemplated a 100-city 
network of major inland American com- 
munities with direct air cargo service 
“to all international points.” Overseas, he 
said, AEI served 125 cities in Europe, 
Latin America, Near East, Far East, and 
Africa. In Kansas City, he stated, the 
new service would be handled by per- 
sonnel of United Air Lines under terms 
of a joint air cargo program of that 
airline and AETI. 


Freight Rate Increase History 


The National Small Shipments Con- 
ference, Inc., has made available a tabu- 
lation of minimum charges per shipment 
for representative distances within, from 
and to the various major freight rate 
territories via motor common carriers 
generally in interstate shipments of 


third-class commodities. 
The conference has also completed a 
23-page compilation of railroad freight 
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rate increases and decreases since 1911 
and of motor carrier rate increases since 
1942. 

Copies of each of the compilations are 
available at the offices of the conference, 
Mills Building, Washington 6, D.C. 


Household Goods Container 


According to its designer and manufacturer, 
Columbia Van Lines, of Hawthorne, Calif., this 
new household goods container, called the 
‘Sea Van’ saves time and money in household 
goods transportction, eliminating a need for 
furniture crating or padded vans when used 
with low-bed trailers. The ‘Sea Van’ is man- 
ufactured in a standard 8 ft. by 8 ft. by 7 ft. 
10 in. size, with a cubic displacement of 478 
feet and is sold ‘complete with inner waterproof 
seal, caulked joints and a 4-by-8-ft. access door.’ 


C. of Ga. Rail-Laying Program 


The Central of Georgia Railway has 
reported recent authorization by its 
board of directors of an expenditure of 
almost $2 million in 1957 for a new 
rail-laying program. . 

The directors authorized the laying o 
40 track miles of new 115-pound heavy- 
weight rail in main lines and 13 miles 
of relay rail in secondary lines, “the 
railway said. “The cost of this rail is 
estimated at $1,911,000. The majority of 
the new rail is scheduled to be laid 
on the Savannah and Albany districts. 
Other districts on which rail will be laid 
are Athens, Dothan, Andalusia and 
Greenville.” 


Big Rail Transport Job 


This 203-ton mill stand, transported from 

Youngstown, O., to Huntington, W.Va., for 

Kaiser Aluminum & Chemical Corp., will be 

used for support at one end of a 168-inch hot 

mill, largest in the aluminum industry, says the 

Chesapeake & Ohio Railway, participant in the 
rail movement of the mill stand. 


Rockford Terminal of G.T.C. 


Completion of a new terminal for Gateway Trans- 
portation Co. at Rockford, Ill., has been an- 
nounced by W. Leo Murphy, of La Crosse, Wis., 
president of Gateway. Located on a half-acre 
site, the terminal is 40 ft. wide and 165 ft. 
long, is equipped with modern freight move- 
ment control devices, and has 20 doors, ‘which 
will more than tripple Gateway’s service to 
shippers in the Rockford area,’ says Mr. Murphy. 


ADDITIONAL 
TRANSPORT ITEMS 


Eastern Railroads to Have 
Bureau for Market Research 


The Traffic Executive Association— 
Eastern Railroads, will inaugurate in 
the near future a bureau of market re- 
search which will, according to E. V. 
Hill, chairman of the association, make 
studies in the fields of freight traffic, 
costs and rates. 


Mr. Hill, in Washington, D.C., to at- 
tend a meeting of legal and traffic offi- 
cials of the railroads to consider the 
verified statements filed with the Com- 
mission in opposition to a further in- 
crease in freight rates in Ex Parte 206, 
said that the individual who would head 


PERSONAL 


Appointment of Francis A. Hartney as 
traffic manager of the Los Angeles 
(Calif.) plant of the Goodyear Tire & 
Rubber Co., has 
been announced by 
the company. He 
will replace L. W. 
Young, who will re- 
tire from the com- 
pany on April 1. 
Mr. Hartney first 
became _ associated 
with Goodyear in 
January, 1928, as a 
traffic clerk in its 
New York Office. 
He remained there 
until 1942 when he 
was promoted to 
chief clerk in the traffic division and 
assigned to Akron, O. His new position 
was effective March 1. 


F. A. Hartney 


TRAFFIC Wort 


the research organization would be 
chosen soon. 

H. W. Von Miller, president of the 
Erie Railroad, and one of the group 
which has been studying the pronosa] 
to inaugurate the research project, saiq: 

“The biggest fault of the railroads has 
been their failure to recognize the nar. 
keting factor in transportation. Service 
must be made equal and price .om- 
petitive... .” 


Delta Nu Alpha Chapter 


To Hear E. V. Grosvenor 


Officers of the Washington ().C) 
Chapter of Delta Nu Alpha have an- 
nounced that Edward V. Grosvnor, 
chairman of the Railroads’ Tarifi Re- 
search Group, will speak at meeting of 
the chapter the night of March 25, in 
the Southern Railway auditorium, W ash- 
ington. 

Mr. Grosvenor was transportation of- 
ficer of the Terre Haute Ordnance Depot 
in World War II. He had spent 14 
years in tariff work at the Commission 
before he became chairman of the 
R.T.R.G. 


‘People’s Time’ for N.Y.C. 


The New York Central Railroad has 
announced that with the coming, April 
28, of daylight saving time in large sec- 
tions of the 11-state territory it serves, 
it will publish a completely new style 
timetable, based on “people’s time’’—the 
actual time on the watches of the peo- 
ple in the eommunities the railroad 
serves. 

The new tables would list the time un- 
der the system, either daylight saving 
or standard, that each of its station 
towns had adopted for the summer 
months, the Central said. It added that 
it believed it would be the first major 
railroad to adopt the local time system 
for its summer timetables. 


Central Soya Co., Inc., of Fort Wayne, 
Ind. has announced the purchase of the 
Burdick Elevator Co., of Red Wing, 
Minn., and appointment of James 
Peplinski as traffic manager of the Cen- 
tral Grain Co., under which name Cen- 
tral Soya Co. will operate the newly-ac- 
quired terminal and grain storage facili- 
ties. Mr. Peplinski will have offices in 
Minneapolis, Minn. 


R. W. (Bob) Schelper, formerly gen- 
eral traffic manager of Pillsbury Mills, 
Inc., feed division, with headquarters in 
Clinton, Ia., has been promoted to the 
position of transportation and distribu- 
tion manager for the division. He joined 
Pillsbury in 1947 and served as traffic 


Communications for this department 
should be mailed to Editorial Department, 
Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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manager for the feed division in Lima, 
O., Clinton, Ia., and Minneapolis, Minn., 
before becoming general traffic manager. 


CARRIERS 


Motor—— 


Edwin H. Parkin, Jr., formerly sales 
manager of E. W. Dunn Co., of Boston, 
has been appointed regional manager 
of the New England states for North 
American Van Lines, Inc., with head- 
quarters in Natick, Mass. He will be 
responsible for sales activities and agency 
relations in Maine, Vermont, New Hamp- 
shire, Massachusetts, Connecticut, and 
Rhode Island. 


L. E. Drum has been appointed oper- 
ations manager and safety director of 
Little Audrey’s Transportation Co., Inc., 
of Fremont, Neb. 


Kellry D. Manson, Jr., has been pro- 
moted from sales representative to dis- 
trict sales manager for Ringsby Truck 
Lines, Inc., in Kansas City. Before join- 
ing Ringsby in 1956, he was traffic man- 
ager for the Battenfeld Grease and Oil 
Corp. of Kansas City. John L. Hornung, 
has been named manager of the com- 
pany’s Omaha, Neb., terminal. Before 
joining Ringsby, Mr. Hornung owned 
and operated his own freight line. 


George J. Kolowich, Jr., president of 
Denver-Chicago Trucking Co., has an- 
nounced the addition of Detroit to the 
company’s network of shipping terminals 
following acquisition of facilities of 
Hennepin Transportation Co., and pro- 
motion of Arthur J. Parker to district 
sales manager for the new Detroit oper- 
ation. Mr. Parker was formerly off- 
line sales representative for D-C in 
Detroit. He joined the company two 
years ago after having previously served 
as traffic manager for Lake Central Air- 
lines, of Indianapolis, and as vice-presi- 
dent in charge of traffic and sales for 
Associated Air Transport, Inc., of San 
Antonio, Tex. Mr. Kolowich also an- 
nounced the addition to the D.C. Detroit 
sales department of Roy E. LaVigne, 
Alfred Russas, Eugene Bishop and Alfred 
Ahee. Messrs. LaVigne and Russas were 
formerly with the Hennepin organiza- 
tion. Norman G. Klein, formerly of 
Wheelock Brothers, has been appointed 
sales representative for the company in 
the Kansas City area. Orville Clark 
has been appointed to the sales staff of 
Delta Lines, Inc., at the San Jose, Calif., 
office. 


Rail—— 


E. B. Lawrence, Florida freight traffic 
manager of the Atlantic Coast Line Rail- 
road, has been named assistant vice- 
president with headquarters in Wilming- 
ton, N.C., effective March 15. He joined 
the company in 1909 in the freight office, 
at Richmond, Va., and in 1920 was trans- 
ferred to the freight traffic department. 
He has successively held the positions of 
soliciting freight agent at Norfolk, Va.; 
chief clerk, freight traffic department, 
at Wilmington, N.C.; commercial agent 
at Sanford, Fla.; and superintendent of 
mine service at Mulberry, Fla. He re- 
turned to Wilmington in 1934 and was 
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promoted to assistant to freight traffic 
manager. In 1937 he was appointed 
general eastern freight agent at New 
Yorsx, and in 1940 was transferred to 
Jacksonville, Fla., as assistant freight 
tra’ ic manager. He was appointed Flor- 
ida freight traffic manager in 1951. The 
rai. oad has announced that F. Leon 
Jo: «er, editor of the Atlantic Coast Line 
Ne. s, has been named manager of the 
pu’ ¢ relations bureau, with headquar- 
ter. at Wilmington, N.C. He will con- 
ti as editor of the company’s maga- 
zi 


yoe Lehigh & New England Railroad 
Co as announced the appointments of 
R. .. Bauder and J. S. Mowbray as 
fret traffic managers, with offices at 
Be! ‘chem, Pa. The positions of general 
fre nt agent and assistant general 
frei xt agent are abolished. 


L:.nard E, Cox has been appointed 
city agent for the Chicago & North 
Wes orn Railway Co., at Kansas City, 
Mo. Edward A, Kempfer has been ap- 
poi -d traveling agent, and Thomas S. 
Huc. on has been appointed city agent 
for '1e company, with headquarters at 
Pitts surgh, Pa. 


Othe rs—— 


J. ©. (Jack) Egan, formerly assistant 
to Dan Hickey, vice-president of the 
Commodore hotel, New York City, has 
become director of sales for the Shore- 
ham hotel, Washington, D.C. Mr. Egan 
has a wide acquaintance among traffic 
and transportation men, particularly in 
the membership of the Metropolitan 
Traffic Association of New York, which 
has its headquarters in the Commodore. 


The National Association of Railroad 
and Utilities Commissioners has an- 
nounced to its members that M. Elliot 
Belshaw, a member of the Indiana Pub- 
lic Service Commission since 1953, has 
resigned from the commission and has 
announced the formation of the firm of 
Bomberger, Wilson, Crites & Belshaw 
for the general practice of law at Ham- 
mond, Ind. John C. Hammer, president 
of the association, has announced the 
appointment of Howard Morgan, Oregon 
Public Utilities commissioner, to mem- 
bership on the N.A.R.U.C. special com- 
mittee to study railway car shortages. 
Mr. Morgan succeeds Charles H. Haltzel, 
who resigned in January as the Oregon 
commissioner. In Ohio, W. E. Herron 
has been appointed secretary of the Pub- 
lic Utilities Commission to succeed C. J. 
Moriarty who is now serving the commis- 
sion as administrative assistant and 
attorney examiner. In Rhode Island, 
Mortimer W. Newton has succeeded 
Thomas J. Meehan as director of the 
department of business regulation. 


OBITUARIES 


SS 


Hoerner Boxes, Inc., of Keokuk, Ia., 
has announced the death, on March 2, 
of Karl Kiedaisch, traffic manager and 
Superintendent of buildings. He had been 
With the company since 1933. 


Yellow Transit Freight Lines, Inc., of 
Kanses City, Mo., has announced the 
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e Here’s a much-needed book to be 
used as a guide for applying certain 
standards or tests for the determination 
of reasonable rates on freight traffic. 
It brings you the thinking of a man 
nationally known in this field. 


It is well-documented with several 
hundred citations to Commission and 
Court cases in addition to historical 
background. It serves three useful 
ends: First, as a reasonable guide in 


the preparation of evidence respecting 
the reasonableness of a freight rate; 
second, as a useful text for anyone in- 
terested in this subject; third, as a 
background to disclose the probable 
effect of future suggestions for modify- 
ing the present rate-making practices. 
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TRAFFIC Wor 


death, on March 11, of Harry U. Duck- years as auditor for various agencies 9 
worth, claim agent for the company for the federal government in Oklahoma 
nearly 20 years. Prior to his association City, Okla. 

with Yellow Transit, Mr. Duckworth was : 

traffic manager of the Continental Oil Bang) _ ee eee Sank 
Co., assistant traffic manager of the fe Railroad, died in Los Angeles, March 
Muskogee, Okla., Chamber of Commerce, 13. He was a founder member cf the 
and traffic manager of the Tulsa Steel American Society of Traffic and ‘rans. 
Corporation. He also served for several portation. 


TRAFFIC CLUBS 
_ 


The Reading (Pa.) Traffic Club, Inc., ness research and professor of traiispor- 
installed its new officers at its annual tation at Hofstra College, L.I., vill be 
dinner held at the Abraham Lincoln the guest speaker. His topic will be “The 
hotel on March 7. The dinner was at- Value and Importance of Traffic Man. 
tended by 543 members and guests. The agement to Industry.” 
new officers are: Joseph L. Miller, district 
traffic manager of the Western Maryland The Wyoming Valley Traffic Club wil 
Railway, president; Ray F. Feinour, traf- old its monthly dinner meeting at the 
fic manager of Parish Pressed Steel Co. Kingston House in Kingston, Pa., on 
first vice-president; James E. Gaul, traf- April 3. 
fic repr esentative for the Reading Trans- The Grand Rapids (Mich.) Transpor- 
portation Co., second vice-president; and tation Club held its “Annual Past Pres- 
Charles N. Tannery, commercial agent  jqents’ Dinner” in the Casino Club Room 
for the Lehigh Valley Railroad Co., sec- on March 21. The club has announced 
retary-treasurer. Directors are: Jacob A. its “Ladies Night” meeting for April 2% 
Bobb, district storekeeper for the Reading at the Plantation. 

Co.; Robert Buttery, of the sales depart- 
ment of Carpanter Steel Co.; Merrill G. The Traffic Club of New Orleans (La) 
Colfiesh, city freight agent for the Read- held a luncheon meeting in the Blue 
ing Co.; John H. Ejifert, president of Room of the Roosevelt hotel on March 
Bechtel Lutz & Jost, Inc., and Arthur 11. The guest speaker was Emile Pend- 
A. Greth, commercial agent for Motor  jeton Lehde, president of the Pendleton 
Freight Express, Inc. Terminal Corporation of New Orleans, 
who has recently returned from a trip to 

The Nassau Suffolk Traffic Club Stew- Russia. His topic was “Russia Today.” 
art Manor, L.I., N.Y., will hold its next . 
monthly meeting at the Stewart Manor The Traffic League of Cincinnati (0). 
Country Club on March 27. The club_ will hold a “Perfect Shipping Meeting” 
has designated the meeting as “Indus- on April 1. Guest speakers will be M 
trial Night.” Professor Charles Stonier, E. Holt, president of Interstate Dis- 
assistant director of the bureau of busi- patch, Inc., of Chicago; and K. P. Deline, 


D.N.A. Chapter Holds Meeting on ‘Cabinet’ Report 


The members of the Wilmington (Del.) Chapter No. 1 of the Delta Nu Alpha Transportation 
Fraternity, Inc., in a meeting March 13, were informed of the present status of the so-called 
Weeks committee report by H. J. Breithaupt, general attorney for the Association of American 
Railroads, and P. T. Beardsley, director of the law department of the American Trucking Associ 
tions, Inc., both of Washington, D.C. Officers of the chapter and the speakers are shown in the 
photograph. Left to right: W. G. Talbot, treasurer; F. Feehry, second vice-president; L. W. Her 
nessy, first vice-president; R. F. Meyer, chapter president; Mr. Breithaupt; F. J. Lynch, of the du 
Pont company, Wilmington, moderator, and Mr. Beardsley. 
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supervisor of carloading for the Santa 
Fe Railroad, also of Chicago. A film, 
entitied “Impact,” which deals with safe 
nancling of freight will be shown. The 
club expects an attendance of 200 persons 
from industry and transportation. 


annual April dance of the Trans- 
ion Club of Evansville, (Ind.), will 
id April 27 in the Rose Room of the 
McCurdy. 


|. . Traffic Club of the Greater Prov- 

ider Chamber of Commerce (Provi- 
dene . R.L.) will observe “Perfect Ship- 
pine Night” at the Sheraton-Biltmore 
note on April 8. Charles E. Lauby, field 
secre ary Of the New England Shippers 
Adv ery Board will make his first ap- 
pear ice in Rhode Island at this meet- 
ing. .n Support of the perfect shipping 
ram) .ign, a sound film on this subject 
will shown. 


Th Transportation Club of St. Paul 
(Min:..) held its weekly luncheon meet- 
ing i: the Arizona Room of the Prom on 
Marc. 19. Claude Ebling, general agri- 
cultu: al agent for the Soo Line Railway, 

e¢ on the subject, “It Takes Produc- 
) Make Transportation.” 


Nashville (Tenn.) Traffic and 
sportation Club has announced its 
| election to be held March 21 in 
ain dining room of the Maxwell 
hotel. The polls will be open 
) p.m. until 8 p.m., and a buffet 
will be served at 7 p.m. 


Traffic Club of Wichita (Kan.) 
i dinner meeting in the ballroom 
Lassen hotel on March 14. The 


has announced that the meeting | 


of April 11, has been designated “Perfect 
Shipping Meeting.” 


The Central Valley Transportation 
Club (Modesto, Cailf.) observed “Industry 
Night” at the Hotel Covell on March 21. 
The club will hold its “Ladies Night” 
dance on April 18. 


Miss Audrey Baber, of Rumsey Elec- 
tric Co., has been elected president of the 
Women’s Traffic Club of Richmond, Va. 
Other officers are: Mrs. Helen Guthrow, 
of New Dixie Lines, first vice-president; 
Miss Carolyn Walker, of Universal Leaf 
Tobacco Co., second vice-president; Mrs. 
Ruby Moseley, of East Coast Freight 
Lines, recording secretary, and Mrs. Amy 
Page Watson, of the Atlantic Coast Line 
Railroad, treasurer. The club held its 
first meeting in 1953, with a membership 
of 21. Its present membership is over 60. 


The Oakland (Calif.) Traffic Club held 
is monthly dinner meeting on March 
19in the Leamington hotel. The meeting 
Was designated as “Industrial Night.” 
Allen K. Penttila, president of the club, 
presided. Phil M. Meyers served as chair- 
man. 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 


—_— 





Joseph M. Adelizzi, manager-director 
of the Empire State Highway Transpor- 
tation Association, was the guest speaker 
at the March meeting of the New York 
Chapter No. 5 of the Delta Nu Alpha 
Transportation Fraternity, Inc. His topic 
was “Operating Conditions on the New 
York Waterfront.” Gerard A. Craig, 
chapter president, has announced that 
the next meeting of the chapter will be 
held at the Pennsylvania Railroad 
Y.M.C.A., Penn Station, on April 3. 


The Central New Jersey Chapter No. 
15 of the Delta Nu Alpha Transporta- 
tion Fraternity, Inc., held its regular 
monthly meeting at Sally’s Steak House 
in Highland Park, N.J., on March 6. 
G. W. Van Schaick, general traffic man- 
ager of American Cyanamid Co., spoke 
on the subject, “Organization of Indus- 
trial Traffic Departments.” The chapter 
has announced that its “Ladies Nite” 
dinner will be held at the Raritan Val- 
ley Farms Inn in Somerville, N.J. on 
May 18. 


The monthly meeting of the Oklahoma 
City (Okla.) Chapter No. 18 of the Delta 
Nu Alpha Transportation Fraternity, Inc. 
was held at the Boulevard Cafeteria on 


99 


March 12. A panel discussion was held 
on the topic, “What I Expect from Our 
Traffic Department.” Members of the 
panel were: R. G. Hummer, general 
manager of the Folding Carrier Corpor- 
ation; W. G. Hume, manager of sales 
promotion for the Anderson-Prichard Oil 
Corp., and H. W. Whitlock, general man- 
ager of The Boardman Co. Moderator 
of the panel was J. R. Lewallen, vice- 
president—traffic, of the Anderson-Prich- 
ard Oil Corp. 


The Arizona Alpha Chapter No. 173 
(Phoenix, Ariz.) of the Delta Nu Alpha 
Transportation Fraternity, Inc. held a 
dinner meeting on March 11. Speaker 
for the occasion was Robert LeBay, traf- 
fic representative for Lightning Moving 
and Allied Van Lines. His subject was 
“Rate Making Factors.” 


The regular monthly meeting of the 
Newark (N.J.) Chapter No. 39 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc. will be held at the Robert Treat 
hotel in Newark on March 25. S. J. Lee, 
of Cleveland, O., president of the Lee 
Fleet Management, will be the guest 
speaker. His topic will be “Equipment 
Leasing Pro and Con.” 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 
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Help Wanted 


RATE AND DIVISION MEN, State experience. 
No age limit. Write Box 999. 


RETIRED RATE SPECIALIST in good health 
for several years’ employment in heavy 
rate quotation or rate analysis position in- 
volving rail, motor, and water work with 
large southern traffic department. Give full 
details in first reply and state salary re- 
quirement. Write Box 1000. 


FREIGHT RATE SPECIALIST over 35 with 
15 years or more actual practical exper- 
ience heavy rate work, who has reached 
ceiling in present position, and wants in- 
teresting job with a future for a hard 
worker. Send complete resume education 
and experience first reply and state your 
present salary and beginning salary ex- 
pected. Write Box 1001. 


MANAGER FOR RECEIVERS FREIGHT CO- 
OPERATIVE located in the Southeast. Pre- 
vious experience with other freight coopera- 
tive or certificated freight forwarder helpful. 











Give full details your education and ex- 
perience, your present salary and beginning 
salary expected. Write Box 1003. 





TRAFFIC MAN—for prominent petroleum- 
chemical products concern. Should have 
broad knowledge transport truck practices, 
haulers, rights, tariffs Eastern United States. 
Good benefit program. Location New Jersey. 
Write full details, salary requirements to 
Box 1002. 





Situations Wanted 


TRAFFIC MGR. Age 38, family. ICC Prac- 
titioner. 16 years heavy multi-plant varied 
industry exper. all phases tptn. Employed 
will relocate. Resume. Write Box 998. 





GENERAL TRAFFIC MANAGER 


Thorough background, exceptional per- 

formance record, good administrator, con- 

fident, resourceful and analytical. Multi- 

plant experience with largest companies, 

wide carrier relations background. Write 
x 





For Sale 


TRAFFIC BOOK BUSINESS FOR SALE. 
Mail order. Operating 3 years. Small in- 
vestment. Write Box 992. 


Educational Books and Courses 


1L.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those . alified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Il. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster’ deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque. Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney. Mr. Bugan presents the facts and 
the law in non-technical, easv-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company. publishers, 915 
Main Street, Dubuque, Iowa. 





The Ideal 


EFERENCE 
UME’ 


for 
TRAFFIC MEN 


“Interstate 
Commerce 


Law & Practice’ 


Three-Volume 
Series 
By Wm. J. Knorst 
Dean 


College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . . . reference volumes enormous in 
scope ... to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 
your set of “Interstate Commerce Law and 
Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $ for which 

please ship the following books: 

(C1 VOLUMES | to II! $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


(CD Single volumes may be ordered at $7.50 
per volume 


(10 VOLUMES | to I1V—$30 Set (4 Volumes) 
Transportation and Traffic Management 


State ...... ‘ j 


NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- | 
versities, etc. 


ai inate eaten le 





TRAFFIC DATES 


MARCH 


26-27—Great Lakes Regional Advisory Board, 
Detroit, Mich. 
28—Southwestern Motor Carriers Claim Con- 
ference, Dallas, Tex. 
28—New England Motor Carrier 
Claims Conference, Boston, Mass. 
28-29—Trans-Missouri-Kansas Shippers Advisory 
Board, St. Louis, Mo. 
31—Customer Relations Council of American 
Trucking Associations, Inc. (Mar. 31-Apr. 
3), Biloxi, Miss. 


APRIL 


1-5—American Warehousemen’s Association 
(annual convention), Atlantic City, N.J. 
2-4—Railway Systems and Procedures Asso- 
ciation (annual meeting), Chicago, Ill. 
4-5—Northeastern Motor Carrier Freight Claim 
Conference (spring meeting), Baltimore, 
Md. 
10-11—Atlantic States Shippers Advisory Board 
(spring meeting), Syracuse, N.Y. 
10-11—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 
17-18—Eastern Industrial Traffic League (semi- 
annual meeting), Washington, D.C. 


Freight 


MAY 


12-18—National Transportation Week (spo sored 
by the Associated Traffic Clubs of Amer. 
ica). 

14-15—Middlewest Shipper-Motor Carrie: Cop. 
ference, Chicago, Ill. 

15-16—Michigan Industrial Traffic Leagu (an. 
nual conference on traffic and tran porto. 
tion) Michigan State University Eas 
Lansing, Mich. 

15-16—Association of Interstate Commerce Com. 
mission Practitioners (national meeting), 
Chicago, Ill. 

16—National Rivers and Harbors Cogres;, 
Washington, D.C. 
17—National Defense Transportation Day 

(sponsored by the National Defense Trans. 
portation Association). 

20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 

21-23—Southwest Shippers Advisory Board, An. 
arillo, Tex. 

22-25—Chain Store Traffic League (annua! meet- 
ing), New Orleans, La. 


Annual Dinner Dates of Traffic Clubs 


APRIL 
2—New Haven Women’s Traffic 
Haven, Conn. 
3—Piedmont Traffic Club, Charlottesville, Va. 


9—Women’s Traffic & Transportation Club of 
Seattle, Seattle, Wash. 


10—Transportation Club of Springfield, Spring- 
field, Ill. 


11—North Alabama Traffic Club, Florence, Ala. 


12—Central lowa Transportation Club, Marshall- 
town, la. 


Club, New 


13—Transportation Club of San Francisco, San 
Francisco, Calif. 


13—Women’s Traffic Club of Tulsa, Tulsa, Okla. 

16—Transportation Club of Macon, Macon, Ga. 

16—Savannah Traffic Club, Savannah, Ga. 

18—Kanawha_—“ Valley 
Charleston, W.Va. 

22—Manvfacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 


Club, 


Transportation 


23—Chicago Transportation Club, Chicago, Ill. 
25—Columbus Traffic Club, Columbus, O. 
25—Central Ohio Traffic Club, Mansfield, O. 


26—Western North Carolina Traffic Club, Ashe- 
ville, N.C. 


MAY 


6—Women’s Traffic Club of Lancaster, 
caster, Pa. 


Lan- 


6—Women’s Traffic Club of New England, 
Boston, Mass. 

6—Toledo Transportation Club, Toledo, O. 

8—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

8—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


8—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 


14—Traffic Club of Lake Charles, Lake Charles 
La. 


14—Twin City Women’s Traffic Club, Inc., St. 
Paul-Minneapolis, Minn. 


15—Traffic Club of Akron, Akron, O. > 
15—Traffic Club of Billings, Billings, Mont. 
15—Hagerstown Traffic Club, Hagerstown, Md. 
20—Traffic Club of Houston, Houston, Tex. 


21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 

22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

24—Traffic Club of Houston, Houston, Tex. 

27—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams- 
port, Pa. 


JUNE 

10—Piedmont Traffic Club, Greenville, S.C. 

11—Women’s Traffic Club of New York, Inc, 
New York, N.Y. 

13—Women’s Traffic 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

19—Women’s Traffic Club of Greater 
Miami, Fla. 

20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 

25—Capitol Women’s 
Sacramento, Calif. 

26—Women’s Traffic Club of York, York, Pa. 


Detroit, 


Club of Detroit, 


Miami, 


Transportation Club, 
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UNIVERSAL 453672 
means ACCURACY! eo 


Why speculate when you can calculate just when a UNIVERSAL 9086543 
less-carload shipment will arrive? UNIVERSAL’S swiit, accurate 5 067) 
freight forwarding service costs no more than ordinary service— 30298 


it gives a lot more. 1875 
There are 117 UNIVERSAL offices to serve you, coast-to-coast. 8 
So, to repeat, why speculate—calculate by calling UNIVERSAL 754 


today! 4356092 


GENERAL OFFICES 


NEW YORK 345 Hudson Street 
CHICAGO 977 West Cermak Rd. 
LOS ANGELES... .....1227 Wilson Street 








